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OVEREND, GURNEY AND CO., LIMITED. 


Tue transformation of Overend, Gurney and Co.’s far-famed 
discount establishment into a joint-stock company, marks 
another era in the history of limited liability. The progress of 
the lately naturalised principle towards universal adoption has 
indeed been little short of marvellous. Only four years ago it 
was introduced to the commercial world as a doubtful experi- 
ment. Its failure was prophesied by enemies, numerous and 
confident, and its most earnest advocates did not venture to an- 
ticipate for it more than a qualified success. That “limited ’’ 
concerns might, perhaps, beable to hold their own in competition 
with private firms and companies with unrestricted partnership 
responsibilities, was what only a few very sanguine spirits 
ventured to hope. A formidable band of financial magnates 
arrayed themselves against it, and, with few exceptions, the 
representatives of the moneyed interest looked upon it with 
unconcealed dislike and apprehension ; and yet, so completely 
has the experiment succeeded, that all these vaticinations have 
already passed out of memory. Limited liability is the one 
grand resource of every one with a business to sell, an idea to 
develop, a trade to create, or a fortune-making scheme to pro- 
pound. From £100,000,000 in 1863, the limited liability com- 
panies rose to over £188,000,000 in 1864, and during the present 
year they have gone on increasing at a still more rapid rate. 
Like the fabled Sphynx, limited liability threatens to devour 
everything that cannot fulfil its conditions; or, to change the 
figure, it may be regarded as a tree which has had no sapling 
growth, but Ses passed at once from the condition of a tender 
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and fragile shoot to that of a sturdy and umbrageous monarch 
of the forest. Not only has it taken root amongst us, but it 
has sent out its feeders deep and wide in every part of the sur- 
rounding soil. Not only has it raised its head, but it has spread 
its branches fur and near, and has borne fruit to so prodigious 
an extent that, before long, half the produce of the country will 
be borne upon it. 

Tt may be taken as a conclusive proof of the soundness of the 
principle, that, within so short a period, it should have converted 
bitter opponents into fast friends and eager suppliants for the 
benefits they had once decried. Our readers will remember 
how coolly it was looked upon by the banking world, and how 
many thought that public confidence could only be secured by 
establishments whose every shareholder stood in peril of the ruin 
which actually overtook the unfortunate adventurers in the 
Royal British, the Northumberland and Durham District, the 
Western of Scotland, and sundry other defunct banking cor- 
porations. When the directors of the Bank of Manchester 
resolved to reconstitute their company on the new principle, 
there were many who shook their heads, and prophesied the 
coming of some great disaster to the bold men who ventured on a 
course so unusual, and when one or two other establishments 
followed suit, the course they took was watched with some anxiety 
and no little astonishment. 

A glance down the share list will show the groundlessness of 
these apprehensions. The share list is headed by Agra and 
Masterman’s, a “limited ’’ establishment formed by uniting a 
private bank with a joint-stock concern on the unlimited principle. 
The Albion Bank has swallowed up the business of the Messrs. 
Challis, and the London and Westminster that of Jones, Loyd and 
Co. It is true that in this last instance, the shareholders stand on 
the old footing, but it is well known that the fusion of Jones, 
Loyd and Co. with the London and Westminster was induced by 
the merging of Hankey’s and Kennard’s private banks into the 
Consolidated Bank, Limited. Going into the provinces, we find 
umong many others, that Loyd, Entwisle and Co., of Manchester, 
have gone into one limited company, and Loyd and Co., of Bir- 
mingham intoanother. Barned’s of Liverpool has just appeared 
in its new dress, while in the small towns, the English Joint- 
Stock Bank has absorbed concerns of such unquestionable 
credit and respectability as Days, of Rochester; Canham, of 
Margate ; Deedes, of Canterbury ; and several others. 

After the successful adoption of the principle by banking 
establishments of long established reputation, it is not sur- 
prising to find an increasing disposition to apply it in other 
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departments of commercial enterprise. Already, we have almost 
every class of manufucturing business conducted by limited 
companies. Some of our largest ship-building and engineer- 
ing yards have passed from the hands of private firms. Three 
or four contract corporations are competing for business which 
has hitherto been in the hands of commercial mammoths. 
Steamship and conveyance companies, limited, are numerous. 
Other associations on the new principle have sunk iron mines 
in Wales, “struck ”’ oil wells in Trinidad, planted tea in Assam, 
and mapped out Canada as a field for investment. Limited 
companies have undertaken to teach the Egyptians the prin- 
ciples of commerce, and the Russians the practice of ship- 
building and iron-working ; to improve South American cities, 
and establish gas-works at the antipodes. Of financial com- 
panies, we say nothing, as they may be called the creatures 
which limited liability has called into existence, but if we may 
trust appearances, we are as yet only at the beginning of the 
new regime, and all that limited liability has done is but an 
earnest of what it is destined to do. 

Of the objects we have already enumerated, many have always 
been held to be peculiarly within the province of joint-stock 
associations, and with them recent legislation has wrought no 
further or greater change than has been effected by diminishing 
the risk of each individual speculator. But it had become a 
tradition to regard some branches of commerce as fitted only 
for private traders. Companies, it was said, could only manu- 
facture successfully when they went into those exceptional 
. undertakings which required capital beyond individual means. 
In business confined to mere buying and selling, we were told 
that they could never compete with concerns of which some 
sharp energetic man of business was the head. But though, 
undoubtedly, there is an appearance of plausibility in all this, 
experience teaches that it 1s an appearance only. The shares 
of the Fore Street Warehouse stand at a premium of 70 per 
cent. Its success has brought competitors of the company 
class into the field already, and others, we believe, will appear 
before very long. Some of our most celebrated printing and 
publishing establishments are now doing business as limited 
companies. The multiplication of hotels owned by similar organi- 
zations is an exemplification of the principle which has tended 
to embellish our towns, and which promises greatly to benefit 
the hotel-frequenting public. Only the other day, three first 
class establishments coalesced that they might carry on the 
business of merchants in conjunction with £100 shareholders. 
And now we have the latest, and probably the greatest triumph 
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which limited liability has yet achieved, in the announcement that 
the Messrs. Gurney have followed the example of forming their 
extensive establishment into a similar undertaking. Gurney 
and Co., limited, will henceforth be a standing quotation in the 
official lists, side by side with the Consolidated, the Joint-Stock, 
the National, and other discount establishments. Without laying 
any claim to the gift of prophecy, we may confidently anticipate 
that the position of the new company will be relatively as high 
as the standing of the house to whose business it succeeds. There 
is indeed cne feature in the prospectus about which there is. 
room for great difference of opinion. We allude to the payment 
of half a million for the goodwill of the old business. It will be 
seen that this sum amounts to one-third of the capital which it 
is proposed to call up at present, so that thirty-three per cent. 
of future profits will be absorbed in paying a dividend on capital 
which has ceased to be actively productive. We do not know, 
however, that the consideration is excessive, and we may pre- 
sume that the eminent gentlemen who constitute the new blood 
of the board, have carefully calculated the value of what they are 
buying. It is said that the sum fixed is somewhat under the 
profits realised during the last three years. It is well known 
also that the house has always possessed enormous deposits, 
and that its connexions have been of the most important 
character, the wealth of the Gurneys having almost become 
a proverb. Under these circumstances, even £500,000 may 
not be too large a sum for the vendors to receive. This, how- 
ever, is a question of detail which intending shareholders must 
settle for themselves, and into which it is not our business to 
enter minutely. The great fact remains that the house with 
which the modern practice of mercantile bill discounting was 
first carried to a great pitch of success, has now thought well to 
abandon its old traditions. Not even the prestige of such houses 
as Jones, Loyd, or Loyd Brothers, or Gurney and Overend, 
has been proof against the inducements for collective enterprise 
which limited liability holds out. In some few minds, perhaps, 
the transition may awaken a sentimental regret, but on the 
whole, every one has reason to be gratified at the change. The 
members of the firm, if they lose something in position, gain a 
good deal in pocket, and something also in ease of mind by the 
division of their responsibility, especially in times of financial 
difficulty. To depositors and discounters it is unquestionably 
an advantage to have the unpaid capital of a number of share- 
holders, as a practically inexhaustible reserve, to fall back upon. 
And to the political economist it is a source of gratification to 
see the mass of small capitalists admitted to a participation in 











The New Law of Partnership. 909 


the profits which result from great commercial undertakings. 
A few years ago, it seemed as if all who lived by trade would 
have to separate into two classes—the large capitalists and 
their employés. The small trader, who, in the days of our fore- 
fathers began with a few hundreds, or as many thousands, was 
in danger of being improved off the face of the earth. Like the 
petty German princes, he was to lose the advantage of a separate 
existence, and to become the paid servant of some commercial 
leviathan, who ground his gold out of other people’s bones. 
This tendency to make the rich richer and the poor poorer, has, 
we are glad to say, received a check. By joint-stock associa- 
tions with limited liability, every one who has a few pounds to 
invest can become a partner in some great trading concern. 
That after making great allowance for errors, failures, and frauds, 
the system works well for the shareholders, every one knows ; 
and the conversion of Gurney and Overend’s business into a 
corporation on the new principle, is only an additional illustra- 
tion of its soundness, and of the confidence with which it may 
be regarded by every class of investors. 


a 
> 





THE NEW LAW OF PARTNERSHIP. 


Tue Act to amend the Law of Partnership, can hardly be 
considered as a triumph of commercial legislation. Its enact- 
ment may be considered as yet another tribute to the power of 
limited liability ; a principle which has already done much to 
facilitate commercial operations, and to bring a share of the 
profits of trade within the reach ofevery man. The success of 
companies formed upon this basis, has been so decided as to 
awaken a desire for private partnerships of a similar character, 
into which traders might enter without making their entire 
property liable for the debts of the firm ; and to this feeling we 
owe the present measure, which attempts, but not very satis- 
factorily attempts, to supply the desideratum. 

We are far from saying that joint-stock companies are the 
only commercial organizations to which limited liability can 
properly be applied. On the contrary, we believe that it may 
very advantageously be adopted in ordinary trading concerns, 
and that the opposite rule has, in some instances, been pushed 
rather too far. Perhaps we ought to be thankful for the new 
Act as the first step in the right direction, but, nevertheless, we 
must confess that we cannot regard it without grave dissatisfac- 
tion. Itis a piece of legislative patchwork; an experiment 
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whose success is more than doubtful; a benefit conferred on 
persons, who up to this time would have been partners in 
contemplation of law, at the expense of those who will 
remain or become creditors in fact. The Act contains no 
provision whatever for enabling a creditor to distinguish 
between a limited and an unlimited concern, or between two 
or more persons interested in the same concern, one of whom 
is responsible only for what he has advanced, while the other 
remains liable for the debts of any and every creditor. The 
Act is simply, a tribute to the argument ab-inconvenienti. 
Because the application of the legal principles which partner- 
ship involves, has been attended with some difficulty, and has 
produced certain apparent hardships, the promoters of this Bill 
have prevailed upon the legislature, not to pronounce the 
principles erroneous, but to declare by statute, that in particular 
instances, they shall not apply. Such a mode of treatment is not 
and never can be satisfactory. Itis as empirical as that of the 
quack doctor who tries to make local applications do the work 
of curative medicines, or as the attempts of the old philosophers 
to define the extent to which nature abhors a vacuum. 

The provisions of the Act, though very important, are not 
very numerous. In half-a-dozen clauses an attempt is made 
to settle off-hand some of the nicest legal problems, that 
arise in commercial transactions. The first section enacts 
that the loan of money to a person engaged, or about to 
engage in any undertaking, upon a contract in writing for 
receiving interest varying with the profits, or a portion of 
the profits, shall not of itse/f make the lender a partner. 
We should imagine that every legal practitioner would read 
this clause, with the liveliest satisfaction. ‘‘We shall get 
some issues out of this,’? we once heard a learned counsel say 
to some professional brethren, with whom he had been con- 
testing the rights of their respective clients to a friend in 
court. With equal satisfaction, sharp practitioners may look 
upon the new Partnership Act in general, and its first clause 
in particular. In the first place, the contract is to be “in 
writing.” But will a mere memorandum, such as would 
satisfy the requirements of the Statute of Frauds, be sufficient ? 
The wording of the statute would certainly lead us to suppose 
so, but on the other hand, will not every such “contract” of 
necessity be in the nature of “an agreement,” for which a 
stamp is necessary? Ex abundanti cautela, we should recommend 
our readers not to give themselves the benefit of the doubt 
when considering this point. But the words “of itself” 
contain a much grander element of glorious uncertainty. 
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Though the loan of money of itse/f is not to make a partner 
of a man who takes part of the profits, yet the loan taken 
in conjunction with other acts may do so. Therefore if the 
lender would be safe, if he would not have the Act to amend 
the law of partnership lure him on to destruction, he must 
take especial care how he buys goods, makes contracts, visits 
the premises, or does anything else that may be tortured inte 
“holding himself out to the world ’’ asa partner. Let him fail 
in his precautions, let him relinquish his reserve, and he may be 
sure that each ambiguity in the written contract will be closely 
scanned by astute attorneys and clever counsel ; each doubtful 
act of lender or borrower will be scrutinized and magnified, and 
the question of fact, whether he has or has not impliedly made 
himself responsible, will have to be tried before a jury of traders, 
whose instinct and interest alike will lean towards the plaintiff. 
On the other hand, the struggle will, in most cases, be for very 
existence, for escape from utter ruin. So that we confidently look 
for rules nisi and absolute, new trials, points reserved, appeals to 
the court in banco, proceedings in error and in the House of 
Lords, to an extent which we have no doubt will be highly 
gratifying to dwellers in the Temple and Lincoln’s Inn, but not 
near so satisfactory to those who congregate on ’Change or do 
business in Threadneedle Street. : 

The second clause provides that a contract for remunerating 
a servant or agent by a share of the profits shall not, of itself, 
make the servant a partner ; a provision which after the decision 
in “ Harrington v. Churchward ’’* seems hardly necessary. The 
third clause gives a similar exemption to widows and children of 
deceased partners, who receive, by way of annuity, a portion of 
the profits of a business; and the fourth clause provides that no 
person receiving by way of annujty, or otherwise, a portion of 
the profits of any business, in payment for the goodwill thereof, 
shall be deemed a partner by reason only of such receipt. This 
is a very singular section. It gives an advantage to the vendor 
of a goodwill on credit, which it witholds from the vendor of 
stock-in-trade. Let A B sell his stock-in-trade for £5,000, and 
his goodwill for £2,000. If he lets the £2,000 stand over on 
arrangement to pay it out of a specified portion of the profits, 
he is a creditor, but if he gives the purchaser credit on the same 
terms, for any portion of the stock, he becomes a partner, for 
what reason we cannot for the life of us divine. 

Another element of ambiguity is to be found in the use of the 
term “portion of the profits,” in the third and fourth clauses. 





* 29, Law Journal, N.S., ch, 521. 
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No widow or child of a deceased partner who receives “a portion 
of the profits’? by way of annuity, is to be deemed a partner on 
that account alone. But how will such persons stand if they 
receive their annuities, though no profits be made, or if the pay- 
ments to them in any particular year, should happen to fall 
below their claim? And if the trader charged under either 
the third or fourth section with the payment, should become 
bankrupt, how will matters stand between the annuitants and 
the creditors? The fifth section provides that if the trader 
becomes bankrupt, or takes the benefit of any Act for the benefit 
of insolvent debtors (this proviso having apparently slipped in 
through a happy forgetfulness of the abolition of Insolvent Acts 
by Lord Westbury’s Bankruptcy Statute), or compounds with 
his creditors, the money lender or goodwill vendor shall be 
postponed to other creditors, and shall not receive anything till 
their debts are satisfied. It may be doubted, however, whether 
the interests of creditors are sufficiently secured by these pro- 
visions. Cases may arise in which money has been paid. on 
account of these annuities, at a time when the trader was clearly 
insolvent. Nay more, it may be proved to demonstration, that 
the insolvency of such creditors, has arisen solely through these 
payments. It will then be a question whether the annuitant 
is entitled to retain the moneys paid, or whether he is bound 
_ to refund what he has thus improperly received. In pointing 

out these defects, we are not influenced by any hostility to the 
principle of limited liability, as applied to private partnerships. 
We believe that a measure with this object might easily and 
beneficially be passed, and that it would be heartily welcomed 
by the great body of the mercantile community. But we ob- 
ject to the Act as it stands, as a halting attempt at legislation, 
a new piece put into an old garment, as new wine put into 
old bottles. The true test of partnership, according to Eng- 
lish law, was well laid down in the case of “ Wheatcroft v. 
Hickman.”* A firm of iron merchants got into difficulties and 
executed a deed of arrangement. They conveyed their pro- 
perty to five trustees (the defendants), who were authorised to 
carry on the business and divide the profits among the creditors, 
themselves included. They did so, andas the result did not equal 
expectation, a creditor whose debt had been incurred after 
the deed of arrangement had been executed, endeavoured 
to make the trustees personally’ liable, on the ground that they 
had participated in the profits, and were therefore liable for the 
losses. It was very properly held that this was not suffi- 





* 8, House of Lords Cases, 268, 
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cient ; that, as stated by the present Lord Chancellor, “the real 
ground of partnership liability, is that the trade has been car- 
ried on by persons acting on the defendants’ behalf,’ for, as Lord 
Wensleydale added, “the principle is that of principal and 
agent.”” Our great objection to the new measure is that it 
ignores this principle. The man who puts money into a concern 
that another may use it for his profit, seems to authorize that 
person to act on his behalf, and therefore it would seem that he 
ought to be liable for what happens. But the Act says no to 
all this. It gives advantages to certain classes of quasi partners, 
at the expense of bond fide creditors. The capitalist who lends 
his money to a trader; the successful merchant who sells his 
business and leaves the price of his goodwill to be paid for out 
of future profits ; and even the widow or child of a deceased 
trader, may go on, with the reputation of “having something 
to do with the concern,”’ and in the actual receipt of money from 
its funds, while ordinary creditors have no satisfactory means 
of ascertaining what their relations to the concern really are. 
There need be no difficulty in remedying this, or in framing a 
measure which shall secure the end proposed, without jeopardi- 
sing the interests involved. Let registration be made compulsory 
on limited partnerships, as well as on limited companies, and let 
the former, like the latter, be compelled to adopt some addition 
to the style of the firm, that shall at once let the world know 
the position of the house. There will then be no cause of com- 
plaint on the part of creditors, and but little room for evasion 
on the side of debtors. If an agreement stamp be held un- 
necessary, it will be in the power of any two persons who may 
agree so to act, to get rid of partnership liability by a document 
bearing date at the commencement of the partnership, though 
really written long afterwards. Annuitants of certain favoured 
classes, may draw upon the partnership funds, and ruin the part- 
nership prospects, without taking any share of the partnership 
liabilities ; and from the sense of injustice which this state of 
things will infallibly engender, we may confidently augur a 
succession of hard fights at the bar, irreconcilable verdicts from 
the jury box, and anomalous decisions from the bench. 
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REVIEW OF THE INDIAN BUDGET. 


One of the most important discussions in which the House of 
Commons was engaged took place at the close of the session, in 
a thin house, and by a sickly minister. For the severe indis- 
position under which Sir Charles Wood evidently laboured when 
he came down at the end of June to make his exposition of the 
Indian Budget, much sympathy was felt, and the more that he 
made such a gallant struggle against it, the resolute will 
triumphing over and bending to its purpose the fainting physical 
powers. But the question remains: why should the exposition 
of the affairs of India be delayed to so late a period of the session ? 
Now that Parliament has become directly responsible for- the 
good government of that teeming population, why should the 
annual survey of its condition—its social and its moral being 
so deeply embedded in its financial prosperity—till a period 
when the session counts the remainder of its existence not by 
weeks but by days, when the members have all left town, and, 
seeing there can be no further adjournment, when an accident to 
the minister might deprive Parliament and the country of the 
budget for a whole twelvemonth. These questions have often 
been asked before, and no satisfactory answer could ever be 
obtained. Some slight attempt at an answer was made on this 
occasion by Sir Charles Wood, which was intelligible enough but 
is very far from cheering to sanguine Indian reformers. It 
appears that the Indian minister has for a long time been alive 
to the inconvenience and the discredit attending this backward 
state of affairs, and has made repeated attempts to hurry the 
accounts home from India so that he might be able to present 
them to the House of Commons at a period of the session when 
there would be time and men to discuss them. His efforts, how- 
ever, have invariably been thwarted by the hopeless state of 
entanglement into which the Indian accounts have fallen. 
Minister after minister has striven to cleanse this Augean stable, 
but hitherto in vain. Mr. Wilson did much; Mr. Laing did 
still more. Sir Charles Trevelyan worked at the task with 
marvellous energy ; active official subordinates were sent out 
from England ; but in spite of all, the task of simplifying Indian 
finances remains still to be accomplished. Sir Charles Wood 
can only hope that Mr. Massey, working on the principles and 
carrying out the reforms begun by his predecessors, may com- 
plete the work they have left unfinished ; but until it be done 
there is no hope of an inquiry through the medium of a real, 
thorough, searching discussion on Indian affairs. ' 

Yet the necessity for such a discussion was never more 
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apparent than at the present time. The condition to which 
Indian finance has been brought by the combined action of 
the Indian minister and the secretary of state, is perhaps un- 
paralleled in the history of nations. Here we see an ever- 
growing revenue side by side with a deficit—a minister obliged 
to confess his need of aloan in time of peace, and at the 
same time remitting taxes which only enhance the deficit the 
loan was meant to cover; while the minister at home dissents 
from all the proposals, scolds his subordinate for giving up 
one tax while he refuses his assent to others, and winds up by 
insisting that if there is to be a loan at all it shall be raised in 
India, where money is dear, instead of in England where it is 
cheap. This is a muddle at least as puzzling as any that the 
condition of Indian accounts can present. As for the revenue, 
it is gratifying to see that upon the whole it is in a prosperous 
state ; with one exception, all the great sources of taxation 
are increasing, showing that the prosperity is based on a broad 
foundation, and that the material resources of the people are 
greatly improved. The one exception to which we refer is that 
of opium, and all who are acquainted with the condition of India 
know that opium has been a precarious—it might almost be 
called a gambling—source of revenue. But in point of fact it 
is not to the fickleness of the trade, but to the unwise measures 
taken by the Indian government that the recent extraordinary 
deficit in the opium revenue is due. A few years ago there was a 
great demand for the drug, which consequently fetched a high 
price, and the gains of the Indian government were proportion- 
ately increased. ‘The conclusion was hastily formed that this high 
price, which was really the exceptional, had become the nor- 
mal condition of things, and that to fill the treasury there was 
nothing better to be done than to increase the asks of opium, 
and sell it at the price at which it then ruled in the market. 
But how to increase the supply was the difficulty. The price 
allowed to the poppy growers was complained of as too low, and 
the Indian husbandman manifested a growing reluctance to cul- 
tivate a crop which yielded him a less return than any other 
in which he could engage. The government undertook to re- 
move this objection by increasing the allowance to the grower, 
and this they did so effectually that in a short time the supply 
greatly exceeded the demand. The price of opium fell at once 
far below the estimate which the minister had calculated on, and 
the government found itself in the double inconvenience of having 


. to pay more to the producer for the production of the opium, 


while they realised less from the consumer by its sale. The double 
working of that loss made the actual state of things worse than the 
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estimated revenue by more than a million and a half sterling ; it 
happened, too, at a time when the loss could be ill spared ; for pub- 
lic attention has been aroused of late to many things that require 
improvement in India. The police has to be re-organised, the 
courts of justice to be improved, the health of our soldiers cared 
for in the construction of new barracks; education has tobepushed 
forward with accelerated step; and, last of all, there is the trouble- 
some Bhootan war to be provided for. All these, except the last, 
are essential to the material improvement of the country, 
and to the development of its internal resources. They may 
be looked upon therefore, in the light of an investment of 
capital which is sure to yield a good return ; but as the sources 
from which the investment was expected yielded less than 
was expected, the question was forced upon the consideration 
of the Indian rulers, What was to be done? One very obvious 
course to men uninstructed in Indian mysteries, was to hold 
fast at any rate to those sources of Indian revenue which still 
remained and which showed no signs of decay. But that 
course was too simple and straightforward to satisfy the 
ingenuity of Sir Charles Trevelyan. The Indian income-tax had 
been enforced like our own for a term of years, and that term 
of years had come to an end; when, with the prospect of a 
deficit staring him full in the face, Sir Charles Trevelyan 
determined not to renew it. His reasons for doing so are 
curious. It was an unpopular tax; it had given rise to much 
dissatisfaction, though no one denied that it had been paid 
pretty regularly and was yearly rising in amount; and above 
all, the Indian Government had come under some obligation, 
express or implied, that it would cease at the expiration of the 
first term of years for which it had been enforced. These 
were the ostensible reasons which induced the finance 
minister for India, deliberately to give up one source of 
revenue at the moment that another was slipping from 
his grasp. But to those who remember Sir Charles ‘l'revelyan’s 
former connexion with this tax, another and perhaps a more 
cogent personal reason will present itself. It will not be 
forgotten that Sir Charles Trevelyan was Governor of Madras 
when the income-tax was first proposed ; that he strenuously 
resisted its imposition, made public protest against it after it 
had been resolved on, and conducted himself in such an in- 
temperate manner that Sir Charles Wood was forced summarily 
to recall him. It may be supposed, therefore, that his 
personal antipathy to the tax outweighed all the public con- 
siderations which are so elaborately set forth in his budget. 

Having by thus getting rid of the income-tax, widened the 
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deficiency it was his business to fill up, the minister naturally 
turned to other sources. These were two in number. He pro- 
posed a tax on the exportation from the country of the articles 
of jute and tea ; and he proposed that the temporary difficulties 
should be met by a loan, which, ostensibly raised for the pur- 
pose of being spent in reproductive works, would in reality 
cover the deficit thus created. These projects Sir Charles Wood 
put his veto upon; and we apprehend that so far as the dis- 
allowing of the new taxes was concerned few persons will 
find fault with the reasons he assigned to the House of 
Commons. Taxes on the exportation of a country’s products 
are always bad, especially when those products are the raw 
materials of industry. We do not say that they are never 
justifiable, but at least they are always suspicious, and the justi- 
fication offered for them must be narrowly looked at. In the 
case of Sir Charles Trevelyan’s taxes, no justification could be 
found. They were not only laid on the exportation of raw 
products, but the articles selected were, by a curious infelicity of 
purpose, exactly those where India already had to endure a 
competition with other countries, and where the imposition of a 
tax was therefore like to turn the scale against the exportation 
altogether. The cultivation of tea is a new article of industry in 
India, and has already made great progress there, but of course 
it has to contend with a powerful rival in the neighbouring 
country of China, and if it is ever to be brought into general 
use in Europe, no artificial shackles, no financial burdens must 
be imposed on its exportation. The same thing may be said of 
the tax on jute, which is also supplied from other countries, and 
has at all times a powerful rival in the article of Peruvian hemp. 
Sir Charles Wood therefore carried the sympathies of the 
House of Commons with him when he announced that he had 
disallowed the imposition of taxes, which, however they were 
intended, were likely to have the effect of ruining the indus- 
tries on which they were imposed. There remained, therefore, 
only the question of the loan to be disposed of ; and one would 
have supposed that as all the other means of supplying the 
wants of the Government were taken away, or the income tax 
had been struck down, and the export duties were disallowed, 
there was all the more need for holding by, if not for increasing 
the loan which the finance minister had recommended. But 
here again the secretary of state differed from and thwarted 
the finance minister. The project of a loan shared the fate 
of the export taxes, and a difficult task has therefore been im- 
posed on Mr. Massey, Sir Charles Trevelyan’s successor. 

On the whole, the state of India, as thus sketched out by its 
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minister in the House of Commons, is not very satisfactory. 
The flattering prospects which it presented during the later 
years of Lord Canning’s administration and the rule of Lord 
Elgin, appear to be fading away. The glittering vision of an 
annually increasing surplus, which for a short time gladdened 
our eyes, has already faded away, and we are again in what for 
years was India’s normal condition—that of a deficit. It must be 
confessed, this is rather disheartening, and the more so as there is 
no immediate prospect of improvement. It is true that accord- 
ing to the figures presented by Sir Charles Wood, the revenue 
is every year increasing, showing that the material con- 
dition of the people is improving, and that the marks of 
prosperity are everywhere visible; but while the revenue in- 
creases, the expenditure increases in a still faster degree. The 
employment of 80,000 European troops in the country, is an 
enormous drain on its resources, such as it never before en- 
dured. It is sometimes said that the expense of the native 
army has been got rid of ; but, in point of fact, this is not true. 
There is still a large native force embodied ; and if we add to 
them the new police force which is kept in pay by the Govern- 
ment, we apprehend it will be found that even in point of 
numbers the new force does not greatly fall short of the old. 
Then there are the expenses arising out of the improved con- 
dition of the barracks for the military, the increased expense of 
their maintenance, the improvements in the administration of 
law and justice, the re-organization of prison discipline, the sup- 
port of schools, and all the changes and improvements which 
the claims of humanity and civilization have rendered necessary. 

It may be said that the expenditure arising from these sources 
will repay itself: and so it will indirectly ; only it takes time for 
its development ; and while the revenue waits, the expenditure 
does not. The principal source of income is from the land- 
tax, and that is naturally inelastic; once fixed it is fixed for 
ever. All these considerations show that the state of India 
requires to be closely looked at, and to be dealt with by a firm 
and unsparing hand. One of the most important questions to 
be considered, is whether India really requires 80,000 English 
soldiers for its government. England can as ill afford the 
men, as India can afford the means for their maintenance. 
If India cannot be held without them, there is no more to be 
said ; but looking to the handful of troops with which the 
mutiny was actually put down, and to all the advances that 
have been made since in railroads and electric telegraphs, by 
which danger at one part of the empire could be known at, 
and assistance sent from another, we are loath to believe that 
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no reduction can be effected in this department ; and it is only 
in this department, as we believe, that any material lightening 
of the Indian expenditure can for some time to come be 
effected. 





ys 
— 


BANKING AND FINANCIAL ANECDOTES. 





No. IX. 
THE BANKER AND THE LADYE FAYRE. 
ONE morning a very elegantly dressed female entered the banking 
house of —-———,, and presented a cheque for payment, at the same 
time requesting that she might have goldinexchange. The lady was 
not only well dressed, but she was very beautiful, so much so that the 
attention of the cashier was riveted upon her. He weighed fifty 
sovereigns, which he handed to the lady ; and, supposing that she 
would count them one by one, he anticipated that the pleasure he 
enjoyed in looking upon her would thereby be prolonged ; but he was 
mistaken, for to his surprise, instead of counting them she huddled 
them all up together, and put them in a white pockethandkerchief. 
The cashier, observing this unusual mode, said, “ You had better count 
them, madam;” but the lady, looking at him with a most gracious 
smile, said, “I am quite satisfied, sir, that you are right ;” and, with 
another bewitching look, wished him good day, and walked leisurely 
_ out of the bank. 

The cashier was so overpowered with the beauty of his customer 
that immediately on her retiring he went a few paces to a fellow 
cashier, and asked him if he had ever seen such a lovely creature. 
“ What a bewitching woman!” said he; “what a sparkling bril- 
liancy in her eye! I wonder who she is?” This caused him to look 
at the cheque, which, on first receiving, he had placed on his book 
without entering ; when he discovered, to his utter astonishment, that 
it was for £5 instead of £50. Uttering an exclamation, he jumped 
over the counter, and was in the street ina second. He looked to the 
right and the left, but could distinguish no trace of the beautiful lady. 
Ultimately it was thought best that he should apply to the drawer of 
the cheque for the name and address of the party to whom he paid it, 
the cheque simply bearing the words, “house expenses or bearer.” 

The drawer of the cheque, on being asked by the cashier, to furnish 
him with the desired information, expressed his surprise at what he 
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called his impertinent curiosity ; but on being informed of the 
mistake that had been made, he immediately gave the name and 
address, “ Miss Thompson, Bury Street, St. James’s,” adding, “I 
beg you will not utter a word of this affair to any one, for if it should 
come to the ears of Mrs. P I fear the most serious consequences 
would result from my indiscretion, for the party in question is, I fear, 
only too celebrated.” 

The cashier, anxious to catch the lady on her return home, 
assured the gentleman of his silence, and proceeded with the utmost 
expedition to Bury Street. The door was opened by an innocent- 
looking girl, who, on being asked if Miss Thompson was at home, 
replied with great simplicity, “No, sir, Miss Thompson is not at 
home, and I don’t think she will come back.” 

It ultimately came out that the moment “ Miss Thompson” 
returned from the city, she packed up her things, and left the house, 
of course without leaving her address ; enjoying, no doubt, the satis- 
faction of having proved the truth of the saying, that “ Love is blind,” 
for she had by a judicious exercise of her charms, so far blinded the 
eyes of a city banker, that he could not distinguish between £5 and 
£50. On his return, he was ashamed to mention the circumstance 
to the house, and it was arranged that the drawer of the cheque 
should, by way of purchasing the silence of the cashier, pay one-half of 
the amount, and the cashier the other, which was done, and the affair 
was kept a profound secret for some time.* 








THE BANKER V. THE BAKER. 

It is scarcely to be expected that a banker should personally know 
all his customers, and a rather ludicrous event arose from the natural 
ignorance of a Lombard Street banker of the person of one of his 
clients, a baker. The latter, who had some £500 in the bank, had 
just paid another £500 in to it, and was standing on the steps of the 
bank, gathering his scattered thoughts, and for the moment cogitating 
which way he should go. He was in a brown study, but his clothes 
were white with flour, and the head of the bank, who at that same 
moment essayed to enter his own establishment, could not well do so 
without an unpleasant contact between the superfine broadcloth and 
the floury habiliments of a man who was a perfect stranger to him. 
“Move away, fellow,” said the banker. Such a phrase applied ‘under 





* Lawson's History of Banking. 
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any circumstances to a tradesman would probably move his ire ; but 
the baker, possibly inflated with his recent monetary transaction, not 
only refused to budge an inch, but applied irritating language to the 
banker. The latter, all unused to disrespectful language, and nettled 
at finding a difficulty in getting into his own house, again authorita- 
tively ordered the baker to move, “or,” said the banker, “Tl soon 
let you know who I am.” The conflict then grew as fierce as an 
episode in that familiar pictorial representation of contrariety of views 
on the part of a baker and another personage not a banker ; and, in 
fact, the baker knocked the banker down. Foaming with rage, he 
rushed into the asylum of his own bank, followed by the baker. A 
constable was being sent for, that the offending baker might be given 
into custody, when a clerk whispered to the irate and insulted but 
not humbled banker, “ That is Mr. such-a-one, our customer.” Mu- 
tual explanations ensued, and preliminaries of peace were entered into, 
which were afterwards ratified. 





A BANK CLERK OF THE OLD SCHOOL. 

The banking house of Barclays required the aid only of three clerks 
during many years of its earlier history. A clerk who had been up- 
wards of fifty years in the bank (says Mr. Lawson), used to tell an 
amusing story of the first appearance of a new clerk. There were 
but two, and on the first occasion of the third clerk coming to the 
office he was dressed in the following fashion. He wore a long-fiapped 
coat with large pockets ; the sleeves had broad cuffs with three large 
buttons, somewhat like the coats worn by the Greenwich pensioners 
of the present day ; an embroidered waistcoat, reaching nearly down 
to his knees, with an enormous bouquet in the button-hole ; a cocked 
hat ; powdered hair with pig-tail and bag-wig ; and gold-headed cane, 
similar to those of the present day carried by the footmen of ladies 
of rank. The gentleman who cut so curious a figure remained in the 
house many years, and died a few years ago at a very advanced age, 
much respected by his employers. = = ~ 





THE BANK OF ENGLAND REPUDIATES A GOOD NOTE. 
In-1819 an action for false imprisonment was brought against the 
Bank of England by a gentleman who had paid away a £1 note which 


the Bank declared to be forged. The Bank at that time kept forged 
VoL. XXV 72 
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notes, but by some means or other the plaintiff in the action, it seems, 
got possession of this note, and, refusing to give it up, he was taken 
before a police magistrate on the charge of having in his possession a 
note knowing it to be forged. An inspector of the Bank of England 
bore witness that the note was counterfeit, and on this evidence the 
holder of it was committed to prison. Three days afterwards he was 
released on bail, being bound over to appear when called upon. Not 
having been called on for a year, he then brought an action against 
the Bank for false imprisonment. The note was in fact genuine, and 
this being clearly substantiated the plaintiff recovered £100 damages. 





A WILLING SLAVE TO BANKING BUSINESS. 


Mr. Rippon, chief cashier of the Bank of England, was a gentleman 
who devoted himself most assiduously to his business, which became 
his all-absorbing pursuit. He was precise, punctual, and intensely 
businesslike throughout his life, the Bank of England being his world. 
For fifty years he pursued his business uninterruptedly at this establish- 
ment, and never asked for a holiday, except on one occasion when his 
medical adviser insisted on change of airand scene. Mr. Rippon at 
last made up his mind to have a fortnight in the country, and started 
from London with that object. But he could not stand it. Ap- 
parently of the same opinion as Dr. Johnson, that “a man that had 
seen one green field had seen all green fields,” he came back again in 
three days to his figures, declaring that country scenery had no charms 


for him. No wonder perhaps that such a man should die worth 
£60,000. 





THE BANKER AND THE TWO GENTLEMANLY THIEVES. 


A country banker, in 1825, had ogcasion to return to his provincial 
town with a large amount of property in notes which he had just 
procured from his London agent. The banker took two places 
in the mail coach, so that he might have no one beside him, 
and, to make doubly sure, he placed his parcel of notes in the 
seat, and locked them in. Two very gentlemanly men got in- 
to the coach soon after the banker was comfortably seated, and 
the coach rolled onwards. When arrived at a town where the 
coach usually put up while the passengers supped, the two 
gentlemen. invited the banker to take some supper, but the latter 
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unwilling to quit his treasure, even to satisfy the cravings of his inner 
man, declined the invitation. A second application, however, from 
the same quarter—the picture of a nice roast fowl, just done toa 
turn, being taken up for supper, being rapidly sketched—was more 
successful, and the banker left his seat, fully convinced that the notes 
would nevertheless be safe, locked in as they were, and, so far as he 
knew, their existence not being known to his fellow-passengers. 
Supper ended, one of the gentlemen returned, and the coach sped 
onward ; the banker’s inquiry after the other passenger being answered 
by the ready remark, that the latter had changed his mind, and 
intended to stay at the inn at which the roast fowl had been discussed, 
At the next stage the banker’s companion got out and bade him good 
morning ; left alone the banker, not suspecting anything wrong, 
nevertheless just examined the seat under which he had deposited 
his parcel of notes. They were gone, like his fellow-travellers, and 
with their agency. The robbery had been planned in London, and 
while the two gentlemanly men had, in company with the banker, 
been supping on the roast fowl, confederates had been quietly forcing 
the box and abstracting the notes. 


»— 
> 





THE WILL OF THE LATE MR. RICHARD THORNTON, THE 
MILLIONAIRE OF THE CITY. 


Tue will of this gentleman,so well known at Lloyd’s, Jerusalem, and 
almost every commercial establishment in the City, and who died a few 
weeks ago, leaving the enormous wealth of £3,700,000, has just been proved 
‘at Doctors’ Commons. Mr. Thornton’s career as a merchant in the City 
was most extraordinary. He was the son of a north-country gentleman, 
and was born in 1776, at Burton, a village in Lonsdale, Yorkshire. The 
tourist to that sequestered region will find a handsome monument of Mr. 
Richard Thornton’s attachment to his birthplace, in the charity school, 
which he built at a cost of £40,000, and endowed for the lodging, board- 
ing, and teaching of poor children in the parishes of Burton and T Tiucaten. 
He was educated at Christ’s Hospital, and on leaving school he 
entered into business in' Southwark. But very few of the oldest City 
men can remember Mr. Thornton’s first start in his commercial career. 
The circumstances of that time were very different to our conditions in 
later days. It was during our great war with the French empire, when 
England was excluded from the markets of Europe, and when the Conti- 
nental va was of immensely greater importance to us, that Mr. Thornton, 
who was then carrying on business in partnership with his brother as a 
general merchant and ship broker, devoted himself with fearless resolution 
to break through the prohibition of English trade with the Continent. 
Napoleon had made the most desperate efforts to destroy the whole of our 
foreign commerce. To enforce his decrees an entire division of the 
French army, under the command of General Rapp, was stationed 
at Dantzic, and every port in Northern Germany was _ jealously 
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guarded. The Messrs. Thornton were among those who embarked in a 
bold and adventurous spirit. On one occasion Richard Thornton was on 
board a vessel of his own, entering the Baltic, when she was encountered 
by a Danish gunboat, and the story goes that the Englishman, carrying a 
gun or two of his own, as was not unusual with merchantmen in those- 
days, refused the summons to surrender, and showed fight, victoriously 
beating off the Dane, after a vigorous cannonade. 

In that year, 1810, he got a commission from the Admiralty to purchase 
as much hemp as could be procured from Russia for the rigging of our 
fleet. This errand was, of course, attended with some personal danger, 
since all the English had fled from or had been expelled from Riga and 
St. Petersburg. But Richard Thornton was not likely to be deterred by 
such risks. He landed at Memel, and succeeded in obtaining and convey- 
ing to England many thousands of tons of hemp for the use of our go- 
vernment, in spite of difficulties which would have baffled any ordinary 
man. A splendid recompense, however, awaited him. Two years after- 
wards an express communication reached him from his brother, who was 
in that country at the time of the French invasion in 1812; he was ap- 
prised of the fact of Napoleon’s retreat from Moscow three days before it 
was known either to our ministers or to any other persons in London, and 
profited by it to something over £200,000. The civil wars which broke 
out, after a short interval, in the kingdoms of Portugal and Spain, 
excited Mr. Thornton’s sympathy. He saw the utter rottenness of the 
Miguelite pretensions in Portugal, as well as of the Carlist party in 
Spain, and he judged that by subscribing towards their overthrow, 
he might do a good thing and make a good thing of it. Mili- 
tary munitions were laid up in the Azores, to be ready for the 
use of Don Pedro’s adherents—either to replace him or his daughter on the 
Portuguese throne, It was Mr. Thornton who advanced a great deal of 
the money for these preparations, and who, when Don Pedro’s army took 
the field, contracted for its equipment, finding everything the soldiers 
required. That enterprise was successfully concluded in 1834 by the 
friendly intervention of the English government. Yet, scarcely had our 
young protege got safely seated on the throne of Lisbon, than we had to 
assist another infant queen against another pretender. Mr. Thornton did 
not hesitate to take the odds in favour of the Spanish heiress, as before of 
the Portuguese. He contributed much to the raising of the first loans on 
her behalf, and what with his claims asa bondholder, heavy debts which 
they owed him, &c., he was a creditor of the young Peninsular government 
of not less than two millions sterling. With this immense stake he never 
failed among the Peninsular bondholders to avow his own opinion that 
those governments would ultimately redeem their credit. 

Mr. Thornton’s personal services to the Portuguese government were 
acknowledged by conferring on him the rank of a Knight Commander of 
the Order of the Tower and Sword. Mr. Thornton was a member and 
underwriter at Lloyd’s from the year 1798. Scorning the precautions of 
ordinary underwriters, who are in the habit of dividing their re- 
sponsibilities with one another, so that the loss of a single vessel and her 
cargo would fall perhaps on twenty or thirty persons, Mr. Thornton has 
taken a leonine share of the most tempting and lucrative hazards. No 
other man would be disposed, even for a premium of 70 per cent., to under- 
take the insurance of £100,000 on one bottom. Mr. Thornton, until his 
retirement from that scene of action, was beyond comparison the greatest 
man at Lloyd’s, and though single-handed, his operations rivalled those of 
the great marine insurance companies which have flourished so largely in 
those days. Previously to the late war with Russia he would sometimes 
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insure for the Imperial goverment such a thing as a steam frigate built 
in the English dockyards ; and once, it is said, having entered into a similar 
liability towards that or another foreign state, on being asked by a friend 
how he could insure the fleets of the different European kingdoms, he 
replied, “ Oh; if they lose the men-of-war that I’ve insured, I can pay for 
them in their own bonds.” Besides being the largest holder of Consols 
in England, Mr. Thornton was also one of the largest holders of foreign 
securities ; he was noted for the extent and multiplicity of his investments, 
as well as for his dexterous use of such opportunities as have frequently 
been presented by the variable moods and opinions of the Stock Exchange. 
But ordinary trade has not been Mr. Thornton’s only resource. He some- 
times won largely on the affairs of the turf, and at other times has taken 
considerable bets on the result of a military campaign or a ministerial 
crisis. During our war with Russia it is said he laid the sum of £10,000 
against £500 with a well-known Greek merchant that the price of Consols, 
which was of course somewhat declining, would not fall below 85 until 
the conclusion of peace. One dark morning in the winter, which found 
us in a shocking mess at Sevastopol and Balaclava, the price actually came 
down to 854, and those who had envied Mr. Thornton’s invariable luck 
were rubbing their hands at the prospect of his defeat. But Consols fell 
no lower, and Mr. Thornton pocketed the modest stake of his antagonist, 
having risked such odds against it. 
Before closing we should refer to his acts of charity and beneficence 
as a fitting accompaniment of such extraordinary good fortune. The 
schools which he founded in his native village, far away in the York- 
shire dales, have already been noticed. But there is another pleasing 
trophy of his liberality—a double row of almshouses, neatly built, 
and situated in a very pretty open garden, at the edge of Barnet 
Common, just outside that neighbourly little town. The Leathersellers’ 
Company, which boasted in him as its father or senior member, 
erected one block of these houses in 1838, with money given by him 
when he filled the office of master in that worshipful guild. A second 
donation of his in 1850 enabled them to build a new range of these com- 
fortable lodgings, in which altogether thirteen aged men and women en- 
_joy a stipend each of 10s. weekly, with coals and candles. Every year 
he used to go to Barnet with the worshipful master and wardens, in the 
last week in May, to shake hands with the poor old pensioners, to compare 
their length of years with his own, and then to dine in good old English 
fashion with his colleagues in that ancient corporation. Such was the 
dignity and recreation of a London merchant of the old school. Mr. 
Thornton in his will makes the following bequests :—£1,000,000 to 
Mr. Thomas Thornton; who likewise is to inherit the deceased’s estates ; 
£1,000,000 to Mr. Richard Thornton West ; £500,000 to be divided among 
other relations and friends ; a handsome provision for Mr. Neil, and other 
of the deceased’s clerks; £100,000 to be divided among all the charities, 
hospitals, asylums, and benevolent institutions in London, &c., the sums 
being duly proportioned in each bequest ; £15,000 to Christ’s Hospital 
(where déceased was educated); £10,000 left in trust for the benefit of 
the schools in Merton, in Surrey; £10,000 left in trust for the schools 
in Mr. Thornton’s native village, Burton, in Yorkshire; £1,000 left for 
the benefit of the aged poor at Burton; £500 left for the poor at Merton. 
There are many other bequests contained in the will. The executors are 
Mr. Thomas Thornton, Mr. R. T. West, Mr. Pulford, and Mr. Lea. It is 
represented that the probate duty of the whole cost £42,000, and the 
‘legacy duty will amount to upwards of £100,000. 


> 
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THE WINDING UP OF THE EAST OF ENGLAND BANK, EX PARTE 
ISAAC BUGG. 
Tuts case was decided in Chancery by Vice-Chancellor Kindersley, on the 
24th June. 

It was a summons on the question whether Mr, Isaac Bugg was liable 
to be placed upon the list of contributories in the winding up of this com- 
pany. About a year since Mr. Bugg was desirous of purchasing shares in 
this company; but, being already the solicitor for the bankers, Messrs. 
Gurney and Co., and Harvey and Hudsons, he did not wish it to appear 
that he had become a shareholder in a joint-stock bank, and he requested 
Mr. John Bugg, his brother, at Norwich, to purchase the shares for him 
and he accordingly bought 135 shares, 50 old and 85 new, in the name o 
Mr. John Bugg, and in that of Mr. Stevens, his clerk, and they were 
accepted by the board of directors as transferees of the shares, it not being 
then known that Mr. Isaac Bugg’s money had been employed in the pur- 
chase. <A very brief period elapsed between this transaction and the failure 
of the bank, when the official liquidators, refusing to put him on the list, 
a committee of shareholders took the present step to determine the ques- 
tion whether he was liable. 

Mr. Baily and Mr. Swanston appeared for the summons; Mr. Lindley 
for the official liquidators; Mr. Lawrence and Mr. Cozens Hardy for Mr. 
John Bugg and Mr. Stevens; and the Attorney-General, Mr. Jessell, and 
Mr. John Cutler for Mr. Isaac Bugg. 

The Vice-Chancellor said that by the deed of settlement it was provided 
that no person should be considered a proprietor of shares either at law or 
in equity whose name did not appear on the register of shareholders, and 
that no transfer or sale should take place without the consent of two direc- 
tors. It was well established that a person might sell his shares with the 
professed object of escaping liability, but then it must be a bona fide out- 
and-out sale, and if it was only in such a manner that the party really 
selling might still get benefit, but escape loss, that could not stand. 
Here there was no doubt that it was a bona fide transfer, and if Mr. John 
Bugg or Mr. Stevens had disclosed that they were only trustees, no doubt 
the company would have said, “ We have nothing to do with that; you are 
the parties we look to.” Therefore, the case of a colourable and not boni 
tide transfer did not apply here; there was no analogy, and the application 
must be refused with costs. 








THE AUSTRIAN BANK CONCESSION.—THE BARON DE THIERRY AND ANOTHER 
Vv. LORD FERMOY AND ANOTHER. 


JUDGMENT was delivered in this case in the Court of Queen’s Bench on 
the 4th July ; there being present the Lord Chief Justice and Justices 
Blackburn and Shee. , 

This was the action by the Baron de Thierry and Mr. J. O. Lever, 
against Lord Fermoy, and another gentleman, for breach of a con- 
tract contained in a memorandum of agreement of the 22nd of April, 
1863, by which the plaintiff, who had obtained from the Austrian Govern- 
ment a preliminary concession for the establishment of a joint-stock bank 
of limited liability at Vienna, subject to approval of the articles of asso- 
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ciation (or, as they were called, “ statutes’) by the Austrian government, 
agreed to transfer all their present rights, under that preliminary conces- 
sion to the defendants (Lord Fermoy and a friend of his), and to assign 
to them the definitive concession so soon as it should be obtained, the 
defendants agreeing to do all things necessary on their parts to obtain the 
definitive concession with the least possible delay, and to pay to the plain- 
tiffs £20,000 (half in cash and half in shares of the bank) for such con- 
cession, the payment to be within 30 days after the allotment of shares in 
the bank ; and, further, to accept the “statutes” as they stood, and to pay 
all expenses. 

Such being the agreement between the parties, it appeared that the 
definitive concession was granted by the Austrian government on the 2nd 
of September, 1863, and that the allotment of shares was completed on 
the 2nd of October in that year. And the 30 days specified in the contract 
having expired, the plaintiffs claimed fulfilment of the contract and de- 
manded te money and shares stipulated for in the agreement; but the 
defendants refused to accept the definitive concession or to pay the cash 
and hand over the shares, and hence the present action by the plaintiffs 
for compensation. The defendants, in answer to the action, contended 
that the agreement had been entered into on the basis of the statutes, and 
that these had been altered by the government in certain important par- 
ticulars, whereby the position of the defendants was materially altered, 
and the carrying out the agreement as it was originally contemplated was 
tendered impossible ; and that, in consequence, the defendants were relieved 
from their obligations to fulfil their part of the contract. 

The arguments were reported at length in the Bankers’ Magazine for July. 

Mr. Bovill, Q.C., Mr. Mellish, Q.C., and Mr. Kingdon argued for the 
plaintiffs ; Mr. Lush, Q.C., Mr. Hawkins, Q.C., and Mr. Garth argued for 
the defendants. 

The Lord Chief Justice now delivered a written judgment, embodying 
the unanimous judgment of the Court in favour of the plaintifis. Having 
stated the material facts his Lordship proceeded thus :—The defendants 
contended that by the conversion of the absolute power originally vested 
in the directors, of providing for the payment of the price of the concession 
and the other preliminary expenses out of the funds of the company, intoa 
power conditional upon ratification by a general meeting, and by requiring 
the board to be located at Vienna, their position was entirely altered ; that 
it was never contemplated that they, the assignees of the concession, 
should bear these expenses out of their own pockets; that they had been 
induced to enter into the agreement from their knowledge that the London 
capitalists with whom they were associated, and by whom the future com- 
pany was intended to be formed, would at once exercise their powers for 
the purpose of appropriating the necessary funds to the discharge of their 
liabilities ; that thus their position became substantially different ; and 
that in this state of things, which neither they nor the concessionaires had 
contemplated, they were released from their part of the contract, which 
they had entered into only on the basis of the statutes as they stood, and 
the adoption of which by the government was expected by both parties. 
It was an undoubted fact that the alteration of the statutes materially 
altered the position of the defendants, and in the end seriously damnified 
them. The board of directors having been appointed at Vienna, declined 
to act unless relieved from the responsibility of exercising the powers 
vested in them, subject to confirmation by a general meeting of the share- 
holders, of resolving to appropriate the funds of the company to the pur- 
pose of satisfying the claims of the concessionaires under the agreement, or 
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the preliminary expenses, and they broke up the company in consequence. 
In answer to this defence, it was contended—first, that the agreement was 
in no respect conditional upon the adoption of the statutes by the Austrian 
government in their original form ; that thespirit and substance of the agree- 
ment was that the defendants should take the existing rights and interest 
of the concessionaires in the preliminary “ concession,” which amounted, 
according to established practice, to an engagement on the part of the 
government, on the approval of the statutes or articles of association, to 
grant a definitive concession, and that these inchoate rights having been 
transferred by the concessionaires, then, provided they were ready to fulfil 
their obligation of transferring the definitive concession, the rights of the 
parties were not affected by the alteration of the statutes, as it was under- 
stood that it was only inchoate rights which were transferred, and that the 
Austrian government reserved to itself the right of insisting upon any altera- 
tion in the statutes as a condition of the final concession ; secondly, it was 
contended for the plaintiffs, that, even supposing the statutes were altered 
in such material respects that the concession could be repudiated, the 
contract could not be avoided unless it was within a reasonable time, 
still less if adopted and acted upon; and that, in point of fact, the 
defendants, with full knowledge of the alterations, had adopted and acted 
upon the agreement, and had thereby precluded themselves from repu- 
diating, even if there was not a lapse of a reasonable time before the 
election to abandon. After stating the material facts bearing on the point 
of delay, in substance as above mentioned, his lordship proceeded :— 
Two questions present themselves on the facts—first, whether by reason 
of the alterations made in the statutes by the government the defend- 
ants were relieved from the obligations under the agreement; secondly, 
whether, if so, they were precluded from taking advantage of the altera- 
tions, and from annulling the contract by reason of anything being done, 
or omitted to be done by them after these alterations came to their know- 
ledge. The first question is one of considerable difficulty, but it is unne- 
cessary to determine it, because, upon the other question, we are of opinion 
that our judgment must be for the plaintiffs. Assuming, for the present 
purpose, that the alterations in the statutes so materially affected the 
interests of the defendants, and displaced the basis on which both sides 
were acting to such an extent as to authorise the defendants to avoid the 
contract, the effect of these alterations was not to render the contract a 
nullity. The plaintiffs could not have treated it as at an end, and the 
defendants could have insisted upon its fulfilment by them. If the Vienna 
directors had not refused to act, and if the company, at its first meeting, 
had ratified the application of funds to the purpose, the defendants 
could have insisted upon the transfer of the concession to them, and 
the plaintiffs would have been compelled to comply. The contract, 
then, was subsisting, and one which, if the defendants might have 
avoided, they might also have adopted and insisted upon; and it appears 
to us that the defendants, so far from repudiating, after full knowledge 
of the alterations, adopted and acted on the contract, and authorised the 
plaintiffs to transfer to them the concession on the basis of the altered 
statutes. Besides this there was an actual allotment of shares upon the 
basis of the altered statutes. All these acts amounted to an adoption of 
the contract by the defendants, and a waiver of any right to reject it on 
the ground of an alteration of the statutes. And further, evenif they had an 
option, they were bound to exercise it in a reasonable time. They were 
aware of the alteration of the statutes early in September; yet they 
allowed the formation of the company to go on and its completion to take 
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place without any objection, and they took no exception until after the 
withdrawal of the Austrian directors at the end of October; and we think 
that six weeks was an unreasonable time to take to decide upon adopting 
or rejecting the contract. It is obvious that such delay must have been 
materially injurious to the concessionaires, as it deprived them for so long 
a time of the opportunity of securing other capitalists to whom to transfer 
their rights. We are of opinion, therefore, that our judgment must be for 
the plaintiffs. All that remains is to consider the question of damages, as 
to which it is to be considered that the plaintiffs lost all benefit to be 
derived from their concession. We may fairly take the value of the con- 
cession to have been what the defendants had agreed to give for it—that 
is, £10,000 in cash and £10,000 in shares of the bank. The plaintiffs, 
therefore, are entitled to recover £10,000 and the value of the shares. 
But as to the value of the shares it is difficult to form an estimate. There 
was nothing to bind the defendants to go on with the company ; they were 
at liberty to throw up the scheme, and return the deposits, and dissolve 
the company ; and such, in fact, was the ultimate result. It is impossible, 
under these circumstances, to assign any real value to the shares which 
might have been handed over to the plaintiffs as performance of the con- 
tract. We do not, therefore, feel warranted in awarding substantial 
damages to the plaintiffs in respect of the value of the shares, as it would 
be merely nominal. In effect, therefore, our judgment is for the plaintiffs 
for the sum of £10,000, and also for the expenses, the amount of which was 
to be determined by arbitration. 

It was stated to be the intention of the defendants to take the case, by 
appeal, to the House of Lords. 





THE COMPANIES ACT.—THE CASE OF MR. JAMES B. HIGGS.—RE THE BANK 
OF HINDUSTAN, CHINA, AND JAPAN, LIMITED. 

Tuts case was decided in Chancery by Vice-Chancellor Sir W. P. Wood, 

on the 29th June. 

lt was a motion under section 35 of the Companies Act, 1862, that the 
register of members of this bank might be rectified by striking out there- 
from the name of the applicant, Mr. James Brooksbank Higgs. 

In a similar application before the Master of the Rolls a Mr. Los suc- 
ceeded in getting his name moved from the register, and as his case, 
which was made upon the same state of facts with the present, was fully 
reported in the Bankers’ Magazine for July, a short statement only 
of the circumstances on which the application was based will be suffi- 
cient. 

It appeared that on the 22nd of April, 1864, a joint-stock banking 
company was registered by the name of the Imperial Bank of China, 
India, and Japan, Limited, and in July of that year Mr. Higgs became 
the registered holder of 50 shares in the company. About this time 
negotiations were entered into between the board of directors of the 
Imperial Bank of China, India, and Japan and the board of directors of 
the Bank of Hindustan for an amalgamation of the Imperial Bank with 
the Bank of Hindustan. The latter bank was registered in 1862, and its 
capital was divided into shares of £100 each. On the 24th July, 1864, 
the manager of the Imperial Bank forwarded to their shareholders a 
circular stating that the negotiations for an amalgamation had been 
brought to a successful issue, and that as early as practicable, in accord- 
ance with the articles of association, an extraordinary general meeting of 
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the shareholders of both companies would be convened to confirm the 
arrangements, previous to which all details of terms, &c., would be laid 
before the shareholders. This circular was followed by another, dated the 
10th of August, 1864,:stating in substance the terms of amalgamation, 
of which the first was that 20,000 new shares of £100 each of the Bank of 
Hindustan were to be issued to the holders of the 20,000 shares of £50 
each in the Imperial Bank. The issue was to be at a premium of £6 per 
share, and £5 per share of the premium to be placed in the reserve fund 
of the united bank, and the remaining £1 per share was to be applied to 
pay off the preliminary expenses. On the 25th of August and the 12th of 
of September, 1864, extraordinary general meetings of the Imperial 
Bank were held, at which resolutions were adopted approving an agree- 
ment of the 24th of August, 1864, between the two banks for the amalga- 
mations, and directing that the Imperial Bank be wound up voluntarily, 
and appointing liquidators for the purpose. A further resolution was 
cattle the effect following—* That the liquidators be authorised to 
receive in compensation, .or part compensation, for the business 
and property of this company (the Imperial Bank) shares in the 
Bank of Hindustan upon the terms specified in the agreement, 
and if any member shall express his dissent from this resolution 
by a notice in writing to the liquidators not less than seven days 
after the meeting at which the resolution is passed, and should require the 
liquidator to purchase the interest of such dissentient member, the liqui- 
dators shall raise the purchase-money to be paid to such dissentient 
member by the sale of the share or shares in the Bank of Hindustan 
which, under the terms of the agreement, would have been allotted to such 
dissentient member.” Mr. Higgs went abroad in August, and remained 
on the Continent until the 24th of September, 1864. He did not attend 
the meetings nor give a proxy, and on his return to England he found at 
his office a circular from the secretary of the Bank of Hindustan informing 
him that in right of his 50 shares in the Imperial Bank he was entitled 
under the terms of arrangement to an allotment of a like number of 
shares in the Bank of Hindustan at £6 per share, and concluding thus :— 
“To entitle you to the above option you must sign the enclosed form, and 
transmit the same to this bank on or before the 20th inst.” Mr. Higgs 
at once called at the offices of the Hindustan Bank, and seeing a person 
there whom he believed to be the secretary, said that he had nothing 
whatever to do with the Bank of Hindustan, and that he repudiated the 
arrangement entirely. In the meantime the name of Mr. Higgs was 
entered on the register of shareholders in the Bank of Hindustan as the 
holder of 50 shares, and in May last these shares were declared forfeited 
for non-payment of calls. Mr. Higgs now applied under section 35 of the 
Companies Act, 1862, to have his name removed from the register, on the 
ground that he was a shareholder in the Imperial Bank and not in the 
Bank of Hindustan, in which company he had never applied for, accepted, 
nor ag any shares, nor in any way acted as a shareholder. 

Mr. Rolt, Q.C., and Mr. J. N. Higgins, in support of the application, 
contended that the arrangement was ultra vires, both under the Com- 
panies Act, 1862, and also under the articles of association of the Imperial 
Bank, and wasin no way binding upon Mr. Higgs. The arrangement was 
also unreasonable in its provisions, inasmuch as it doubled the liability of 
the shareholders, and compelled them to pay a premium of £6 per share 
upon the new shares, of which £1 per share, about £20,000 in all, was to 
be devoted to “ preliminary expenses.” 

Mr. Giffard, Q.C., Mr. Jessel, Q.C., and Mr. Eddis, on behalf of the 
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Bank of Hindustan, contended that Mr. Higgs, by executing the articles 
- of association in the Imperial Bank, had authorised the directors to 
amalgamate and made them his agents for the purchase of shares in 
another company. If the directors had power by the articles of associa- 
tion and sec. 161 of the Companies Act, 1862, to declare him a share- 
holder in the Bank of Hindustan, and it was submitted that they were so 
authorised, then they had fully exercised that power. But in any case 
Mr. Higgs was bound by acquiescence. If he disapproved this arrange- 
ment, which was carried out on terms that had been sanctioned by 
the directors of both companies, he ought to have taken some formal 
steps to repudiate it within the time limited by the circular; and it was 
no answer to say that he was abroad at the time, as if he went on the 
Continent and left no one to look after his affairs, that was his own fault. 
He had retained the shares for nearly a whole year, and now when they 
had fallen in the market he had sought for the first time to escape from 
liability. Assuming that he had been anxious to retain these shares the 
directors could not have deprived him of them on the strength of that 
casual conversation in the office of the bank on the 24th of September, 
1864, which certainly did not amount to a repudiation of the shares. 

The Vice-Chancellor (without hearing a reply) said that he had no 
doubt as to the order that he ought to make upon the present occasion. 
The argument on behalf of the bank proceeded on two grounds—namely, 
first, upon sec. 161 of the Companies Act, 1862; and, second, upon the 
provisions of the articles of association of the Imperial Bank, which were, 
of course, binding upon the shareholders of that company. It was also 
urged on behalf of the bank that the present applicant had full notice of 
everything that was being done, while the arrangement was in course of 
being carried out, and that he had barred himself from disputing the 
validity of the arrangement by his acquiescence and delay. As to sec. 161, 
he was of opinion that its provisions did not authorise any such arrange- 
ment, and that the Bank of Hindustan could not thereunder compel the 
applicant to become, or treat him as having become, a member of that 
company. By the articles of association the directors were,no doubt, 
authorised to “amalgamate” the Imperial Bank with another company of 
a similar character. He might observe that no legal or technical definition 
was to be found of the term “amalgamate,” and it was very difficult to 
say what was its exact meaning. But whatever meaning might be given 
to the term, it certainly did not imply an authority from a shareholder to 
his directors for them to execute the deed of another company in his name, 
and make him liable for all the engagements of that company. If the 
articles of association were identical in both companies, as might possibly 
be the case, then no new obligations would be incurred, and the difficulty 
would be less. The proper notion, perhaps, of an amalgamation would be 
where two companies coalesced, and, each abandoning their original arti- 
cles of association, proceeded thenceforth under a new deed of settlement 
or new articles. With respect to acquiescence and alleged laches, he was 
equally in favour of the applicant. His evidence was uncontradicted as to 
his having in no way accepted or complied with the allotment of shares in 
the Bank of Hindustan, or any part of the arrangement. On the contrary, 
he called at the bank immediately on his return from abroad and dis- 
tinctly repudiated the arrangement. It was remarkable that the circular 
put forth by the Bank of Hindustan required the shareholders of the Im- 
perial ‘Bank to exercise their option, and sign the enclosed form to be 
transmitted to the bank by a certain day. Failing to comply with this 
they were not to have the shares. Mr. Higgs did not do so, and he took 
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no notice whatever of the circulars, except to repudiate the whole trans- 
action. How, then, in the face of their own circular, could the Bank of * 
Hindustan insist upon treating as a shareholder a man who refused to 
comply with its terms? But independently of any question of acquies- 
cence and laches, on the higher grounds already stated, Mr. Higgs was not 
bound by the arrangement, and was entitled to have his name removed 
from the register. The bank must pay the cost of the application. 





SINGULAR ACTION AGAINST A BANK CLERK FOR ALLEGED EMBEZZLEMENT. 
THE MERCANTILE BANK OF NEW YORK V. WINDSOR. 


TuIs case was tried in the Court of Queen’s Bench before the Lord Chief 
Justice, on the 13th July. 

It was an action to recover certain moneys ‘received by the defendant 
to and for the use of the plaintiffs. The defendant pleaded never in- 
debted; payment; that the cause of action had not occurred within six 
years ; that the plaintiffs had accepted certain moneys in satisfaction of the 
amount claimed ; and lastly, that the plaintiffs were not a body corporate 
and entitled to sue—but the latter plea was withdrawn. 

Mr. Karslake, Q.C., Mr. J. Brown, Q.C., and Mr. Henry James, were 
-counsel for the plaintiffs ; Mr. Clarke was counsel for the defendant. 

The case involved an inquiry into very minute circumstances, and much 
-of the evidence comprised depositions taken in New York. The case has 
already been twice before the public under the extradition treaty—once at 
Bow Street and afterwards in the Queen’s Bench at Westminster. The 
plaintiffs are a banking association, established in 1850 in New York, and 
they resemble in some respects a joint-stock company, limited, in this 
‘country. The defendant up to 1864 was what was called a paying teller of 
the bank, and he had charge of the money of the bank for that purpose. 
As first paying teller it was the defendant’s duty to keep a book, called the 
first teller’s proofs, into which he had to enter the amounts he had re- 
ceived and the sums he had paid out on account of the bank. Upon the 
28th October, 1864, the defendant professed to make up his book according 
to the practice of the bank, whereby he showed that he had 1,102,936 
dollars 65 cents in his possession in the coffers of the bank. At the close 
-of the day the defendant informed Mr. Hind, the receiving teller, that he 
felt unwell, and as it was probable he would not be able to attend the 
following day, he asked that gentleman to attend to his duties. It after- 
wards, however, transpired that on the following day, the 29th October, 
the defendant left New York by the Teutonia, under a feigned name, and 
in course of time arrived in this country. The fact, however, that the 
defendant had absconded from New York was not discovered until the 
2nd November, and then an investigation was made into the state of his 
-accounts, when it was discovered there was a deficiency of 31,915 dollars 
and currency notes to the value of 207,028 dollars. The defendant was 
followed to this country, and afterwards arrested upon a warrant under 
the extradition treaty; and on an application to the Court of Queen’s 
Bench, that court held that the local act of New York did not apply, and 
he was released. The defendant was then arrested for debt, as he was 
about to leave this country for Germany, and as he was unable ‘to give the 
required bail he had had to remain in prison up to the present time. The 
claim against the defendant was between £25,000 and £36,000, to be 
estimated according to the value of the currency at the time of the ab- 
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straction of the money. The money in defendant’s possession was kept in 
a strong room under lock and key, the key being kept by him. The de- 
fendant had on a former occasion expressed his extreme annoyance at a 
supposed discrepancy in one of the customer’s accounts, but it was after- 
wards found to be correct. Just, however, before the defendant left New 
York, Mr. Black, one of the managers of the bank, had expressed his in- 
tention of examining the currency in the defendant’s possession, and it 
was asserted, on the part of the plaintiffs, that the defendant had excused 
his leaving for England because he felt so much insulted at the proposed 
examination of his accounts, and, further, that he had described the 
directors as a set of “ old fogies,”? and that, as he did not wish them to 
know anything about his speculations, he had desired certain parties not 
to give them any information respecting them. The suggestion on the 
part of the defendant was that as the directors allowed customers to enter 
the strong room and examine their securities and remove them, if they 
thought proper, it was probable that some other person had taken the: 
money. To that the directors replied that, although one or two customers 
might have been allowed to enter the strong room,no one could go there 
or come out with anything, without being seen by the president, who com- 
manded a view of the strong room from his desk. 

Mr. Clarke, in addressing the jury for the defendant, asked their for- 
bearance in the absence of one learned serjeant and two Queen’s counsel, 
who had been retained, and it had devolved upon him to conduct the case, 
which was one of considerable importance to his client. The charge was 
one more of a criminal character than a civil one, and there could be no 
doubt that if their verdict was against the defendant it would brand him 
with embezzlement. By an indiscretion in absconding himself from New 
York, after it was intimated that an examination of the currency in his 
possession would take place, he had laid himself open to the criminal 
charge ; but it by no means necessarily implied guilt. The learned 
counsel remarked on the lax manner in which the plaintiffs conducted 
their business, and to the especial fact that three or four persons had keys 
of the safe door, but not the defendant, who was most interested in the 
safety of the money, though he kept the key of the compartment where 
his money was kept. It was contended that sufficient proof had not 
been given to show that the defendant had abstracted the money, but 
rather that it led to the supposition that it was taken by some other 
person. It would also appear that the business of the bank was so large, 
and the pressure was so great on the few clerks kept, that it was impossible 
to accurately count the specie or the currency daily, and no doubt the 
deficiency might have arisen wholly or in part from that circumstance. 
He should call the defendant before'them, and he would inform them how 
the business was conducted in New York. The currency had not been 
counted or checked for two years, and there was even now a disinclination 
on the part of the bank to count their assets and really ascertain whether 
or not there was the alleged deficiency. It was a mere question of pre- 
sumption, and he felt certain the jury would not give a verdict upon such 
unsatisfactory evidence. The cashier had a duplicate key of the defendant’s 
compartment, and as it was kept in his drawer it was accessible to others, 
and might have been used without his or the defendant’s knowledge. In 
fact, it was missed for some time; and might not the person who took it 
have helped himself to some of the money ? 

Charles Windsor, the defendant, was called. He deposed—I have been 
for fourteen years paying clerk in the plaintiffs’ bank. I kept the keys 
of my compartment in the safe, but not of the iron doors. The latter 
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were always open when I came in the morning, and when I left in the 
evening. The lock of the iron doors was a combination lock, in fact, and 
there was no key to it. I attended the business from about half-past nine 
to half-past three o’clock. The same description of key was for the com- 
partment where the money was kept, and also for the drawers in the bank ; 
and to all appearance one key unlocked the whole. The customers’ tin 
boxes were kept over the compartments. Some of the customers, their 
clerks, and porters, were in the habit of going into the vault for the boxes. 
The boxes contained securities placed with the bank for safe keeping. 
Many of them were taken away every morning, and brought back again 
at night. The presi lent’s seat was near the entrance to the vault. He 
was away from the bank two hours every day, and twice a week at the 
meetings of the directors. The currency was kept in packages with a strap 
of paper round them, and the amount marked on the strap. They were 
generally handed to me about middle day. I rarely counted them, but 
took them from the receiving-teller as they were marked. It would have 
been impossible for me to have counted them in business hours. It 
took two or three assistants to make up the packages. The packages 
remained on the counter until I had made up the day’s cash, and then 
I placed them in the vault; the packages were about a foot high, and, as 
the drawers were only eight or nine inches deep, it was impossible to put 
them away until the evening; they were mostly one-dollar notes. The 
cash of the bank had not been counted for two years to my knowledge ; it 
was then counted by the president and the directors. I had frequently 
complained that the vault was not safe, but no alteration was made. In 
the old bank I had the combination of the lock of the iron doors of the 
vault, but I had not that at the new bank. Mr. Blake had duplicate keys 
of the compartments. On one occasion I left my keys at home, and when 
I asked Mr. Blake, the cashier for his, he could not find them. This was 
about four months before I left the bank. On that occasion I found a key 
in the bank which fitted the locks. I have private property of my own. 
I gave 9,000 dollars for my estate on Staten Island, about nine years ago. 
I paid for it out of 14,000 dollars left me by an aunt who died in England. 
For the last 18 months I have kept two horses instead of one. That is 
the only change I have made in my establishment. I was treasurer to the 
Odisville Copper Company, and I held one-third of the shares. The capi- 
tal was 500,000 dollars, but only 5,000 dollars’ worth of stock were actually 
taken, and that had been used in developing the mine. I advanced 5,000 
dollars in addition to the stock sold. The day after an examination of 
the currency was proposed by the cashier, I discovered there was a de- 
ficiency. Mr. Blake had examined the specie and found it correct. This 
was about eight or nine days before I left. Mr. Blake came to me about 
three o’clock and said he wanted to count the gold, and afterwards to 
count the currency. I told him it was an unheard-of thing for the cashier 
to examine the cash alone, that I thought he had no authority to do so, 
and that if it must be done it must be counted in the usual ‘manner in 
the presence of the president and the directors. It was not then counted. 
Presuming that the currency would be counted the next day (which, 
however, was not done), I determined to straighten up the money and get 
it ready should the directors be disposed to count it. I found to my sur- 
prise that there was a deficiency in three packages that had been in the 
bank for some time, amounting in the whole to 197,000 dollars, and the 
next morning when I came to the bank it was my determination to men- 
tion it to the officials of the bank, but Idid not do so because I knew I 
was in the power of the bank, and that they might take proceedings 
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against me which would not allow me the means of defence or explanation. 
{ never appropriated any of the specie or currency to my own use. 

Cross-examined by Mr. Karslake.—I sold my property to my brother- 
in-law two or three weeks previous to my discovering the deficiency in the 
currency. The deed conveying the property was executed between the 
20th and 25th October. My brother-in-law had practised as a dentist for 
three or four years in New York, and he had lived during that time inmy 
house as a guest. Part of that time he was studying as well as practising 
dentistry. Before that he was engaged in a business in Chicago; that 
was five or six years ago. There was a 5,000 dollar mortgage upon my 
property. My brother-in-law gave me 20,000 dollars for the land. I left 
my wife and daughter there when I came to England in the Teutonia, and 
I understand they have been living there with him ever since. He bought 
everything I possessed. He gave me 5,000 dollars for the personal pro- 
perty. The deed was executed on or about the 23rd October, and I left 
on the 30th. No money passed when I sold my property to Jacob Bodeen, 
my brother-in-law. I had two building plots of ground in New York, 
but I do not know what has become of them. I have heard that the bank 
has attached them. I had speculated with Bodeen’s money in purchasing 
gold and stock for him. I was to hold his money and give him notes 
from time to time; and I had given him 14,000 dollars currency, and I 
owed him 5,000 dollars in cash. There was some profit. I kept memo- 
randa, but they have been destroyed. When I discovered the deficiency I 
entered it in my book as chargeable to the vault, it being the reserved 
money of the bank. I remained in the bank seven days after I discovered 
the deficiency. It would appear from my book that there was the proper 
amount in the vault. The practice was to keep the specie in 5,000 dollar 
bags. My private memorandum book does not show the deficiency of the 
197,000 dollars. I purposely omitted it. My brother-in-law met me at 
the steamer with my carpet bag. I had a cloak and a bundle of things I 
could not get into my bag; that was all the luggage I had to come to 
England. I entered my name as Wilson in the steamer’s book. About 
a fortnight or a month before I left I asked the messenger to get me two 
bags of gold, each containing 5,000 dollars, and to bring them into the 
other entrance of the bank—that is through the cellar. The bank’s gold, 
which was brought at the same time, was brought in the usual way. My 
two bags of gold where put in a cupboard in the cellar. He brought 
the gold for me from a broker in Wall Street, in exchange for notes. I 
told the messenger, as I aiways did in reference to my own affairs, not to 
mention it to the officers of the bank. He had fetched gold for me on 
former occasions that had been got in exchange for notes. I afterwards 
put the two bags in one of my compartments in the vaults, where they 
remained a few days, and then I sold them to a broker in Wall Street. I 
sent one bag by a messenger, and. the other by a clerk in the bank. I 
received payment for them in cheques, which t cashed into notes, 
with which I bought some stock. The broker has still the stock. I made 
200 or 300 dollars by the transaction. I frequently turned over money in 
that way. My salary at the bank was 2,500 dollars a year. I hada 
brother-in-law (another Bodeen) in the bank; he was not my assistant. 
He was appointed and retained in the bank at my solicitation. He was 
the clerk who took one of the bags of gold for me. 

Re-examined : In August last Mr. Hyde, one of the clerks, discovered 
during my vacation a deficiency of 10,000 dollars, but we neither reported 
it, thinking it would be made right some time or other. The deficiency 
was in Mr. Hyde’s daily cash accounts, and not money had from the vault. 
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The two bags of gold were purchased with my own and my brother-in- 
law’s notes. They did not, nor any part of them, belong to the bank. I 
never carried gold out of the bank. , 

Albert Bodeen, formerly clerk in the bank, deposed that after the 
defendant left, the gold and currency were counted several times, and 
between one counting and the other a 5,000 dollar bag of specie was 
missed. Mr. Arnold, the president, said Mr. Hyde or Mr. Creevey must 
have stolen it, as they only had had to with the money. ; 

In cross-examination, he said he did not mention the loss of the 5,000 
dollars when he was examined in New York, because he was not asked 
about it, He was now in partnerhip with his brother as a dentist in New 
York. 

Mr. Edward Clarke then reviewed the evidence, urging with much force 
and ability that there was not the slightest ground for charging the 
defendant with having abstracted this money. 

Mr. Karslake then summed up,. remarking that the defendant had not 
suffered from his learned friend’s advocacy owing to the absence of his 
learned friend’s leaders, for he had displayed great ability and considerable 
courage in defending a case of so much importance to all parties concerned. 
He repudiated the charge of laxity in the management of the bank. 

The Lord Chief Justice, in summing up, said he agreed with the learned 
counsel for the defendant that the real issue was, whether the defendant 
had stolen the gold and the notes. If, however, they came to that con- 
clusion, although the defendant could not be tried here for that offence, 
he was, however, civilly responsible for the amount deficient. When the 
last counting took place in 1862 everything was correct, but after the 
defendant left New York a large deficiency was discovered, both in the 
gold and in the currency notes. After alluding to the discrepancies in the 
evidence given by the defendant and that of the witnesses taken in New 
York, which give a very different complexion to the character of the 
evidence given by the defendant—referring to the defendant’s admission 
of the discovery of the deficiency of 197,000 dollars curreucy—his lordship 
said that the course a man should adopt who had made such a discovery, 
if he knew he was honest and was not influenced by apprehensions such 
as honest men seldom entertain, he need hardly tell them his course 
should have been to have at once called the attention of the bank to a fact 
of such grave importance, with reference not only to the interests of the 
bank, but also to his own personal character and position. Instead of 
making a communication to the bank authorities he entered the amount 
in his book daily, as if the amount was actually in the bank. After that 
he absconded, but before-doing that he made away with his property, and 
when he was apprehended in England he had changed his personal appear- 
ance. The whole proceeding was one of the gravest possible suspicion. 
On the other hand, there was nothing to show that he had acquired property 
co-extensive with the money deficient, or that his mode of living had 
—— proportionately, or that he had entered into any reckless specu- 

ations. ; 

The Jury, after being locked up over two hours, returned into court 
with a verdict for the plaintiffs, at the same time expressing their dis- 
approval of the lax manner in which the bank conducted its business. 

The verdict was entered for the plaintifis—Damages £26,793. 

This terminated the sittings. 
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BANK OF NEW SOUTH WALES. 


Tue half-yearly general meeting of the shareholders of the Bank of New 
South Wales was held in Sidney on the 26th day of April last. 

The Hon. G. Allen, M.L.C., in the chair. . 

The Secretary read the following report and balance-sheet :— 

The directors have the pleasure to report a steady progress in the busi- 
ness of the bank during the past half-year, and to submit herewith a state- 
ment of its assets and liabilities on the 31st ultimo :— 


The net profits for that period, after Aidasing rebate on 
current bills, interest on deposits, providing for bad and 
doubtful debts, and reducing valuation of bank premises and 








office furniture, amount to... . me £86,551 8 10 
To which is to be added— 
Recoveries from debts previously written off as bad or doubtful 1,483 ll 0 
Undivided balance from last half-year... ws. us ove 2,809 19 8 
Giving for distribution... we see see see £90,844 19 6 


Which the directors appropriate as follows :— 


CS RE 
To bere of dividend at the rate of 15 per cent. per annum on 
old stock for six months, £69,846 ; on new ditto for 5 months, 
Sa sites. teks es a a ae ee ee” Se a Se 
To bonus at the rate of 3 per cent. per annum on capital paid 
ae. hee eke. ame ee ee ae = ale cil, a. en 
To balance carried to “ Profit and Loss,’’ new account ie 3,669-15 
£90,844 19 


Qin 





By the final payments, due this day, on account of the new capital, the 
bank stock account will be increased to £1,000,000, and the reserve fund 
to £333,333. 6s. 8d., the limits fixed by the act of incorporation and the 
deed of settlement. 

During the past half-year new branches of the bank have been estab- 
lished in this colony at Gundagai and Wagga Wagga. 

Since the last half-yearly meeting the bank has sustained a loss in the 
death of its late general manager, Mr. Robert Woodhouse, in recognition 
-. of whose long and faithful services, the directors have presented to his 
widow the sum of £1,000. : 

The vacancy created at the board by the resignation of Mr. James 
Henderson, on his departure for England in February last, was tem- 
porarily filled by the appointment of Mr. Joseph Scaife Willis, who now 
offers himself for election, and is the only candidate. 

The dividend will be payable at the head office to-morrow, and at the 
branches on receipt of advice. ’ 

7 For and on behalf of the board of directors, 


GeorGe ALLEN, President. 
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Aggregate Balance-sheet, of the Bank of New South Wales, March 31st, 1865, 
including the Lendon Branch to 31st December, 1864, and New Zealand 
Branches to 6th March, 1865. : 


Dr. 
To bank stock, old stock £750,000, new stock, £226,080 ... £976,080 0 0 
oS eae ee ee eee eee ee 325,360 0 O 
Notes in circulation ... ... wee | ee ek hee! ee SR a 
Bills payable a a ee ee en 
Deposits and other liabilities ...  .6 ane see eee eee 3,815,444 14 9 
ee ee ee ae ee ee ee se 


£7,442,430 7 5 





Cr. 

By coin and cash balances .1. ese ese nee see nee one £1,053,369 15 0 
Bullion in hand, and in transit to London, 31st March «» 601,857 15 11 
Government securities ... i pom ode oo ee §«>—§ 09,583 5 3 
Notes of other banks ee pae i a an pen 18,273 0 0 
Bank premises ~— ean eee ose ain See we «=—.:126,248 3 0 
Bills receivable, bills discounted, and other debts due to the 

ce i ak | ee 
Insurance account ... ee ove oun om ome pa 2,365 4 2 








£7,442,480 7 5 
PROFIT AND LOSS, MARCH 31sT, 1865. 
Dr. 


Mar. 31. To rebate (at current rates) on bills discounted, not 


due at thisdate ... eee exe ae o. £34,659 16 3 
To dividend at the rate of 15 per cent. per annum ... 72,646 0 0 
To konus at the rate of 3 per cent. per annum on 

ct ah ea le a a oe 14,529 4 0 
To balance carried to profit and loss “new 

account” eee eee éos eee see ose 3,669 15 6 








£125,504 15 9 


———— 
Cr. 
1864. 

Sept. 30. By amount from last account vee an oa £2,809 19 7 
1865. 

Mar, 31, By recoveries from bad and doubtful debts nn 1,483 11 1 


By balance of half-years profits, after writing off bad 
and doubtful debts ... ead eae “we —«- e620 6 1 





£125,504 15 9 





Audited 25th April, 1865. 


Joun Ricuarpson, Q , 
Francis Mircuett, g Auditors. 


The report was adopted, Mr. Joseph Scaife Willis elected a director in 
the place of Mr. James Henderson, and the thanks of the proprietors 
given to the president and board of directors for their very able manage- 
ment of the affairs of the bank. 
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BANK OF NEW ZEALAND. 


Tue half-yearly general meeting of the proprietors of this bank was held 
on the 28th of April last, at the banking-house in the colony, for the pur- 
pose of receiving the report of the directors for the half-year ending the 
31st March. 

Mr. James Williamson, president of the board of directors, took the 
chair, and called upon the secretary to read the advertisement convening 
the meeting. 

Having done this, the secretary read the minutes of the last meeting, 
which were confirmed, and then proceeded to read the half-yearly report, 
as follows :— 


“The directors have much satisfaction in again laying before the pro- 
prietors the result of another half-year’s operations, which affords very 
practical evidence of the continued success of the bank. The state of 
business throughout the colony during the past six months, combined with 
the dearness of money in England, has led to increased caution throughout 
the establishment, and the directors are glad to be able to assure the pro- 
prietors that every doubtful dependency has been provided for, anda 
margin allowed for prospective losses. It is in contemplation to initiate 
within the bank on 1st January, 1866, a guarantee and provident fund for 
the officers of the establishment, to which the directors recommend the 
bank should now contribute £1,500 as a free donation; and that this 
amount be supplemented hereafter by further donations of £500 each for 
the next three succeeding half-years, The net profit for the half-year 
ended 31st March, after providing for all debts supposed to be bad or 
doubtful, and making a liberal reduction in bank premises and furniture 
accounts, amounts to £50,668. 15s. 10d. To which is to be added, undi- 
vided balance from last half-year, £2,207. 18s. 9d.; making a total avail- 
able for division of £52,876. 14s.7d. Of the above profits, the directors 
recommend the following appropriation : to payment of dividend at the 
rate of 10 per cent. per annum, £22,456. 10s. 2d.; to bonus equal to 5 
per cent. per annum, £11,228. 5s. ; to addition to reserve fund, £15,000 ; 
to donation towards starting guarantee and provident fund, £1,500; to 
balance carried to profit and loss “new account,” £2,691. 19s. 5d. Total 
£52,876. 14s. 7d. The dividend and bonus will be payable at head 
office on Monday, the Ist proximo, and at the branches on receipt of 
advice. 


Balance-shect on 31st March, including London office balances of 31st December, 
18 


Dr, 
Paid up capital ove eee oe ww. «£485,094 0 0 
Reserve fund a nee an im 100,000 0 0 
Notes in circulation ° sila ‘iin oe 297,969 0 0 
Bills in circulation = —_ pane on 350,246 1 8 
Deposits ‘a ane ae es «=©.1,194,656 2 1 
Balance due to other banks a 85,272 3 3 
Balance of profit and loss account at "30th September, 1864. see 2,207 18 9 
Net profit for half-year ... eee oe ove 50,668 15 10 








£2,566,114 1 7 
———— 
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Cr. 
Coin and bullion see Powe ee «- £359,050 0 7 
Government securities ... nee pe ae 350,000 0 0 
Landed property mt ane sa oan 17,577 7 10 
Bank premises, furniture and stationery iit Fe 33,560 17 8 
Balances due by other banks ai bie pee 121,591 8 8 
Notes of other banks - se one sat 2,466 1 5 
Bills receivable and all other advances ae -- 1,681,868 5 5 


£2,566,114 1 


“I 


PROFIT AND LOSS ACCOUNT. 
Increase of reserve fund ... 








eee eee £15,000 0 0 
Dividend at the rate of 10 per cent. per annum ... 22,456 10 2 
Bonus at 23 per cent. for the half-year pos 11,228 5 0 
Donation towards starting guarantee and provident fund ... 1,500 0 0 
Amount carried to profit and loss (new account) ous 2,691 19 5 

£52,876 14 7 
Balance of profit at 30th September, 1864 oo ae £2,207 18 9 
Net profit for half-year ... aa 


50,668 15 10 





£52,876 14 7 
— 
Reserve Funp. 
Balance from last statement 


eee eee £100,000 0 0 
Amount transferred from profits of past half-year 


15,009 0 0 





£115,000 0 0 





The Chairman, in proposing the adoption of the report, said that he 
felt it would not be necessary for him to say anything to show the share- 
holders that the prosperity of the bank was still on the increase. The only 
thing different in this report from any the directors had previously pro- 
duced was the intention—if they found that they could carry it out—to 
form a guarantee and provident fund for the officers of the bank. The direc- 
tors had found that the officers had seconded their efforts to carry on the 
institution to a successful issue, and that something was due to them to show 
them that their efforts had been appreciated. He did not think that he 
need say anything further, as the report said everything that was absolutely 
necessary. He had much pleasure in proposing the adoption of the 
report. 

Mr. W. Williams seconded the adoption of the report, and the motion, 
having been put to the meeting, was carried nem. con. 

The Chairman then said that there was no further business before the 
meeting, with the exception of reading the rough minutes, unless any 
gentleman wished to ask a question, or had any remarks to make. 

The rough minutes were read, and 

Mr. T. Macfarlane said that it would be unfair to allow the meeting to 
om without recording their sense of the conduct of the directors and 
officers of the bank. He would, therefore, move that the thanks of the 
meeting be given to those gentlemen, and would take the opportunity of 
saying that he most cordially concurred in the establishment of the pro- 
posed. guarantee and provident society among the officers, as he considered 
that it would secure the services of honest and efficient servants. 
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Mr. D. Burn seconded the motion, which was carried. 

The Chairman said that he had much pleasure in returning thanks for 
the vote that had been just recorded. In fact, seeing, or rather believing, 
that they were going to retire without making any motion of this kind, 
he still felt perfectly satisfied that the meeting acquiesced in the conduct 
of the directors, as there had been no questions asked or observations 
made. But he had now much pleasure in returning thanks for the vote 
that had been proposed by Mr. Macfarlane. 

The meeting then separated. 





LONDON AND COLONIAL BANK, LIMITED. 


An extraordinary meeting of the shareholders was held on the 8rd July, 
at the London Tavern, Bishopsgate Street, to consider an agreement for the 
sale of the assets of this bank to the International Bank, Limited; and 
also to consider as to the winding up of this company voluntarily, if such 
agreement for the sale of the assets be confirmed, and to pass special 
resolutions for giving effect to the opinions of the meeting on the above 
subjects. Mr. John Geary in the chair. The notice convening the meeting 
and the minutes of the meeting held a month since were read and 
confirmed. 

The Chairman said that, in conformity with the resolutions carried at 
the meeting held a month ago, the committee had met, he might almost 
say, de die in diem, and the result was the agreement which he called upon 
Mr. Grillier, the clerk, to read. 

The agreement set forth that the International Bank proposed to take 
over the whole of the assets of the company, on the payment of a sum equal 
to a distribution of £7. 10s. on the old shares, and of £3. 15s. on the new 
shares, the International Bank taking a warranty from the Colonial Bank 
against proceedings past and present. 

The Chairman proceeded to explain the case, and the circumstances under 
which the agreement was submitted. Much discussion had arisen between 
the directors and the committee as to the terms proposed by the Inter- 
national Bank, and the result was, after a very lengthened correspondence 
with the directors of the International Bank, finding no impression could 
be made on them, the committee and directors of the bank resolved to 
bring the whole subject before the shareholders, and to leave it in their 
hands. Now, with regard to the warranty, that which the International 
Bank required was, that in the event of any of the shareholders succeeding 
in establishing their right under the former agreement of amalgamation, to 
exchange their shares for International shares, the Colonial Bank should 
indemnify them against any damage resulting from their refusal to 
exchange their shares. The principle or question of a warranty thus 
demanded was very unwillingly admitted by the directors of this 
company, but as the proposed agreement gave to the shareholders a 
guarantee of £7. 10s., it could not be expected that the International 
should be debarred from recovering that sum in case the shares on 
which it was paid should be exchanged in consequence of individual 
shareholders proving their legal right to insist upon the exchange. The 
warranty, indeed, demanded by the International Bank went much further, 
inasmuch as that in case such right of exchange should be established, 
the International Bank should deduct from the sum to be paid to the 
Colonial Bank the sum of £20 from each share so exchanged. To this 
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the directors would not give their assent. Another point was, that the 
International Bank should have the control of the defence of the legal 
proceedings in the event of the shareholders proceeding to enforce their 
legal right under the amalgamation ; but, as in this case, it would be clearly 
for the advantage of the International Bank to have shares exchanged, 
while, on the other hand, it was their duty to contest the claim of the 
shareholders, the International directors had consented to a modification 
of that condition to the effect that the defence should be conducted by 
them conjointly with the Colonial Bank. Aware of the vast importance of 
the subject, the directors determined to bring the agreement before the 
shareholders, and to ask their views upon it before they adopted it. 

Several shareholders here calied upon the solicitor, Mr. Morris, to ex- 
plain more fully what the position of the company really was. 

Mr. Morris said that by the original agreement of amalgamation the shares 
were to be exchanged share for share, but that in January last, at a meet- 
ing of the International directors, a resolution was passed refusing to 
exchange any more, in consequence of which the International shares 
were struck out of the quotations af the Stock Exchange. The present 
position of the Colonial Bank warranted the belief that if everything 
came out right £7. 10s. would represent the value of the old shares, but a 
voluntary winding-up would render the shareholders exposed to never- 
ending difficulties, which would be sure to arise between the two banks, if 
each should propose to work out its strict rights; and therefore it was 
suggested that the difficulties should be avoided by the International 
Company paying a sum equal to what the shareholders would re- 
ceive if a voluntary winding-up were to take place. With reference 
to the new shares, which were not exchanged, great difficulties 
existed. No difficulties would arise in the case of those shareholders 
who had exchanged both the old and new shares; but either by 
accident or design, 565 new shares remained unexchanged, and the 
International Bank now refused to exchange them, thus inflicting a 
great injury; but inasmuch as the principle of an equivalent, to the 
amount of £3. 15s. for new shares on which £5 had been paid, was 
admitted, he considered that an arrangement of an equivalent character as 
between the old and new shareholders of this bank, apart from the Inter- 
national Bank, might be made whereby the old shares might be put at a 
little less than £7. 10s., the new at a little more than £3. 15s., so that 
that difficulty might be removed. Other difficulties could be smoothed. 
Now, really the only alternative they had was to complete their share list, 
and they could then show the International Bank that they were not a 
rope of sand, but were resolved to carry out the original amalgamation ; 
for he must in all candour confess that he had little hope the International 
directors would consent to any modification of the arrangement. 

The Rev. Mr. Robinson objected in strong terms to the warrants, and 
moved a resolution to the effect that the proposed agreement be accepted, 
with the omission of the warranty, and the addition of half the amount 
set down as bad and doubtful debts, 

Mr. Taylor seconded the motion. 

Mr. Morris urged the withdrawal of the latter clause of the resolution, 
which was agreed to. 

Mr. Balster referred at some length to the accounts, contending that the 
assets which might be fairly counted on amounted to at least £57,000, and 
pwd insult on the part of the International Bank to offer them only 


Mr. Morris explained that that sum would not have to be divided amongst 
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those shareholders who had exchanged their shares, and if they were to be 
taken into account, the offer of the International Bank would amount to 
somewhere about £50,000. 

In reply to inquiries as to the exchange of some and the refusal to ex- 
change other shares, the Chairman explained that a circular was sent out 
in December last by the International board, calling upon both the old 
and new shareholders of the Colonial Bank to exchange their shares. 
Many did so, but others neglected to come in, and, subsequently, on the 
27th January, the International board, mainly through the instrumentality 
of the Liverpool directors, passed a resolution, against which the Colonial 
board protested at the time, refusing to exchange any more. After some 
discussion the Chairman put the resolution, which was carried by 15 to 7. 

Mr. Balster made an objection to some of the persons who had voted, 
who he declared had not paid their calls, and handed in.a protest signed 
by himself and other shareholders against the resolution. 

A second resolution was passed, on the motion of Mr. Balster, seconded 
by Dr. Cooke, to the effect that in the event of the International Bank 
not agreeing to the modification of the agreement, the directors should be 
requested forthwith to take steps to complete the share list, and to enforce 
the terms of the original amalgamation with that bank. 

Mr. Morris having again impressed upon the shareholders the necessity 
of completing the share list in order to place the directors in a position to 
enforce the amalgamation, several added their names to the list for an 
increased number, and the proceedings, which lasted nearly three hours, 
were brought to a close. 





COLONIAL BANK. 


Tue half-yearly general meeting of the proprietors of this bank was held 
on the 5th July, at the London Tavern, to receive the report, C. Marryat, 
Esq., in the chair. : 

Mr. Calvert, the secretary, read the following report :— 

“ Pursuant to the provisions of the charter the directors present to the 
proprietors the following statement of the debts and assets of the cor- 
poration on the 31st December, 1864, and of the net profit of the half-year 
terminating at that date :— 














DEBTS. 
Circulation se se ee nee nee wee nee nee wwe |= £251,491 10 10 
Deposits, bills pote and other liabilities os «« os See & @ 
Paid-up capita a ee ee ee 500,000 0 0 
Oe ee or ee 125,000 0 0 
Balance of profit from last half-year ... 00... 00 6. eee ae 405 19 11 
Net profit for the half-year ae 39,638 2 4 
£2,822,242 14 10 
ASSETS. = 
Specie .. w. £362,456 18 9 


Due to the bank in the colonies on bills discounted and pur- 
chased, including those past due, &c. ... ase eve Seve =:1,266,906 11 0 
Due to the bank in the colonies on current accounts ... «+ 28,026 10 3 
Due to the bank in London on bills remitted, cash at bankers, 
ee a a ee ee ee 
Bank premises and furniture in London and in the colonies ... 9,931 0 0 
£2,822,242 14 10 
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‘“‘'The directors have the pleasure to report that at the latest dates in their 

ssession from the branches, the business of the bank was proceeding very satis- 
actorily. They, therefore, feel warranted in again recommending that out of 
the net profit, which amounts, as per above statement, after providing for all 
bad and boubtful debts and for income-tax, to... ... ©... £39,638 2 4 
An ordinary dividend be made of 6 per cent. for the half-year 

ending the 31st December, 1864, being at the rate of 12 per 

cent, per annum on the paid-up capital of the corporation, 

which will require...  ... 9... see see ee £30,000 
And an extraordinary dividend of 1 per cent., which 

will require . oe a” eae 











me a — « 5,000 
-——_——- 35,000 0 0 
Leaving oo so vee nee * oe £4,638 2 4 
To which add balance_brought forward from last half-year ... 405 19 11 
Togetiner ... so sve - cee ove £5,044 2 3 

From this amount the directors propose to carry to the reserve 
PU ke os, eee eee Catan 4,000 0 0 
Increased into £129,000, and the balance of je te £1,044 2 3 


carried forward to the next half-year.” 





The Chairman, in moving that this report be adopted, observed that it 
was a very short one, but as it was very satisfactory it was none the worse 
for that. Asto the future, he was happy to say that the accounts for the 


half-year ending 30th June, were perfectly satisfactory from all the 
branches. 


Mr. G. Hoare seconded the motion. 

A Shareholder asked if any portion of the profits of the Bank of 
Jamaica, which had been taken over since the last meeting, was included 
in the present balance-sheet. 

The Chairman—About two months of the Jamaica Bank accounts are 
included. 

The motion was carried unanimously. 

The dividend, as recommended in the report, free of income tax and 
payable on and after the 13th July, was then declared, and the proceed- 


ings terminated with the usual vote of thanks to the chairman and 
directors. 





UNION BANK OF AUSTRALIA. 


Tue twenty-seventh annual meeting of the proprietors was held on the 
10th July at the offices, Old Broad Street, to receive the report of the 
directors and on other business; J. J. Cummins, Esq., presided. 

Mr. H. W. D. Saunders, having read the notice convening the meeting, 
read the following report :— 

“It is again the pleasure of the directors to meet the proprietors with a 
statement of the bank’s affairs, embodying results which cannot fail to 
prove satisfactory. The course of business during the past year required 
more than ordinary circumspection ; affairs in New Zealand have been 
disturbed and progress arrested by the native war, still unhappily con- 
tinued, while in some of the Australian markets there have been failures 
and considerable depression, of no material effect, however, upon the profits 
of the bank, owing to the sound judgment and care with which its manage- 








— 


Union Bank of Australia. 945 


ment has been conducted, and for which the colonial staff are indebted to 
the commendation of the ee. The directors have had the advan- 
tage of conferring with Mr. M‘Mullen, their inspector and general manager, 
now in this country on leave of absence, upon all the important interests of 
the bank ; these interviews have fully sustained their appreciation of his 
character, and have enabled them to make and receive suggestions which 
cannot fail to prove beneficial. The latest advices, although indicating 
continued depression in some of the colonies, and the danger of its extend- 
ing by reason of a severe drought, which affected pastoral and mining 
interests, are satisfactory with respect to the bank’s position, and its affairs 
were being so administered as, whilst fully meeting the wants of its cus- 
tomers, to keep its resources under proper control. William Fanning, Esq., 
and Charles Henry Mills, Esq., are the directors who retire on this occasion, 
in accordance with the provisions of the deed, and now offer themselves for 
re-election. The subjoined statement of accounts presents a net profit of 
£113,882. 5s. 3d. available for division. The directors have, therefore, 
determined to apply the sum of £112,500 as a dividend of £2. 5s. per share 
for the half-year, payable in London, free of income tax, on 18th July, 


and in the colonies as soon as the inspector shall fix after receipt of 
advices.” 


Statement of Liabilities and Assets at the Branches on the 31st December, 1864, 
and at the London Office on the 30th June, 1865. 

















LIABILITIES. 
Circulation ... ooo sess ees oe «. £482,979 10 0 
Deposits os aoe sions se ie ose _— 2,747,411 10 6 
Bills payable and other liabilities (including reserves held 
against doubtful debts)}... a ae om ove «» =©1,071,933 4 9 
Balance of undivided profit ° 113,882 5 8 
Reserve fund ‘ ae a eA 250,000 0 0 
Insurance reserve account ... so se ose 75,000 0 0 
Bank premises reserve account . oo * 75,000 0 0 
Capital oe a ‘ine sae ‘in 1,250,000 0 0 
£6,066,206 10 6 
ASSETS, 
Specie on hand and cash balances ose eee -- £668,492 4 7 
Bullion... os eee eee ove ove ° 118,946 19 7 
Bank premises and property eee a ove ove 137,678 17 3 
Government securities (British and Colonial) ... ne 139,500 0 0O 
Local bills, bills receivable, and other securities... 4,751,588 9 1 
Reserve fund, invested as per statement ... 250,000 0 0 
£6,066,206 10 6 


STATEMENT OF PROFITS, 


Balance of undivided profits at June 30th, 1864... 


Out of which a dividend was declared of £95,000, and 


on new shares paid £5,005, 12s. 1d. ... 
Leaving a balance of 


interest 





£104,313 14 9 


100,005 12 1 





£4,308 2 8 
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Profits of the past year, after making provision for all bad and 
doubtful debts, £329,005. 12s. 7d.; less remuneration to the 
local directors, and salaries and allowances to the colonial staff, 
£64,422, 12s. 4d. ; general expenses inthe colonies, including 
taxes, rent, stationery, &c., £26,688. 8s.; remuneration to 
the board of directors, salaries of London office staff, rent, 
taxes, stationery, and general expenses, £12,229. 9s. 8d.; 














income tax, £3,600—£106,931. 10s. ... 222.074 2 7 

£226,382 5 3 

Deduct dividend paid in January... os ae — oa 112,500 0 0 

Balance of undivided profit at this date és sia «oe £118,862 5 3 
RESERVE FUND. 

New Zealand Imperial Four per Cent. Debentures owe ... £200,000 0 0 

Colonial Six per Cent. Debentures aia as ws 50,000 0 0 





£250,000 0 0 





The Chairman then said—Gentlemen, I believe I shall best consult your 
wishes by making but a few observations on the present occasion. The 
report gives to you the exact views of the board relative to the state of the 
affairs of the bank generally, and I may be permitted to say that that 
report was not prepared for your acceptance until after a most thorough 
investigation had been made into the affairs of the bank at all its branches, 
with the aid of the council and the information of our valued inspector 
and general manager. (Hear, hear.) I say this the more willingly in 
speaking of the manner in which the accounts have been so fully examined 
and investigated, because, from circumstances over which I had no control, 
I was not enabled, for a longer period than ever occurred before since the 
foundation of the bank, to give that attention to your affairs which I had 
always previously given, and which I hope still to be able to give. (Hear, 
hear.) It is very gratifying to me to find that after a full and ample pro- 
vision has been made for all bad debts we are enabled to present you such 
an amount of profit on a business carried on on the strictest principles of 
banking propriety in every respect.. (Hear, hear.) We have no speculations 
apart from our banking business at our branches. We enter into no large 
financial operations in any direction. We bring before you simply the 
result of our banking business carried on with our customers on the most 
legitimate principles. (Hear, hear.) It is very gratifying to the directors 
themselves to be able to express these sentiments with regard to the 
management of the bank, and I believe there are many gentlemen in this 
room who, perhaps, are interested in other undertakings of a similar 
character, who can testify, as well as I can state, that no bank is 
carried on with a greater degree of prudence than the Union Bank of 
Australia. (Hear, hear.) I should be sorry if it should be imagined 
that there was any exception of an opposite character. Gentlemen, we 
have noticed in our report a subject on which we desired to give you 
that information which we ourselves possess—the tidings brought by the 
last mail of the continuance of the drought. That circumstance may 
possibly affect your general interests for a time. We have also noticed 
the effect of the war in New Zealand on business in the colony. But these 
are incidents that only tend to make it more and more requisitethat banking 
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business should be kept within strict bounds, so that it may not be 
materially affected by any minor changes caused by events of that descrip- 
tion. (Hear, hear.) And it has been the study of our administration 
abroad so to manage our affairs that we feel no alarm even at any such 
events as those to which I have alluded. (Hear, hear.) We believe they 
may for a time produce some interruption of our profits in the colonies, 
but we are satisfied that there is nothing to prevent those great colonies 
from being the field of commercial enterprise and banking business most 
satisfactory to all those who are engaged in such undertakings. (Hear, 
hear.) Ihave nothing more to say than that I shall be most happy to. 
give any explanation that may be required, and will now conclude by 
moving that the report be received and printed for the use of the pro- 
prietors. (Hear.) 

Mr. Botley expressed his entire satisfaction with the report, and begged 
to second the motion for its adoption. “(Hear.) 

A Proprietor inquired what was the amount of the reserve fund against 
bad and doubtful debts. 

The Chairman said the amount reserved for bad debts had been care- 
fully considered and was abundantly sufficient to meet every possible 
liability. It had not been the custom to state the exact amount. The 
portion that had fallen on the bank this year was comparatively small, 
and the question was not one that affected the interests of the bank. 
to the present time there had not been any large amount of deduction 
from the profits. 

Another Proprietor, referring to the item “ local bills, bills receivable, 
and other securities,’ thought it would be satisfactory to the meeting to 
know the nature of these securities. i 

The Chairman said he thought the statement which he had previously 
made, that the directors were not engaged in any speculations of a varied 
or uncertain character, and that their operations were strictly banking 
operations, would naturally lead any gentleman to believe that the 
securities referred to were merely those which belonged to legitimate ad- 
vances made for carrying on a business which was yielding a profit of 18 
per cent. (Hear, hear.) If they had not that means of employing their 
money they would be unable to realise such a profit. He repeated that all 
the transactions of the bank were legitimate banking—that every security 
was worth the amount attached to it—that the directors had written off 
every penny that was doubtful. If the nature of such securities was re- 
quired from any bank their accounts might as well be posted on the Royal 
Exchange, and he was confident that such a course of proceeding would 
operate injuriously both at home and abroad. (Hear, hear.) 

Mr. Dalgety (a director) said that some of the securities consisted of 
colcnial debentures. As there were twenty-five branches, a considerable 
time must elapse before the accounts could be made M in this country, 
and it would be scarcely possible to give them in detail. Indeed, if that 
were done, he believed it would be of no real service. 

Mr. Jephson urged on the directors the propriety of observing the 
strictest economy in the management of the affairs of the institution. 

Mr. Campbell (a director) assured the hon. proprietor that the subject 
had at all times received the closest attention from the board. 

Mr. Dalgety remarked that since the increase of capital nearly £500,000 
more had been employed, with a moderate increase in the annual ex- 
penditure. 

Another Proprietor expressed strongly his discouragement of what 
often proved to be false economy. . 
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The motion for the adoption of the report was then put, and agreed to 
unanimously. 

The Chairman said the directors had determined that on and after 
January next the dividend warrants would be transmitted by post to the 
address of every proprietor, unless they received directions from such pro- 
prietor to pay the amount into any bank to his account. That would be 
very convenient to many proprietors. They had also determined to meet 
the convenience of proprietors, and their colonial friends and customers, 
and receive deposits in London for fixed periods, on terms which might be 
ascertained on application at the office. 

The retiring directors, Messrs. Fanning and Mills, were then re-elected. 

The Secretary then announced that the dividend would be payable on 
and after the 18th July. 

Mr. Botley proposed, and Mr. Driscoll seconded, a vote of thanks to the 
chairman, which having been briefly acknowledged, the meeting separated. 





ENGLISH AND FOREIGN CREDIT COMPANY, LIMITED. 


Aw extraordinary general meeting of the shareholders of this company 
was held on the 10th July, at the London Tavern ; Mr. G. Sheward in the 
chair, 

The Secretary (Mr. Derry) read the report, which stated that there was 
a realised balance to the credit of profit and loss of £11,562. 9s. 3d., which 
it was proposed to treat in the following manner, viz. :—£4,876. 3s. 4d. in 
payment of a dividend of 7s. 1d. per share free of income tax, being at 
the rate of 10 per cent. per annum; £5,000 to a reserve fund, which it 
was proposed to invest and not to employ in the business of the company ; 
and the balance, £1,686. 5s. 11d., it was intended to carry to new profit 
and loss account. Asum of £2,258. 5s. 5d. was also carried to new interest 
account, being rebate on transactions now current. 

The Chairman, in moving the adoption of the report, begged to explain 
why the board had called an extraordinary meeting. It would be in the 
recollection of the shareholders, that at the last meeting the directors 
took that opportunity of stating what was the position of the company, 
and they desired to do that as frequently as was thought necessary; but 
it was found by the articles of the association that they were compelled to 
hold a meeting once a year only. Now, he, and the board generally, were 
averse to declaring an interim dividend without the consent of the share- 
holders being first obtained, and, therefore, in conformity with the 
articles of association, they had called an “ extraordinary ”’ meeting. He 
had been induced to make this explanation because some persons objected 
to the word “extraordinary.” The shareholders had had the opportunity 
of seeing the accounts of the company, and he therefore had little to say 
except that those accounts were certified by the auditors, who were the 
servants of the shareholders, and he hoped they would certify to the 
genuineness of the accounts; and here his duty would end but for the 
circumstance that a gentleman—a shareholder—had canvassed the whole 
body of shareholders by an address and circular containing certain re- 
solutions. Mr. Harrison had a right, no doubt, to pursue his own course, 
and to take his own view of the position of the company, but as to the 
first resolution which he understood the hon. gentleman was about to put, 
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he begged distinctly to state that, if carried, the directors would regard 
it as a vote of want of confidence in the board, who would act accordingly. 
In conclusion, he moved that the report and statement of accounts be 
received and adopted. 

Mr. Thomas Stenhouse, the deputy-chairman, seconded the motion. 

Mr. W. G. Harrison expressed his regret that he should have been 
called upon to bring forward the resolutions which he should submit for 
the adoption of the shareholders. In adopting this course he did not 
desire to make any imputation on the directors, but he thought that when 
the results of 18 months’ trading had been so unsatisfactory, they had a 
right to ask the directors whether they deemed it advisable for the in- 
terests of the company to continue their business or suspend it. They 
knew that a credit company was, to a certain extent, of a speculative 
character, but, at the same time, he considered that 10 per cent. was a 
paltry dividend, and when, as he had been informed, they had narrowly 
escaped a compulsory winding-up, he thought there was every reason for 
inquiry and apprehension. He wished to know if it was true that 
bills for £3,000 were dishonoured. If the directors were not in a position 
to give a negative reply, he could not be surprised at the miserable rate of 
discount at which their stock stood. There was a large number of rich 
shareholders in the company who could wait until the shares got up to 
par, but the poor man who wanted to sell was placed in a very embarras- 
sing position. Every shareholder should have his portion of the realised 
capital. He wished to know from the directors whether the state of the 
affairs warranted them in continuing or not, and whether it was likely 
the shares would go up in the market. He would move the following 
resolution as a substantive amendment :—* That a committee be appointed 
to confer with the directors on the financial position and prospects of the 
company, and as to the most advisable course to be taken in the interest 
of the shareholders with reference to the future proceedings, having regard 
to the present condition of the money market and the depreciation of the 
company’s shares.”” 

Mr. Goodyear seconded the amendment. 

Mr. Legett inquired whether they could feel secure in regard to the 
sum £106,912 which was on bills receivable. He believed their money 
under that head was jeopardised, and he could not help thinking that the 
statement of accounts was barren in every respect. 

Mr. Mowitt expressed his surprise at the entire absence of proof to 
substantiate the very serious allegations made against the company. It 
was desirable that companies should be explicit in dealing with details, 
but he thought the case was different with their company. He had no 
hesitation in saying that the accounts were scanty, and the items referred 
to contained sums upon which they should be solicitous. However, as far 
as he was concerned, he was thankful to the management for having 
placed them in such a good position. He thought it was a mistake to have 
issued £50 shares, and as other companies had reduced theirs to £20, he 
thought they might act in the same way. He believed the capital was 
small, and he would suggest the advisability of increasing it by amalgama- 
tion or otherwise. ; 

Mr. Holland, Mr. Gusher, and other shareholders having expressed 
themselves adversely to the amendment proposed by Mr. Harrison, 

The Chairman proceeded to reply seviatim to the questions put to him. 
He said they held no bill which was not covered with collateral-security. 
The current expenses were light when compared with other companies, 
being only 24 per cent. The question of the diminution in the value of 
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the shares had suggested itself to the directors, and whenever a call was 
necessary they would not fail to consult the shareholders. 

The amendment was then put, and only received eight supporters, when 
the resolution as to the adoption of the report was submitted to the meet- 
ing and carried. 

A dividend of 7s. 1d. per share was then Jeclared and adopted, and the 
proceedings terminated with the usual compliment to the chairman. 





THE LONDON AND BOMBAY BANK AND GENERAL FINANCIAL 
AND INSURANCE AGENCY CORPORATION, LIMITED. 


Pursuant to advertisement, an extraordinary general meeting of the 
shareholders of this company was held on the 11th July, at the Guildhall 
Coffee-house, for the purpose of confirming the following special resolution, 
which was set forth in the advertisement, as read by the Secretary :-— 
“ That the present nominal capital of the London and Bombay Bank and 
General Financial and Insurance Agency Corporation, Limited, of 
£2,000,000, divided into 200,000 shares of £10 each, be increased to the 
nominal capital of £4,000,000 by the addition thereto of the sum of 
£2,000,000, divided into 200,000 shares of £10 each; and that such addi- 
tional capital shall form part of the original capital in the manner and 
form pointed out by the articles of association of this company.” 

Mr. Scholes was in the chair, and moved a resolution to the effect that 
the time having elapsed for holding the meeting, the meeting be adjourned 
until Thursday, the 20th inst., at eleven o’clock. 

Mr. Charles Tyler having seconded the motion, it was carried nem. con. 





UNION BANK OF LONDON. 


Tue aunual general meeting of proprietors was held on the 12th July, at 
the London Tavern, Bishopsgate Street, Mr. Peter Northall Laurie in the 
chair, to receive a report from the directors on the affairs of the company, 
to declare a dividend, to re-elect directors retiring by rotation, &c. The 
directors on entering the room were received with much applause. 

The advertisement convening the meeting having been read, the Chair- 
man called upon Mr. W. O. Beville, the assistant secretary, to read the 
report, which was as follows :— 

“The directors have much satisfaction in reporting that the net profits 
of the bank for the six months ending 30th June last, after payment of 
all charges (including the sum of £113,895. 19s. 6d. for interest paid and 
due to customers on their current and deposit accounts), and making full 
provision for all bad and doubtful debits, are £144,879. 8s. 11d., which, 
with £61,375. 19s. 1d. brought forward from 31st December last, amount 
to £206,255. 8s. The directors now declare a dividend at the rate of 15 
per cent. per annum, and a bonus of 7} per cent. on the paid-up capital, 
being, together, at the rate of 30 per cent. per annum for the last six 
months, clear of income tax. After payment of the dividend and bonus, 
amounting together to £180,000, and appropriating £5,000 to the build- 
ings’ investment account, there will remain an unappropriated balance of 
£21,255. 83. to be carried forward to a new profit and loss account. Inthe 
course of the past half-year, Thomas Augustus Gibb, Esq., felt himself 
obliged, from impaired health, to tender the resignation of his seat as a direc- 
tor : and the directors feel assured that the proprietors will hear with great 
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satisfaction that, in pursuance of the provisions of the deed of settlement, 
they have filled that vacancy by electing Mr. Scrimgeour a director of the 
bank. It was with great pleasure the directors learnt that their offer would 
be accepted by Mr. Scrimgeour, as a recognition of their strong personal 
regard for a valued friend and officer; and they feel assured that the pro- 
prietary will, with equal pleasure, confirm an election which, in some 
degree, marks their approbation of twenty-six years of arduous service, 
characterised by ability, zeal, and disinterestedness which cannot be ex- 
ceeded. The following directors retire by rotation, under the provisions 
of the deed of settlement, viz. :—Archibald Boyd, Esq., Charles Lyall, Esq., 
and Peter Northall Laurie, Esq., who, being eligible, offer ‘themselves, and 
are recommended by the court of directors for re-election.” 


General Balance for the half-year ending 30th June, 1865. 
LIABILITIES, 
Dr. 


Capital £10 per share paid up on 60,000 shares, £600,000; £5 
per share added out of reserved profits, £300,000; £15 per 








share paid up on 20,000 shares, 1864, £300, 000 one -- £1,200,000 0 0 
Due by the bank on current accounts, deposit receipts (ine 
cluding interest accrued), and other obligations... - 18,908,608 19 1 
Reserved fund invested in Consols, as per contra - eo. 800,000 0 0 
Buildings’ investment account a a a 67,000 0 0 
Rebate on bills not due ... a ee ae ee one 37,745 19 2 
Balance at credit of profit and loss cee = wee «=Ss 206,255 8 
£20,719,610 6 3 
ASSETS, 
Cr. 
Cash in the bank £899,363. 1s. 8d., in Bank of England 
£691,171. 5s. 1d., lent at call £1,238,000 eee -. £2,828,534 6 9 
Investments in Government stock, Exchequer bills, deben- 
tures, &C.... se. —“— we ‘. 1,073,878 5 3 
£337,078. 13s. Consols reserve ‘fund... 300,000 0 0 
Bank premises—consisting of freehold buildings in Princes 
Street, Mansion House Street, Argyll Place, Fleet Street 
and Chancery Lane, and lease and hamaping of No. 4, 
Pall Mall East... ... ... .- 6 cn ese 192,624 6 1 
Loans, bills discounted, &c. ... 01. ee eee nee wee «= «16,324,573 8 2 





£20,719,610 6 3 





PROFIT AND LOSS ACCOUNT, 





Div idend at the rate “s 15 per cent. Per @ Q@NNUM... soe see £90,000 0 0 

Bonus, 74 per Cent... seo see wee ee wee wet 90,000 0 90 

£180,000 0 0 

Amount appropriated to buildings’ investment account _... 5,000 0 0 
Balance, being undivided profit carried forward to next half- 

FONE kee tet 21,255 8 0 








£206,255 8 0 
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Profit pon pew on 3lst December, 1864... ... £61,375 19 1 

Amount of net profit of the half-year ending 30th June, 
1865, after deducting all expenses and interest paid and 
due (£113,895. 19s. 6d.), allowed to customers on their 
current and deposit accounts ... se eee ene nee 144,879 8 11 


£206,255 8 0 








The Chairman having declared the dividend and bonus in accordance 
with the report, and announced that both would be payable on and after 
Thursday, the 20th July, proceeded to move the adoption of the report. 
He explained that the reason the meeting was held at the London Tavern 
was, that the new room at the bank did not afford sufficient accommodation, 
and while this circumstance was in one sense to be regretted, it was 
satisfactory to know that the necessity of meeting away from home arose 
from the increased number of proprietors, and the increased interest taken 
in the affairs of the bank. (Hear, hear.) With 1,500 or 1,600 proprietors, 
there would be no regret at being obliged to meet where they were then 
assembled, and he hoped that by next year even that room would be 
inadequate to their reception. (Hear, hear.) The statement of the 
directors had been received in a manner highly gratifying, and on no occa- 
sion had they ever been able to lay before the proprietors a more satisfactory 
account for the whole year. (Hear, hear.) At the last meeting he had 
used some words of warning with reference to the probable amount of 
profit which they might make in the six months justended. The preceding 
six months were, as they would all recollect, exceptional ; when they met 
in January the rate was falling,’and as the directors anticipated it was a con- 
tinuance fall for a very considerable time (the rate was now at a very low 
point), he and his colleagues had thought that some word of warning shagld 
be thrown out that shareholders might not be disappointed if the aggregate 
amount of profit was not so large at the period with which they were now 
dealing as it had been during the exceptional time. (Hear.) He thought 
it would now be admitted that in that they had taken a proper and prudent 
course. (Cheers.) At the same time the board were always anxious 
rather to moderate than overrate anything, for nothing would give them 
greater pain than to attempt to mislead or buoy the proprietors with any 
hopes that they had not the fullest anticipation would be fulfilled. (Cheers.) 
They did not, therefore, divide the whole of the profits for the half-year, 
and;though he knew a different course would have been acceptable to certain 
proprietors, he thought the general body would admit that the time for 
dividing the whole was at the end of the year, and that the directors had 
taken a prudent course. (Cheers.) They were now, by the large amount 
carried forward from the last half-year, able to make the present satis- 
factory account. Undoubtedly, there was a tendency with most proprietors 
to have as large a dividend as possible, but the directors, who necessarily 
saw more of the working of the establishment, were bound sometimes to 
appear a little more prudent than those who had not the same opportunity 
of ascertaining the exact state of affairs, and the probabilities of the future. 
No directors had ever been treated with more confidence than those of 
this bank ; for, from the commencement, the directors had backed them in 
the prudential course of not dividing the whole of their profits, and they 
were now in the proud position of having accumulated a reserve of 
£300,000. The proprietors had been told that when the capital and 
reserve had been increased one effect would be to enable a closer division 
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to be made, and that had been done. The directors had as great an 
interest as any one in dividing as large an amount as possible, and on this 
point he hoped the same confidence would be reposed in them as hereto- 
fore. During the last six months the average rate of the Bank of 
England had been 4} per cent.; in the preceding six months it had 
been over 8 per cent.; notwithstanding which the board were able 
to show by their report that this year they had made a profit of £145,000 
against £180,000, which was reported as the profit of an exceptional 
pevtiod. (Hear.) This was accounted for in a satisfactory way by increase 
of business in every department. Taking the two reports of the year, it 
appeared that they had paid to customers on current and deposit accounts 
the enormous sum of £278,000, that they had appropriated out of the profits 
of the last half-year £5,000 to their building investment account, and that 
they paid £300,000 for the year in dividend and bonus; for though 
the divided profits of the last half-year were properly stated at 30 per cent., 
the actual payment for the year was 25 per cent.; in point of fact, they 
received one-fourth of their paid-up capital back again. (Cheers.) This 
was no boast, but a plain unvarnished tale—a simple repetition of the 
figures of the account. The anticipations for the coming six months were 
highly satisfactory ; they had every reason to hope for a full average har- 
vest, they might anticipate greater commercial activity, and he hoped at 
their next meeting to have as satisfactory a statement to make as on the 
present eccasion. The bank premises in Chaucery-lane were not in so 
forward a state as had been expected, but they were proceeding towards 
completion, and he hoped that before the end of the year they would take 
possession of them, and so afford adequate accommodation to the largely 
increased business at that end of the town. (Hear, hear.) The business 
of the branches generally was‘in the highest degree satisfactory and profit- 
able. During the last half-year, which had been a period of great anxiety, 
they had enjoyed almost an immunity from bad debts, and he could say with 
confidence that they had not a bad or doubtful debt on their books which 
was not in the most ample manner provided for. (Cheers.) Referring to 
the paragraph with reference to the appointment to the board of Mr. 
Scrimgeour, he said that no proprietor had ever had a more faithful or 
more competent officer, and no director a more fearless, independent, or 
disinterested counsellor. Differences had, of course, arisen in the 26 years 
of service between Mr. Scrimgeour and the board, but when his views had 
not been carried out, that gentleman had always been ready to carry out 
the opinions of the board as fully, as heartily, and as loyally as if they 
had been his own. (Hear, hear.) On no fewer than three occasions in 
the earlier stages of the bank had Mr. Scrimgeour refused additional re- 
muneration, which the shareholders considered his services entitled him to. 
Mr. J. A. Barton, who came to the bank as a young man from the Bank 
of England, who had always devoted himself to the interests of the bank, 
and in whom the directors had the greatest confidence, had been appointed 
to the office of general manager, and he thought it a matter of satisfac- 
tion that they were not obliged to go out of the bank to supply an; 

vacancies. 

Mr. James Farquhar seconded the motion. 

Mr. Hodgkinson, on the part of the shareholders, expressed approval of 
the manner in which Mr. Scrimgeour’s eminent services had been re- 
warded, and satisfaction that that gentleman’s high qualifications would 
not be lost to the bank. : 

The report was adopted, and the retiring directors, Messrs. Archibald 
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Boyd, Charles Lyall, and Peter Northall Laurie were unanimously re- 
elected. 

Mr. Stewart proposed that a sum of 1,000 guineas should be presented 
to Mr. Laurie for his exertions on behalf of the bank. 

The Chairman expressed his thanks for the compliment, but hoped the 
motion would not be pressed, as he was only one of a body who were 
devoted to the interests of the bank, not one of whom required any other 
reward than the approbation of the shareholders. (Loud cheers). 

Mr. Graham observed that when they were in difficulties about the 
Pullinger affair the proprietors supported their board to the fullest extent, 
and that was in his opinion a reward beyond price. 

The motion having been withdrawn, 

Mr. Graham moved the thanks of the meeting to Mr. Scrimgeour, when 

Mr. Huggins moved, and Mr. James Bull seconded the motion, that the 
directors be empowered to make arrangements for securing a portrait of 
Mr. Scrimgeour, to be placed where the board might direct. 

Carried unanimously. 

Mr. Nottage moved, and Mr. Hislop seconded, a cordial vote of thanks 
to the chairman and directors, and also to the managers of the different 
branches, which was carried with acclamation. 

The Chairman returned thanks, and the meeting separated. 





THE IMPERIAL BANK. 


THE sixth ordinary general meeting of the shareholders of the above 
bank was held at the London Tavern, on the 17th July, Mr. Alderman 
Lusk, M.P., in the chair. 

be following report for the half-year ending the 30th June, 1865, was 
read :— 

“'The accounts which the directors have now the pleasure of submitting 
to the shareholders show the result of the operations of the bank during 
the past half-year to have been very satisfactory. Although considerable 
commercial depression has existed for some time past, yet the business of 
the bank continues steadily progressive. Notwithstanding the low rate 
of money which has prevailed during a great portion of the last six 
months, and that the dividend will have to be paid on 10,500 new shares, 
which previously only carried interest at the rate of 5 per cent. per 
annum, your directors are able to recommend a dividend at the rate of 8 
per cent. per annum, free of income-tax. After payment ofthe dividend 
and a'l charges of the bank, together with allowance for rebate on bills 
discounted, bad and doubtful debts, there remains a balance of 
£6,897. 18s. 2d., which the directors recommend to be appropriated as 
follows, viz. :—£3, 000 tothe reserve fund, £889. 13s. 9d. to be written off 


preliminary expenses, and £3,008. 4s. 5d. to be carried to profit and loss 
new account.” 


Balance-sheet, June 30, 1865, 


Dr. 
Capital paid up «+ £448,900 0 0 
Amount due > the bank on current, deposit, and other 
accounts ... ioe me «» 1,431,358 9 9 
Reserve fund... an con ont 51,288 0 0 
Redemption of premises fund eo ove ove 312 0 0 








Carried forward .. «. £1,931,858 9 9 
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Brought forward ... 1,931,858 9 9 

Balance of profit and loss, 31st December, £5,228. 18s. ; 
gross profits for half-year, £42,895. 14s. 9d., making a 
total of £48,124. 12s. 9d., less interest paid to customers, 


£9,286. 15s. 7d. eee eee “> . 38,837 17 2 








£1,970,696 6 11 


ES 











Cr. 
Consols and India debentures ove a oi £37,850 4 6 
Bills discounted, loans to customers, &c. _ eee «=—:1, 666,212 14 11 
Bank premises, furniture, and fixtures oes sia 22,584 14 0 
Preliminary expenses... ove eee a 1,889 13 9 
Cash in hand, at Bank of England, and at call ... ae 242,158 19 9 
£1,970,696 6 11 

Prorit anp Loss Account. 
Dr. 


Current expenses, including salaries, directors’ remuneration, 
income-tax, and allowance for bad and doubtful debts... £8,850 3 0 
Payment of dividend at the rate of 8 per cent. per annum, for 








the last half-year a eee oe _ 18,600 0 0 

Amount carried to profit and loss new account, being rebate 
on bills not yetdue ... eis pm aes 5,089 16 -0 
Amount written off preliminary expenses ove ove 889 13 9 
Amount carried to reserve fund ... oa wee 3,000 0 0 
Amount carried to profit and loss new account... om 3,008 4 5 
£38,837 17 2 

Cr. 

Balance brought down ... oe re oe £38,837 17 2 


We have examined the above accounts and find them to be correct, 


GEORGE o's : 
Perern Broan, Auditors, 


The Chairman, in rising to move that the report just read be received, 
adopted, and entered upon the minutes, said that after three years expe- 
rience of the working of the bank he had to congratulate the shareholders 
upon its success, and upon the fact that it was stronger and more prosperous 
at the end of the last six months than it was at any time before. (Hear, 
hear). The directors were satisfied that the progress which the bank had 
made would bear favourable comparison with that of any one of the great 
joint-stock banks founded during the last twenty-five years after the third 
year of its establishment. The low rate of interest within the lasts ix months 
had, however, militated against the profits of the bank ; nevertheless, they 
were able to divide 8 per cent, per annum amongst the shareholders. (Hear, 
hear). It might be thought by some that the dividend should be raised 
to 10 per cent., but the directors preferred that the difference should be 
handed over to the reserve fund. The preliminary charges would amount 
to only about £1,000, which would be much more than covered by the 
shares in hand. They might now rest satisfied with the fact that the 
Imperial Bank was an accomplished fact. A large amount of capital was 
employed. The most complete organisation of the bank was established, 
and it had secured a safe and sound business which was growing every 
week, (Hear, hear). In conclusion, he reminded the shareholders that 
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they might contribute to its further prosperity by opening current o1 
deposit accounts, observing that as all their arrangements were now per- 
fected any further business might be considered as nearly all profit. By 
the shareholders uniting together in their efforts to strengthen this bank, it 
might be made one of the largest institutions in London, so that their 
achievements might be equal to their aspirations. The Chairman then 
moved that the report be received and adopted. 

The motion having been seconded, 

The Chairman was about to put the question, when 

Mr. Kintrea rose and said he hoped that the chairman would not pro- 
ceed so fast, but would allow a little more time to the shareholders to 
express their opinions. He wished to ask what the board of directors 
intended to do with the reserved shares. That was an important question. 
When their prospects were so flourishing he thought it was not a bad time 
for the board to give to the shareholders, who had borne the heat and 
burden of the day, an interest in those shares. He had heard it rumoured 
that it was intended to apply those shares towards bringing about a certain 
amalgamation. Now, he thought, any such amalgamation should be 
made to stand upon its own merits. He referred particularly to the seven 
thousand and odd shares that were unsold. He did not see any reason 
why an increased capital should not be taken for any extensive amalga- 
mation. He hoped that the board would give some indication of their 
policy in respect to those reserved shares. 

The Chairman said he could not give a distinct answer to the question. 
The board did not as yet know what to do with those shares. They had 
never thought of the matter, and therefore had not come tu any decision 
upon it. The directors had not certainly thought of issuing those 
reserved shares. They had as much capital as they wanted, and why, 
then, should they think of issuing more shares? (Hear, hear.) 

Mr. Kintrea: Do I understand the chairman to say that the bank 
directors could not profitably employ more capital than they had now ? 

The Chairman: They could not, at the present time. 

Mr. Kintrea did not suppose for a moment that the chairman wished to 
conceal any important fact from the shareholders; at the same time he 
thought it would be interesting to the shareholders generally to have the 
matter of the reserved shares clearly understood. He, however, believed 
that this was one of the most successful, as well as one of the soundest 
banking institutions in the country. (Hear, hear.) 

Mr. Michel said that no doubt Mr. Kintrea was quite in order in putting 
his question. He thought, however, that it was one which ought to be 
left to the decision of the board, namely, the question as to when and 
how they should deal with those reserved shares. He had no doubt that 
the existing interests of the proprietors would be carefully kept in view by 
the directors. 

The Chairman might say once for all that the directors would always 
consult the interests of the proprietors generally. They would do nothing 
but what was for the general good. They had quite as much capital as 
they wanted, and need not ask for any more. 

The resolution was then unanimously agreed to. 

The Chairman then put the next resolution, to the effect that a dividend 
at the rate of 8 per cent. per annum, free of income-tax, for the half-year 
ending the 30th of June, be paid to the shareholders on and after the Ist 
day of August. 

Carried unanimously. 

A resolution of thanks to the directors having been next agreed to, 
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The Chairman returned thanks on the part of the directors. 

Mr. Kintrea said he was happy to say he heartily concurred in the reso- 
lution just passed. He entertained also sentiments of the highest respect 
for the secretary and officers generally of the institution. He was induced 
by the faith and confidence he felt in the secretary, as well as in his great 
ability, to take shares inthe bank. He trusted that the chairman, however 
elated he might feel at the prosperous state of the establishment, would 
see the propriety hereafter of giving a little more attention to the wishes 
of the shareholders, and of avoiding that hasty and impatient style which 
he (Mr. Kintrea) thought he had displayed that day. (Cries of “ No, no.’’) 

The Chairman :—I deny that I displayed any haste or impatience, 
I invited the shareholders to put any questions they pleased. You are, 
therefore, wrong, my fine fellow. 

Mr. Kintrea wished that the chairman would not be quite so friendly 
with him. He did not desire that the chairman should be on such familar 
terms with him. He then moved a resolution of thanks to the secretary, 
which was also unanimously assented to. 

Mr. Michel next moved, and Mr. Flight seconded, a resolution of thanks 
to the manager of the Imperial Bank, for the valuable services he had 
rendered to the institution. 

Mr. Bensham having acknowledged the compliment paid him, 

Mr. Michel moved the special thanks of the meeting to their chairman, 
Mr. Alderman Lusk, for his fair and impartial conduct. He was quite 
sure that nothing was more remote from the disposition of that gentleman 
than a feeling of discourtesy towards any man. He thought that the 
shareholders generally might congratulate their respected chairman on 
being placed in a position where he would have an opportunity of expressing 
his opinions upon the commercial legislation of the country in the British 
House of Commons. (Hear, hear.) He hoped that the worthy alderman 
might long live to bear his “ blushing honours thick upon him.” 

The motion having been agreed to nem. con. 

Mr. Alderman Lusk thanked the shareholders for their great kindness, 
and pledged himself to co-operate with his brother directors in every 
measure having for its object the progress of this institution, and the 
making of it a thoroughly good, prosperous, and successful bank. 

The proceedings then terminated. 





LONDON FINANCIAL ASSOCIATION, 


‘Tue fourth half-yearly ordinary general meeting of the shareholders in 
this company was held at the South Sea House, Threadneedle-sirect, on 
the 17th July ; Mr. J. Hackblock in the chair. 

The Secretary (Mr. Kock) having read the notice convening tie mect- 
ing, and also the minutes of the previous meeting, the following report 
was taken as read :— 

“The annexed statement of accounts, made up to the 30th June last, 
shows, after deducting expenses of every kind, and rebate of interest, cal- 
culated at the rate of 5 per cent. per annum, a total of £108,943. 1s. to 
the credit of profit and loss. The above sum includes the balance of 
£40,663. 8s. Gd. brought forward from last half-year. The directors 
recommend the payment of a dividend at the rate of 5 per cent. per annuin, 
and a bonus of 10 per cent. per annum, free of income-tax, which together 
will absorb £45,000 and leave a balance of £52,669.1s. to be carried forward 
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to next half-year. The dividend and bonus amount together to £1. 2s. 6d. 
per share, and will be payable on and after the 18th July.” 


Balance- sheet, June 30, 1865, 
Dr. 

Capital called up, viz. :—£15 per share paid on 40,000 shares... £600,000 0 0 
Reserve fund, viz.:—Balance at Dec. 31, 1864, £83, 537. 10s. ; 

interest thereon six months, at 5 per cent, £2,088. 8s. 9d. 85,625 18 9 
Liabilities Comprising amounts due on deposit receipts and 

debentures, interest thereon, and current accounts ... oi 649,187 9 3 
Profit and loss—As per annexed statement eee ons 117,989 12 10 





£1,452,803 0 10 


ASSETS, 

Cr. ; 
Cash at bankers’ and on deposit eee ie a «. £69,121 16 5 
Loans, securities, and current accounts we ne ew 1,383,681 4 5 





£1,452,803 0 10 


I ictal, 








Profit and Loss Account, from 1st January, to 30th June, 1865. 
r. 
Current expenses, including directors’ and managers’ allow- 
ances, salaries, advertising, books, — office- -fittings, 
rent, and all other charges “ -. £18,924 18 0 
Balance carried down ... i o om oe 117,989 12 10 


oee 





£131,914 10 10 





Dividend at the rate of £5 per cent. per annum on paid-up 
capital, £15,000; bonus, at the rate of £10 per cent. per 
annum, on paid-up capital, £30,000 eee 





eee ». £45,000 0 0 
Income-tax .. ‘ite 1,283 0 0 
Balance, being undivided profits, carried to new account sak 62,660 1 0 
£108,943 1 0 
—————a 

Cr. 


Gross profits, viz. :—Balance of undivided profits brought for- 
ward from 31st December, 1864, £40,068. 8s. 6d.; amount 
for half-year ending 30th June, 1865, £91, 851, 2s. 4d. ie 131,914 10 10 


Balance brought down ... 





eee eee vee eee 117,989 12 10 
Deduct— 
Rebate of interest on loans not due, taken at 5 per cent. ” 
annum - oe eee eee 9,046 11 10 
108,943 1 ©O 


Balance carried forward to new account «. £62,660 i 0 


—— 
a 


The Chairman, in introducing the business, said that the statement of 
accounts was extremely clear, and required little or no comment from him ; 
but, inasmuch as the number of proprietors had increased from between 
500 and 600, at which number they stood this time last year, to between 
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800 and 900, and as they were spread over the whole of the United King- 
dom, some few observations from him on the position of the association 
might not be unacceptable—at all events, to the absent shareholders. 
Taking the statement of accounts before them, the first thing to which he 
would call the attention of the shareholders was the item of liabilities, 
which amounted to £649,187. That was an apparent decrease upon the 
amount last year, but in reality there was no decrease, because it so hap- 
pened that several large loans fell due shortly before the closing of the 
books, one sum of £50,000 falling due on the 30th of June, consequently, 
as the shareholders would see, there was no falling off in the business. 
With respect to the credit side of the account, he wished, for the benefit 
of the absent shareholders, to repeat what he stated on the last and previous 
meetings, that the loans, securities, and current accounts, which were put 
down in the balance-sheet at £1,383,681, did not represent the value of 
the securities ‘deposited with the association; it merely represented the 
price of the advances. The securities they received for loans and advances 
were very much larger in amount, because they took care to have a very 
considerable margin. (Hear, hear.) It did not, of course, signify to the 
shareholders how they were valued, and he merely named the circumstance 
for the purpose of pointing out that it was the amount of advances for which 
the securities were given that was put down in the balance-sheet ; the value 
of the securities themselves being much nearer £2,000,000 than £1,500,000. 
The securities they held were taken at a very low price, certainly far below 
the minimum market price. (Hear, hear.) The result of the half-year’s 
working wouldbe, as compared with the last half-year, as follows:--In theyear 
ending 31st December, 1864, after paying all expenses, making a reduction 
for rebate of interest, and making an allowance for everything, the net profit 
was £61,630. 17s. 9d., while in the half-year ending 30th of June last it 
amounted to £68,879. 12s. 6d., being an increase of £7,248. 14s. 9d., 
which was a highly satisfactory state of things. (Cheers.) Then again,, 
last half-year they added £18,654 to the undivided profits, making the 
total £40,063. 8s. 6d., while this half-year they had added £22,596. 11s. 6d., 
making the total amount of reserve £62,660. (Cheers.) That again was 
satisfactory. (Hear, hear.) During the last half-year and the half-year 
preceding they did not bring out a single company. The whole of these 
profits consequently had been earned in regular, true, and legitimate 
financial business. (Cheers.) He was not aware that he had anything 
further to state, but should be happy to answer any questions that hon. 
proprietors might put to him. With the permission of the meeting, he 
begged to move that the report and accounts now before the meeting be 
received and adopted. 

Mr. Morrison seconded the motion. 

Mr. Dale called attention to the increase of the current expenses, which 
amounted this half-year to £13,924. 

The Chairman explained that a portion of the increase was on account 
of the capital not being all paid up last half-year, which rendered the 
commission to the directors less in amount, and that the extension of 
business, necessitating a larger staff and better offices, accounted for the 
rest of the increase. The expenditure on this item during the previous 
six months was £12,823, and during the last-year £13,924, so that in 
point of fact the increase was not very large. 

A shareholder inquired what amount of deposits was included in the 
liability account. 

The Chairman replied that the whole item, comprising deposits, interests 
thereon, and current accounts, was £649,187, end probably out of that 
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£640,000 were on deposit. (Hear, hear.) They would be happy to 
increase that item, because it was mainly through their having large 
deposits that they were able to work the association so successfully, and 
to give such good dividends. (Cheers.) 

In reply to a further question, 

The Chairman said they did not anticipate making a call; in fact, at 
present there was not the remotest chance of it, and it had never even 
entered into their thoughts. (Hear.) 

The report and statement of accounts were then unanimously adopted, 
and a dividend and bonus, amounting together to £1. 2s. 6d. per share, 
were declared, being at the rate of £15 per cent. per annum. 

A cordial vote of thanks to the directors, moved by Mr. Morrison, 


seconded by Mr. W. Read, and carried by acclamation, closed the pro- 
ceedings. 





THE CITY BANK. 


Tue ordinary half-yearly general meeting of the shareholders of this 
bank was held on the 18th July at the London Tavern, to receive the re- 
port of the directors and declaration of the dividend for the half-year 
ending the 30th of June. Mr. Jones, in consequence of the retirement 
of Mr. Bell, presided. 

Mr. Worth, the secretary, having read the notice convening the meeting, 
the usual formalities were gone through. 

The following report and balance-sheet were taken as read :— 

“ The directors beg to submit to the shareholders the annexed statement 
of accounts to the 30th June, showing a gross profit for the six months 
(including the amount brought forward from the previous half-year) of 
£65,315. 9s. This result enables the directors, after defraying the current 

-expenses, providing for bad and doubtful debts, and allowing rebate of 
interest on bills discounted not yet due, to declare the usual dividend of 
£6 per cent. per annum on £500,000, the paid up capital, and the bonus 
of £2. 5s. per share on 10,000 shares, together equal to 15 per cent. per 
annum, and to carry forward £1,293. 13s. 3d. to the new profit and loss 
account. The following gentlemen retire from office on this occasion, 
viz.—Mr. East, Mr. Henriques, and Mr. Young, all of whom offer them- 
selves for re-election. It is with deep regret the directors have to an- 
nounce that, from circumstances which have recently transpired, Mr. Peter 
Bell has deemed it necessary to tender his resignation as a director of this 
institution ; they cannot, however, allow this opportunity to pass without 
acknow ledging the important services rendered by him to the bank from 
its formation, and the high honour which has invariably characterised his 
relations with it. The business of the Bond Street branch continues to 
afford highly satisfactory results. The dividend and bonus (free of 
income tax) will be payable on and after Tuesday, the 25th July.” 


Dr. Liatilities and Assets, June 30th, 1865. 
Capital paid up—viz., £50 per share on 10,000 shares . +. £500,000 0 
Amount of reserve fund 140,000 0 
Amount due by the bank on current and deposit accounts bills 
payable, letters of credit, &e " 
To profit and loss, for the balance of that account—viz. -, surplus 
profit brought forward from last oe £4,685. 9s. 11d. ; 
a ice added, £60,629. 19s. 1d. 


oo 


4,972,463 1 8 


ee 65,315 9 O 


£5,677,778 10 8 


———____ ________ 
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Cr. 
Exchequer bills, Government securities, and East India deben- 
tures oa an -- £805,642 10 
Other securities, including dills discounted and loans - we 4,691,576 15 
Bank premises in Threadneedle-street and sae aaentiacia: 
furniture, fixtures, &c. .. - ties 29,458 13 
Cash in hand, at Bank of England, “and at call cee oe +» 651,100 12 


ow wo 





£5,677,778 10 8 





Profit and Loss Account of the City Bank for the half-year ending 
June 30th, 1865. 
Dr. 


Current expenses, including salaries, rent, stationery, directors’ 
remuneration, proportion of ne expenses, bad debts, 


income-tax, &c. ... - £20,988 13 8 
Amount carried to profit and loss new account, being rebate on 
bills discounted not yet due 5,583 2 | 


Dividend account for the payment ‘of a dividend at the rate of 
£6 per cent. per annum upon £590,000, amount of ices -up 





capital upon 10,000 shares ove 15,000 0 0 
Bonus of £2. 5s. per share on 10, 000 shares ae he oe 22,500 0 0 
Undivided profit transferred to profit and loss new account... 1,293 13 3 

£65,315 9 0 


Peta heme Sere 
Cr. 

Balance brought down, viz. :—Surplus profit brought forward 

from last half-year, £4,685. 9s. 1lld.; since added 

pe a a a ea a eT 





£65,315 9 0 


—— 


The Chairman, who had stated previously that he occupied the chair in 
consequence of the resignation of Mr. Peter Bell, said that the figures in 
the report elucidated so clearly the position of the bank, that it was not 
necessary for him to make any comments upon them. He would there- 
fore content himself with simply moving the reception and adoption of the 
report and accounts. At the same time he should be happy to answer 
judiciously any questions which hon. proprietors might put, or to supply 
any information which they were desirous of receiving. Before putting 
the resolution, it was his duty to declare a dividend of 6 per cent. per 
annum on £500,000, the paid-up capital, together with a bonus of £2. 5s. 
per share on 10, 000 ’shares, which, together, was equal to 15 per cent. per 
annum. (Cheers.) 

Mr. Hackblock seconded the resolution. 

Mr. H. S. Brown inquired how it was that the current expenses, which 
last half-year amounted to £14,000, were put down at £20,938. 

The Chairman explained that the increase under this head did not arise 
from any large addition to the working expenses, but from its being ne- 
cessary to make a larger allowance than ordinary for bad and doubtful 
debts. 

Mr. Brown inquired whether the £30,000 set aside last half-year to meet 
the bad and doubtful debts had been exceeded, and this additional amount 
rendered necessary. 
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The Chairman replied that he had already explained that the deficiency 
arose from bad debts exceeding in amount the ordinary sum set apart ou 
that account. 

Mr. Rushfield said that it would be in the recollection of the meeting 
that on the last occasion he called attention to the necessity of appointing 
auditors who should be alike independent of the proprietors and the 
directors. He shouid wish to see first-rate accountants quite unconnected 
with the bank appointed. He was satisfied that that was a wholesome 
rule, and he felt so strongly upon the point that he was of opinion that at 
no distant day the Government would take the matter up, and compel a 
public and independent audit, not only of banks, but of all joint-stock 
companies. Such a proceeding,so far from being injurious to the bank, 
would increase the confidence of shareholders, and prevent the possibility 
of a recurrence of such disasters as had taken place in respect to several 
commercial undertakings of a similar character. He was quite aware 
that it might be said that he was casting censure on the present auditors 
by bringing forward such a subject. He did not say one word against 
either of the auditors, of both of whom he had the highest possible 
opinion, but he did say that it was but human nature that auditors 
should wish to become directors, and if he himself were an auditor who 
wanted to become a director he should feel that it would be quite im- 
possible for him t» attain his object if he always set himself in opposition 
to the board, and refused to accept the accounts as stated by them. 
Now the very question that had been raised about the increase of the 
expenses must have come under the attention of the auditors, because it 
appeared by the statement that they were not expenses but bad debts, 
and had there been auditors unconnected with the bank everything would 
have been under its proper head. 

The Chairman said that the item in question included bad debits. 

Mr. Rushfield understood that the 1easonu for putting the expenses down 
at the increased amount of £20,938 was on account of an increase in bad 
debits. He knew very well that there were some banks that had no 
auditors at all. For his part he should be sorry to have anything to do 
with such institutions, and thought nothing could be more to the advan- 
tage of proprietors generally than that there should be a thoroughly 
independent audit, and he pointed to the beneficial working of the public 
audit of the gas companies of the metropolis, which had been insisted on 
by the Government, alike for the benefit of the gas consumers and the 
proprietors, as a reason for the introduction of some such system into 
banks and commercial companies. He was quite sure that by its adoption 
they would secure a course of prosperity which they could obtain in no 
other way. 

Mr. Billing thought that the questions which had been asked would 
have been rendered unnecessary had the chairman made a detailed state- 
ment of the position of the bank. No imformation, however, was given 
as to the sum required for bad debts, and at the time it was stated that the 
amount reserved for that purpose was ample to cover all the losses.” The 
natural question to ask was, had it done so, and if not, whether it had 
been necessary to take a portion of the profit, as well as the sum reserved 
to meet the losses. What he wished to know was, whether it was proposed 
to set aside a further sum as a reserve, to meet future losses, as well as to 
defray those which had beenincurred. As reference had becn made to the 
appointment of auditors, he wished to observe that he considered it highly 
desirable that the shareholders should have some voice in the appointment 
of directors whenever a vacancy arose. Up to the present time it had 
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been usual for the board to fill up all vacancies, and then to submit a mere 
formal motion to the shareholders confirming the appointment. He 
recommended that when vacancies arose the directors should submit a list 
of the shareholders eligible to be on the board, and those whom they 
recommended, leaving the actual election to the general body of the pro- 
prietors. Above all, he hoped that they would establish a reserve fund 
for the purpose of meeting current losses, which reserve might come out 
of interest, and need not materially effect the dividend. 

The Chairman, in reply to the observations made respecting an audit 
by persons wholly unconnected with the bank, said that the board pro- 
mised on the last occasion to take the matter into consideration. They 
had done so, and, after giving due weight to the arguments brought 
forward by the hon. proprietor, they had come to the conclusion, unani- 
mously, that it was not desirable or for the interests of the company 
to appoint a paid accountant to investigate the affairs of the bank, which 
were conducted prudently and discreetly, being known only to the 
officials andthe directors. When accountants were introduced from with- 
out, the work was not usually done by the accountant himself, but gentlemen 
deputed by him were sent to the office, who saw all the arrangements 
of the bank and the nature of each account, and a principle of vast 
importance—that of secrecy—was immediately upset. In addition to 
this, he might say that they were bound in this matter to act in ac- 
cordance with the terms of their charter, which was drawn up under the 
authority of the Government and had been strictly scrutinised. That 
charter declared that two of the shareholders chosen at the meeting should 
be the persons appointed to audit the accounts. It had been alleged that 
shareholders appointed in that way naturally desired to become directors, 
and would pass the accounts submitted by the directors without much ex- 
amination. He was not there to discuss the reasons why gas companies 
should have public auditors; but they all knew thatthe Bank of Eng- 
land and several of the chief banks of London, including the London and 
Westminster, the Union, and other joint-stock banks, had no auditors at 
all, and yet were most flourishing institutions. With regard to the obser- 
vation about the auditors wishing to become directors, he could only say 
that no gentleman who had ever sat at the board of this bank had been 
an auditor. Mr. Billing had referred to the circumstance that it was 
stated last year that an ample reserve had been set aside for losses, but 
the fact was that the losses of last year were rather more disastrous than had 
been anticipated, and exceeded the amount which the board thought would 
be sufficient. Everyone who was connected with the sale of produce knew 
that the market for many sorts of produce, instead of responding, had de- 
clined with the declension of the interest of money. They took the 
valuations at the current rate of the day, which proved insufficient, which 
was the reason why a considerable sum had been added to the present 
half-year’s account. The bank had not suffered in the present half-year, 
for a very small sum was sufficient to cover their losses upon it, and they 
were able to pay a very handsome dividend, which dividend he assured 
them had been earned. (Cheers.) He hoped that explanation would be 
satisfactory, and he had endeavoured to make it as clear as possible. 

Mr. Perry inquired whether they intended to fill up the vacancy on the 
board occasioned by the resignation of Mr. Bell. 

The Chairman stated that the retirement of that gentleman had re- 
duced the number of directors to twelve, and it was proposed to retain it 
at that number. (Hear, hear.). If the board considered it was judicious 
at any future time to recommend the addition of any particular gentle- 
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man, the shareholders would have full opportunity of expressing their 
concurrence or otherwise in the recommendation of the directors. 

The retiring directors, Messrs. East, Henriques, and Young, were then 
unanimously re-elected, 

Mr. Rushtield moved and Mr. Perry cei, the re-election of Messrs. 
Owen, Lewis, and J. Curry as auditors, which was unanimously agreed to, 
a vote of thanks being given to them for their past services. 

On the motion of Mr. Alderman Abbiss, a cordial vote of thanks was 
given to the chairman and directors, and a similar compliment to the 
manager terminated the proceedings. 





IMPERIAL MERCANTILE CREDIT ASSOCIATION, LIMITED. 


Tue second ordinary general meeting of this company was held at the 
London Tavern, on the 13th July ; Mr. P. D. Hadow in the chair. 

The Secretary (Mr. Winterbottom) having read the advertisement con- 
vening the meeting, also read the following report and statement of 
accounts :-— 

“The directors have the satisfaction of submitting the annexed state- 
ment of accounts, made up to the conclusion of the past half-year, from 
which it will be seen that, after discharging all expenses of the establish- 
ment, and providing for rebate of interest on loans and bills not yet 
matured, writing off all losses and making ample provision for every con- 
tingency, there remains for disposal the sum of £103,975. 1s. 8d. This 
amount the directors recommend to be appropriated as follows :—To 
dividend of 10s. per share or 20 per cent. per annum, free of income-tax, 
£50,000 ; to income-tax, £833. 6s. 8d. ; to balance of profit unappropriated, 
£53,141. 15s. The operations of the amalgamated Company have now 
extended over a period of thirteen months. The amount of profits dis- 
tributed in January last, added to that now exhibited, shows a total of 
£153,975. 1s. 8d. The directors consider they are justified in congratu- 
lating the proprietors upon a result which, bearing in mind the difficulties 
which almost invariably attend new undertakings, and the exceptionally 
unfavourable condition of all monetary affairs during a considerable portion 
of the time, cannot be regarded as otherwise than satisfactory for the 
past, and encouraging for the future.” 


Balance-sheet, 30th June, 1865. 


CAPITAL AND LIAPILITIES. 
Dr. 

Capital : 100,000 shares of £50 each, £5 per share paid up £500,000 6 v 

Liabilities: Cash held upon = £2,129,325. 88. 3d.; 
credit balances, £209,747. 7s. 4d.;  .. 

Bills payable, £394,537. 16s. 10d.; bankers’ “credits, 
£550,000 ; endorsements and guarantees, £946,708. 6s. 9d. ; 
sundry accounts for commissions and charges unpaid, 
£19,574. 13s. 8d. eee eee eee eee 1,910,820 17 3 

Rebate on bills not due... 15,404 10 10 


Profit and Loss : balance being net profit carried down... 103,975 1 8 


2,339,072 15 7 





£4,869,273 5 4 
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ASSETS, 
Cr. 


Cash at bankers, in hand and at call ... ae on es £227,156 13 
Bills receivable ... oe ae eco jie om ee. 1,444,996 11 
Loans, securities, and current accounts ‘id ee 2,605,282 16 
Investments and interest accrued thereon a ss «- 591,006 13 
Office furniture, fittings, &c. ... es a ne ose 830 10 


-_ 


ro con oe oO 





£4,869,273 5 





| 


Profit and loss account, from lst January to 30th June, 1865. 
Dr. 


Dividend of 10s. per share on 100,000 shares ... oe «- £50,000 0 0 
Income-tax on above — ‘ 





. ose eee eco ose eee 833 6 8 
Balance of profits unappropriated ove soe oe coe 53,141 15 0 
£103,975 1 8 
_— 

Cr. 
Balance being net profit brought down ... Ea nae «» £103,975 1 8 





£103,975 1 8 


| Se 





The Chairman, in moving the adoption of the report, accounted for the 
absence of several of the directors who were down in the country as can- 
didates at the general election. Whatever report they might make of 
themselves to the electors, he doubted whether it would be so entirely 
satisfactory as the report made to the shareholders of this company that day, 
and which was a report that he confidently predicted would meet with 
general approbation. He need not dwell on the peculiarity of the business, 
the care, experience, and vigilance required to be possessed by the directors, 
or the amount of careful discrimination which must be exercised by the 
managers. Looking to results, he thought all that might be taken for 
granted, inasmuch as at a time when there had been a most exceptional 
rate of interest, and when the recent speculative mania had been succeeded 
by a period of dullness and reaction, they had still been able to present to 
the shareholders a most favourable balance-sheet. (Hear, hear). He 
was happy also to say that the business had improved not only in quantity 
but in quality. (Cheers). They had gained experience, and now stood in 
a position much more independent of the speculations of the stock market 
or the changes, rapid and unexpected as they were, in commercial affairs, 
Whether things were in a state of depression or elation, this company was 
in a position to do a comfortable business, and the faci that their deposits 
during the last half-year had increased by more than £1,000,000 was a 
proof of public confidence in their security to an extent far beyond any- 
thing that could be expected by a young association of this kind. Their 
worthy chairman dilated most eloquently upon the character of their 
securities at the last meeting, but as a plain business-man he would simply 
content himself with saying that they were good, and he believed entirely 
sound. The directors were largely interested in the success of the under- 
taking, and they felt that while they were watching over the interests of 
the shareholders they were watching over their own. (Hear, hear). He 
concluded by moving the adoption of the report. 
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Mr. M‘Pherson seconded the motion. 

Mr. Beckford called the attention of the board to the fact that on the 
last balance-sheet there was a balance of between £40,000 and £50,000 un- 
appropriated; he wished to know what had become of it, and whether it 
had been amalgamated with the net profit appearing in the balance-sheet 
of £103,000. 

The Chairman replied that it was in the sum carried forward as balance 
of profits unappropriated, £53,141. : 

Mr. Beckford expressed an opinion that it ought to have appeared as a 
separate item in the accounts, because as they now stood the false impres- 
sion was created that the net profits of the last half-year amounted to 
£103,000, whereas in point of fact they did not amount to much more than 
half that sum. 

Mr. King also took the same view, and thought it would have been 
beiter to have at once placed the earnings at 20 per cent., instead of 
making them appear 40 per cent,, as was done by this mode of preparing the 
accounts. 

The Chairman explained that it was expressly stated in the report that 
the operations of the amalgamated company had now extended over a period 
of thirteen months, and that the amount of profits distributed in January 
last added to that now exhibited showed a total of £153,975. (Hear, hear.) 
So that it was perfectly clear what was meant. If it were considered that 
it would be better to have a separate item it could of course appear in 
the account, but it was the opinion of men of great commercial experience 
that the present form of the accounts was a satisfactory one. (Cheers.) 

Mr. King called the attention of the board to the disastrous fate of the 
Humber Iron Works Company, which was brought out by the Imperial 
Mercantile Credit Association. It was stated in the prospectus of that 
company that a profit of 20 per cent. might be expected, and that highly 
remunerative contracts, to the extent of £300,000, had been handed over, 
the fact being, that instead of being remunerative, the execution of the 
contracts involved a loss of £40,000. The directors of the Humber Iron 
Works declared that they were not responsible for the statements in the 
prospectus, and the ultimate result was that the shares, with £15 paid up, 
were not now worth 5s. a piece. It was the duty of a financial company 
like the present, scrupulously to investigate matters before they issued 
a prospectus, because it was on the faith of such prospectus that the shares 
were subscribed for, and it could not be denied that the result of bringing 
out schemes in which all the promises in the prospectus were falsified, 
would, in the end, be most injurious to the financial companies which 
brought them out. 

The Chairman explained that the Humber Iron Works Company was 
not really brought out by this association in its amalgamated form, but by 
the old Mercantile Company, who were deluded by the representations 
made to them by those who proposed to bring it out. It would, however, 
be satisfactory to the meeting to know that notwithstanding the heavy loss 
which had been sustained, part of which was still subject to arbitration, 
the amplest allowance had been made in the accounts for everything. 
(Cheers.) The present account was rather better than that of last year, 
because they then carried over £53,000, without deducting anything for 
the loss sustained through the Humber Iron Works, and which really was 
applicable to that year, although its amount could not then be ascertained. 
They now carried over £103,000 with a better class of business. The 
shareholders might be well assured that a similar case to the Humber Iron 
Works would not again occur. 
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A Shareholder thought that, even taking into account what had been 
brought forward, there was great reason to be satisfied. 

Mr. Cope was also of opinion that the shareholders ought to be grateful 
to the directors for having pulled them through the difficulty so manfully. 
He was very glad the question had been brought forward, because it had 
elicited the very satisfactory information that they were now quite clear 
of this miserable concern. (Hear, hear.) 

The Chairman observed that the bringing out of new companies was a 
class of business which in most cases was very successful, but it was of 
course attended with a considerable degree of risk. He was happy to 
inform the meeting that the proportion of profit earned this year by 
bringing out new companies was very small as compared with that derived 
from other and a more legitimate description of business. (Cheers.) 

The motion for the adoption of the report and statement of accounts was 
then put and carried unanimously ; and a dividend of 10s. per share, equal 
to 20 per cent. per annum, was declared. 

The Chairman then proposed a special resolution to the effect that the 
directors might, from time to time, make calls on the members in respect 
to the unpaid capital to the amount of £5 per share, payable in not less 
than three months after the previous call, twenty-one days’ notice se 
given of the intention of the directors to make such call. He explaine 
that the effect of the alteration was to limit the power of the directors in 
~ making calls to £5, whereas at present they had power to call £10 or £15 
if they liked. In point of fact, to put an extra case, they were empowered, 
under the present articles of association, to call up £45 upon every share. 

The resolution having been seconded, 

Mr. King suggested that the limit should be £2. 10s. A call of £5 pro- 
duced a half a million, and he did not think it would be found necessary 
at any time to make a call to such an extent, especially as the shares were 
held in hundreds and fifties, He thought it was much better that they 
should limit the power of the directors to calling up a quarter of a million 
at a time, and moved an amendment to that effect, which was seconded by 
a shareholder. 

The Chairman explained that although it was proposed to retain power 
to make a call of £5 at once, the directors had no idea or intention what- 
ever to make a call, It was not necessary that, even with such power, 
the directors should make a call exceeding £1 or £2, nor, indeed, with 
continually increasing deposits, was it likely they would require to make 
any further calls. At the same time, he thought more confidence would 
be felt in the company if the directors were empowered to make a call to 
the extent proposed, though such power were never exercised, and he 
hoped the meeting would support the views of the directors upon this 
subject. 

The amendment was then put to the meeting and lost, only about twenty 
hands being held up for it, and the original motion was agreed to. 

The Chairman stated that an extraordinary general meeting, of which 
due notice would be given, would be held at the office to confirm the last 
resolution. 

In reply to a question from Mr. B. Scott, 

The Cieiomenl stated that four vacancies had taken place on the board, 
three during the past half-year, and one in that preceding; but, in accord- 
ance with the wishes of the shareholders, it was not intended to fill them 
up, and if a person of great commercial standing and experience, one who 
could bring a great deal of business to the company, offered himself, the 
board would think it right to submit the matter to the meeting. (Cheers.) 
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A cordial vote of thanks was given to the chairman and directors, and a 
similar compliment to Mr. Barker, Mr. Sandeman, and the officers of 
the bank, for their able management of its business, terminated the 
proceedings. 





LONDON AND WESTMINSTER BANK. 


A GENERAL meeting of the proprietors was held on the 19th July, at the 
bank in Lothbury, for the purpose of receiving a half-yearly report from 
the directors, and declaring a dividend; Mr. Alderman Salomons, M.P., 
presided. 

Mr. Shipp, having read the advertiseraent convening the meeting, read 
the following report and statement of accounts :— 


“ The directors have to report that—after making provision for all bad and 
doubtful debts, paying the income.tax, and setting apart £2,000 towards the 
buildings of the bank—the net profits of the bank for the last half year amount 
to £151,498. 7s. 8d. This sum, added to £9,357. 1s. 5d., the unappropriated 
balance of the preceding half-year, will amount to £160,855. 9s. 1d. Out of 
this amount interest on the rest, or surplus fund, at the rate of 5 per cent. per 
annum (£8,250) has been added to that fund, which now amounts to £338,250. 
The directors now declare a dividend to the shareholders at the rate of 6 per 
cent. per annum, and by way of further dividend out of the profits, a bonus of 
10 per cent. on the paid-up capital. After these payments are made there will 
remain a balance of £22,605. 98. 1d. to be carried to the profit and loss account 
for the current half-year. 


LonpoN anD WESTMINSTER Bank, JuNE 30, 1865. 


Proprietors for paid-up capital aa 


‘ ‘ait se £1,000,0009 0 O 

Amount due by the bank on deposits, circular notes, 
dividends, and other monies, payable on demand* ooo 619,652,177 10 5 
Rest, or surplus fund pee rae ia aa 330,000 0 0 
Balance of profit and loss account, Dec. 31, 1864 ae 9,357 1 5 
Net profits of the past half-year ; ea oes 151,498 7 8 


£21,043,032 19 6 





Cr. 
Government stock, Exchequer bills, and India bonds... .-. £2,489,412 9 O 
Bills discounted, loans to customers, and other securities ... 16,936,300 12 5 
Cash in hand om con a saa ee = oo, Beaten 80 8 
£21,043,032 19 6 





PROFIT AND LOSS. 


Dr. 
Expenditure of the eight establishments, including rent, taxes, 








salaries, stationery, &c.... aii = ‘ai on £52,970 8 1 
Amount set apart towards the buildings of the bank ... ove 2,000 0 0 
Amount added to rest or surplus fund, by interest thereon, at 

5 per cent, per annum .,., ies a pa aa at 8,250 0 0 

Carried forward ae aso ee £63,220 5 1 





* This sum does not include acceptances, £985,211. 10s. 2d. 
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Brought forward... oo. ~£63,220 8 1 
Payment of the dividend now declared, at the rate of 6 per 
cent. per annum, for the last half-y ear on the hcl -up 


capital of £1,000,000__... ane be 50,000 0 0 
Bonus of 10 per cent. on the capital ge se a «+» 100,000 0 0 
Balance of profit and loss account a rs ‘vg et 22,605 9 1 


£215,825 17 2 





Cr. 
Balance of profit and loss account, 31st December, 1864 ... £9,357 1 5 
Gross profits of the last half-year, after paying the income- 
tax, and making provision for all bad and doubtful debts .. 206,468 15 9 


£215,825 17 2 














REST OR SURPLUS FUND, 


Dr. 
Present amount .., ‘ae os ana cee ees w. £338,250 0 0 
£338,250 0 0 

Cr. 
Amount on the Ist January, 1865 oe wa — --» £330,000 0 0 
By interest on ditto, at 5 per cent. per annum.. oo na a 8,250 O OU 








£338,250 0 0 








“‘The dividend and bonus (without deduction of income-tax, which is paid by 
the bank) will be payable on Monday, the 24th July.” 

The Chairman, in moving the usual resolution, said : Gentlemen, the 
report which you have just “heard read, and a copy of which you have in 
your hands, contains a true and accurate statement of the affairs of the 
bank. I do not think that I can add anything in the way of elucidation, 
and I shall therefore have to trouble ycu with but very few words. This, as 
you are aware, is the interim half-year, when we lay before you a state- 
ment of the results of the first half-year’s operations. The only observa- 
tion I have to make is, that the deposits are a good deal in advance of 
what they were at this time last year, and amount at this time to nearly 
£11,000,000, but the rate of discount has been considerably lower during 
the past half-year than it was in the corresponding period of last year, which 
to a certain extent has militated against our profits. At the interim 
meeting last year you will remember that we paid you at the rate of 14 
per cent., whereas now we propose to pay you at the rate of 13 per cent. 
on the entire paid-up capital, carrying forward £22,605 to be accounted 
for at the end of the year. (Hear, hear.) During the first half of last 
year the average value of money was 6} per cent., which is very high, 
and now it is somewhat below the usual average rate in a healthy state of 
business, so that we do not obtain the same rate of profit from the money 
we lend out. The deposits, which are the great source of our profits, are, 
as [have said, looking very well, and we have every reason to hope that they 
will continue to do so tothe end of the year, when, notwithstanding the 
low value of money, we trust we shall be able to offer you a dividend 
that you will consider satisfactory. (Hear, hear.) But whatever the rate 
of dividend may be, you may depend upon it that it will be a true divi- 
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dend, based upon the net profits after deducting all losses and liabilities, 
and making every allowance for bad and doubtful debts, rebate, and all 
charges. (Hear, hear.) I beg to move the adoption of the report, which 
perhaps some gentleman on the other side of the table will second. (Hear, 
hear.) 


Mr. Hill, a proprietor, responding to the invitation, seconded the 
motion. 

A Proprietor suggested that it would be convenient if the report were 
circulated amongst the proprietors a few days before the meeting, a8 was 
done in the case of several other joint-stock banks. 

Mr. Horne concurred in this suggestion, adding that he had brought the 
subject under the notice of the directors on a former occasion. 

The Chairman remarked that the question had been often referred to 
and as frequently considered by the board, but they hesitated to alter an 
old practice which had worked well, unless some positive advantage was 
likely to arise from it. He thought it very desirable that at these meetings 
the shareholders should attend and meet the directors, and demand from 
them such explanations as might be considered desirable, but he very 
much doubted whether if they were to circulate the report beforehand, 
containing a full statement of their affairs, many of the shareholders who 
now attended would think it worth while to be present. Look at the recent 
election at Oxford. It had been there found that the voting paper was not 
so satisfactory or certain a process as personal voting. He did not wish 
to introduce politics, but he still thought there was a real advantage in 
the proprietors coming to the office, meeting the directors, conferring with 
them as co-proprietors in the same concern, and judging for themselves 
how things were going on. The accounts were in the office ready for the 
inspection of any proprietor who pleased to come, as soon as they were 
made up, which was generally about a week before the meeting, and he 
thought that was sufficient. Still, if any considerable number of pro- 
prietors wished it, the board would again take the matter into considera- 
tion, although, for his own part, he thought it better that they should 
adhere to a practice which had hitherto answered well. (Hear, hear.) The 
Bank of England did not publish their accounts beforehand, and why 
should the London and Westminster? (Hear, and cheers.) They were 
not like some of those ephemeral monetary institutions which were 
springing up around them, and in respect to which the publication of the 
report and accounts before the meeting might be a very proper course. 
Another point. The London and Westminster had a fixed day for holding 
their meetings each half-year, that was the third Wednesday in July and 
the third Wednesday in January. Sometimes, when the first Wednesday 
fell on the first of the month, there was only two weeks’ interval between 
the closing of the account for the half-year and the meeting, and one week 
only for the making the accounts up, and perhaps the directors might not 
have made up their minds as to the dividend until the last moment. 
Under all the circumstances, and looking at the attendance of proprietors 
then present, he thought it would be better to adhere to the old practico 
which had answered so well. Let them keep to the London and West- 
minster line of rails, upon which they had travelled so long and so safely, 


and not go off upon some other line of which they had not had experience. 
(Cheers.) 


A Proprietor observed that there was a considerable falling off in the 
profits, which the chairman, as he understood, attributed to the reduced 
rate of interest. The first half of the last year the net profits were 
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£234,000, in the next half-year they were £238,000; whereas in the half- 
year embraced in the accounts now before them they were £150,000. This 
was a very large falling off, and he wished to know whether it all arose 
from the reduced rate of interest, or from the partial failure of any other 
source of profit? At the last meeting it was stated that £20,000 was set 
aside for the improvement of the building—where was thereany statement 
of the real value of the buildings belonging to the establishment ? He saw 
in the assets bills discounted, loans, and other securities, £16,900,000 ; 
did that include the buildings also? He wished to put another question 
as to the money paid for Jones Loyd’s business. He understood that 
£187,000 was the amount to be paid for the purchase ; £80,000 he believed 
was paid at first, and a further sum afterwards of £27,000; he wished to 
know how much was still due ? 

The Chairman—With regard to the net profits, the rules of multiplica- 
tion, reduction, and addition would easily explain the diminution as 
compared with the two previous half-years. When you had £18,000,000 
of deposits to lend out with money at 63 per cent., it necessarily yielded 
a much larger return than when the rate of discount was only 4 per cent. 
Really, therefore, upon the whole the present was a very favourable account 
as compared with that of last year. (Cheers.) 

A Proprietor—But you reduce the interest you allow io the depositors in 
proportion. 

Tha Chairman—No doubt we do, but we have a great deal of other 
business to deal with besides the deposits, and last year we had a larger 
margin between the price at which we took in money and that at which 
we lent it out than we have this year. Again, last year we sustained very 
little loss indeed; this time we have have had to write off something which 
has gone in reduction of the general profit account. With regard to the 
building here, the hon. proprietor says truly that £20,000 was written off 
that account, and the building is now, I am happy to say, nearly completed. 
Our new banking house will be one of the handsomest and most com- 
modious in London. It will contain plenty of space for the clerks and 
plenty of breathing room, and when complete it will have cost us about 
£65,000. Theentire value of the property,including what we have pur- 
chased and written off, is from £105,000 to £110,000, and, as I have said, 
we shall have the most handsome and convenient banking house in 
London. The building itself, when we get into it, will have cost £65,000, 
and it will contain double the area of the present bank. The premises 
formerly belonging to Jones Lloyd stand now as an asset of £80,000; and 
if we went into the market we could get a great deal more for it, or we 
might let it, I believe, at £6,000 a year. So far as we can at present see, 
we shall not require to occupy those premises for our own purposes, and I 
have no doubt we shall be able to let them profitably. 

Mr. Redford suggested that it would tend to increase the amount deposited 
with the bank if they relaxed the rule which allowed interest only on sums 
of £500 and upwards. 

The Chairman—We have £19,500,000 in deposits and other moneys 
intrusted to our keening by the public, and I do not think we ought to go 
out of our way to make it larger. (Cheers.) Our deposits and our divi- 
dends will compare favourably with any other bank, and I think we had 
better leave the matter of the interest to be allowed to customers where it 
is—that is, with the directors. (Cheers.) 

The resolution was put aud carried unanimously. 

The Chairman, in declaring the dividend and bonus, as recommended in 
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the report, stated that in consequence of a wish expressed by certain share- 
holders, a circular would be issued to the proprietors between that and 
the next meeting, with the view of taking their opinion whether they 
would prefer the dividends to be paid, as they were at present, at the bank, 
or signing the book, or by dividend warrants. 

A Proprietor—Do you not intend to pay off the whole of the Jones Lloyd 

urchase ? 
. The Chairman—When we can afford it. The goodwill is all paid, and 
the house, which is freehold, stands as an asset of £80,000 in our books. 

A Proprietor—What is the amount of bad debts on the half-year ? 

The Chairman—It is rather above the average, it is all written off, and 
I do not think it necessary to say more. 

On the motion of Mr. Edenborough, a vote of thanks was passed to the 
chairman and directors for their able administration of the affairs of the 
company during the past half-year. 

The Chairman—On behalf of my brother directors and myself I thank 
you for this expression of your good opinion of us. As I have said on 
former occasions, I take it as an indication of your feeling that we are 
worthy of your confidence—(hear, hear)—and that you believe the accounts 
we have presented to you are honest and just. (Cheers.) You may take 
it for granted as to the bad debts that all is written off, and it is scarcely 
worth while to revive the subject, as the only object of going into further 
details on the subject would be to gratify curiosity. 

The Proprietor who asked the question—I did not intend any imputation 
upon the directors. I merely asked the question, and I cannot now see 
any reason why it should not be answered. 

he Chairman—I have no objection to answer it. Our average loss is 
about £10,000 in the half-year, and in the last half-year the losses amounted 
to £13,500. (Cheers and laughter.) This great mystery is now out, and 
Tam glad of it. (Hear, and a laugh.) I suppose you thought the loss 
was nearer £150,000. We only maintain a reserve on matters of this kind 
because we think it better to wash our dirty linen at home, though it is 
not very dirty afterall. (Hear, hear.) Ihave now an act of justice to 
perform to the general manager, the branch managers, and the other officers 
of the bank. (Hear.) You who are proprietors and customers of the 
bank, and are in constant intercourse with them therefore, will readily 
admit that not only here in the city, but wherever we have branches, the 
business is conducted in a manner which reflects the highest credit on those 
gentlemen. (Hear.) They have the entire confidence of the board, and I 
have therefore great pleasure in moving that the thanks of this meeting 
be given to Mr. Ewings (the general manager), the other managers, to Mr. 
Shipp, our secretary, who is an exceedingly efficient officer, and to the 
other officers of the establishment, for their exertions during the past half- 
year. (Hear, hear.) 

Mr. Esdaile seconded the motion, which was carried unanimously. 

Mr. Ewings, who was much cheered, said—I beg to thank the pro- 
prietors very sincerely for this renewal of their confidence and approbation 
towards my colleagues and myself, and I beg personally to thank the pro- 
prietors for the very kind manner in which they always receive me when 
[ have to acknowledge on the part of myself and my brother officers these 
periodical recognitions of our services. (Cheers.) The last half-year has 
been, as you are aware, gentlemen, an eventful one in monetary and com- 
mercial circles, but we have adhered to the good old Cornish maxim, “ One 
and all,” in carrying out the business of this institution, and we are happy 
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to find that our efforts have been successful, and are appreciated by you 

(Loud cheers.) To you, Mr. Chairman, our gratitude is especially due for 

the very kind terms in which you have been pleased to call the attention 

of the proprietors to our services in proposing this vote of thanks. (Cheers.) 
A vote of thanks to the chairman concluded the proceedings. 





CONSOLIDATED DISCOUNT COMPANY. 


Tue second ordinary meeting of shareholders was held on the 19th July, 
at the London Tavern ; Mr. T. S. Richardson in the chair. 
The following report was read by Mr. Vokes the secretary :— 


“In submitting the annexed balance-sheet the directors have much 
pleasure in calling the attention of the shareholders to the result of the last 
half-year’s operations, which they trust will be considered satisfactory. 
The gross profits for the six months ending June 30, are £13,261. 2s. 11d., 
and after deducting current expenses, and rebate of bills not yet due, there 
remains a net profit of £6,620. 2s. 6d. Agreeably with the wishes expressed 
at the last meeting, the rebate of bills not due on 31st December, amounting 
to £7,338. 14s. 9d., has been introduced into the present statement, and with 
the balance then brought down leaves £1,978. 4s. id. to the debit of next 
account. Considering the limited amount of capital which the manager 
has had at command the directors think this a good result ; and while ex- 
pressing their confidence in the ultimate success of the company, would 
ask the shareholders to co-operate with them in influencing, as far as pos- 
sible, the bringing of deposit accounts.”’ 


Balance-sheet, 30th June, 1865. 
Dr. 


Capital account, 362 shares at £20 paid, £7,240; 8,948 shares 
* at £10 paid, £89,486, making a total of £96,720. Deduct 
shares surrendered, 362 at £20 paid, £7,240; 400 at £10 
paid, £4,000—£11,240, making a total of £85,480; ten shares 
forfeited at £8 paid, £80 ‘sie . he | a eo £85,560 6 OU 
Amount due on loans, deposits, &c. sin aes. ome, ese oe a ee 
Profit and loss account, gross profit during the half-year .... .... 13,261, 2 11 
£2,047,781 19 3 














Cr. 
Investments in exchequer bills, consols, and cash in bankers’ 
hands ... . nce ak nen eee see) ekg =x ee 


Bills discounted, advances, &C. --. eee eee nee cee eee eee 1,973,208 14 8 
Payment to Messrs. Sandeman, Sanderson, and Cv., for purchase 

of their business, £19,500. Deduct 50 per cent. discount on 

762 shares, surrendered by them as agreed, £5,620. ... .. 13,880 0 0 
Preliminary expenses, including furniture and fittings for 

offices ee at we mn ae TSO 











£2,047,781 19 3 


_—_—____—__ 
OE 
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Profit and Loss account for the sic months ending 30th June, 1865. 


Balance standing from debit brought forward from 31st 

December, 1864, £1,259. 11s, 10d.; rebate of interest on bills 

discounted, not then due, £7,338, 14s. 9d. on os a ana 
Current expenses, including salaries, rent, stationery, advertise- 

ment, directors’ and auditors’ remuneration, and all other 








charges ie tee Gi oe ae a or | a 2,154 17 10 

Rebate of interest on bills discounted, carried forward to new 

account no  -— a we ae ek ee 4,486 2 7 
£15,239 7 0 


——_—__ 
oS ST 


Gross profits during the half-year, including rebate brought 





forward per contra ~~ a a. es el a Sn 6 oe 
Balance carried to the debit of profit and loss new account... 1,978 4 1 
£15,239 7 0 


—$—_——_ —__—. 
TT 


The Chairman in moving the adoption of the report, said he had a 
different task that day to fulfil from that which he had had six months ago. 
In their first year of business they had met with large losses, and had 
passed through a period of almost unexampled commercial distress, and 
instead of announcing a dividend he had to acknowledge many serious 
losses. He remembered ashareholder asking (and he did not wonder at it), 
whether we could continue to put confidence in our scheme. He (the 
chairman), however, felt confident that it would ultimately become a most 
prosperous company if it were conducted with reasonable prudence 
and the times were more propitious. He did not think it fair to judge 
their prospects by that adverse and exceptionable time; but since then 
they had made good profits, and although even in the last six months 
houses of high standing had failed right and left, they bad not in the 
half-year up to the 30th June lost a single shilling in bad debts. (Cheers.) 
He did not say the company would never lose, but they had acted with 
great caution, and, considering what small funds the managing director 
bad at his disposal, it was really surprising that they had been enabled 
to realise a gross profit of £13,261, and a net profit of £6,620. (Cheers.) 
He regretted to say that the losses of the previous year had left so large 
a sum to their debit that this did not wipe it off, but with reasonably good 
management he believed they would by the next meeting wipe off the 
debt and pay a good dividend. (Cheers.) The statement of accounts 
must, he thought, give them all satisfaction, and render them more con- 
fident in the success of the company. There were one or two matters to 
which he wished to refer. They would see that the directors had pur- 
chased the business of Messrs. Sandeman, Sanderson, and Co., who were to 
be paid so much in money and so much in shares. The shares were low 
in the market, much lower than their actual value, and with the consent 
of his colleagues he proposed to Messrs. Sandeman to surrender their 
shares at 50 per cent. discount, the effect of which was to write off a large 
portion of the purchase-money, and reduce it from £19,500 to £13,880. 
And as the directors did not want the accounts to show better than they 
were, the transaction was so stated in the balance-sheet instead of being 
added to profit and loss, which it might fairly have been. Another 
matter was one which he had been particularly requested by a share- 
holder to mention, and that was the promotion of deposit accounts, no 
matter how small, which would enable the company to extend its business. 
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(Cheers.) He concluded by moving the adoption of the report and 
balance-sheet. (Cheers.) 

Mr. Sargood seconded the motion. The negotiation with Messrs. 
Sandeman and Co., which had resulted in a gain to their capital account 
of £5,600, was due primarily and entirely to their chairman (cheers), 
although the other directors concurred in carrying out that fortunate 
transaction. (Cheers.) 

Mr. Charles Cleave said that he found at the bottom of the balance- 
sheet the words “Examined and found correct, James Cooper and W. 
Tomson, auditors.” He wished to know what those gentlemen “ found 
correct,”’ as if it was the addition he could add it up for himself. They 
had a capital of £85,000, and their assets were £1,973,000, and he should 
be glad to know, with the view of winding up the company, whether 
those bills were all good. 

The Chairman said the auditors had examined the books and had seen 
every bill in the house—nothing had been hidden from them. 

Mr. Cooper, the auditor, said they had balanced the accounts and found 
them correct; and with regard to other accounts, they had gone through 
the bills and had satisfied themselves that what they had certified was 
what it purported to be. (Cheers.) 

Mr. Cleave said that was no answer to his question. The chairman 
said they had made no bad debts ; but the balance-sheet showed that they 
had £1,900,000 of paper, and he wished to know what proportion of those 
bills was considered as bad or doubtful. 

The Chairman replied they had some bills held over from 1864, on 
which dividends had been paid, and beyond those they had not, on the 
30th of June, any dishonoured bills. Was that satisfactory ? 

Mr. Cleave: Certainly not. His question was whether, out of the 
£1,900,000, any bad or doubtful debts were anticipated. (Cries of 
“order.”) He had it on creditable authority that they had discounted a 
large amount of bills for a house that had failed, and he wished to know 
if that was the fact. (Oh, oh, and cheers.) 

A Shareholder: The hon. gentleman wishes to know if the directors 

have the gift of prophesy. (Cheers.) 
. Mr. Cleave: The directors were administrators of his property, and he 
asked no more than he had a right toask. They stated they had assets to 
the amount of £1,973,000, and all he wanted to know was whether they 
considered that all good. 

The Chairman said he was anxious to answer every question put to him, 
but when the hon. shareholder said his questions were to lead to winding- 
up the company, it behoved him to be careful. He would, however, do his 
best to satisfy the hon. gentleman. Of course no one could tell with posi- 
tive certainty the result of a large amount of bills like £1,900,000; indeed 
it was almost a certainty that there would be some loss, larger or smaller, 
as the case might be; but when he saw that in the last six months they 
had made no losses at all, he had a right to anticipate the next six months 
would be equally successful, because their business had been conducted 
with exactly the same prudence and care. There was every reason to ex- 
pect that as the bills became due they would be properly met. He hoped 
that answer was satisfactory. (Cheers.) 

Mr. Sichell remarked that Mr. Cleave’s questions in themselves were 
quite proper; but they appeared to be dictated by a bad spirit when he 
began by saying he put them with a view to winding up the company. 
(Hear.) He had been a customer, and had often had his paper returned, 
but he did not find fault with that, as it only showed that the manager 
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exercised discretion and ability in the discharge of his duty: He hoped 
what had been said about winding up would go forth as the opinion of one 
single shareholder only. (Cheers.) 

Mr. Cleave said the directors were all personally unknown to him, and 
he did not wish to cast the slightest imputation upon them. No doubt they 
did their duty as well as they could under the circumstances, but he looked 
at the matter as a man of business. 

The Chairman was anxious to tell them everything they wanted to 
know. If they asked whether he anticipated any loss on paper they held 
from failures which had happened since the 30th of June, he replied in 
the negative. (Cheers.) There was one house which had failed and they 
held some of its paper, but a good deal of that had been taken up already 
by the indorsers, and on what other paper yet remained he did not 
anticipate any loss. (Cheers.) 

Mr. Cleave rejoined that it was asserted that they had not less than 
£45,000 of acceptances from a house that had recently failed. (Hear, 
hear. 

The Chairman did not exactly know what house he meant. They had 
discounted £70,000 worth of bills for one house that had failed, but every 
bit of it was bankers’ paper. (Cheers.) If Mr. Cleave referred to Scott, 
Bell, and Co., it was true they had been large customers to the company, 
and sent them a great deal of “beautiful paper.” (A laugh.) They had 
some acceptances now, but they had all been met as they became due, he 
did not anticipate the loss of a shillingonthat’account. (Cheers.) The 
directors came there with a clean balance-sheet, but he appealed to the 
meeting if it was right to demand names and details of business in 
public. No shareholder had ever been refused information if he called 
at the office for it. (Cheers.) 

Mr. Cleave rose again, upon which a shareholder in the body of the 
meeting, in indignant tones, moved that he be not listened to any further. 
(Laughter.) 

Mr. Filder remarked that the capital of the company appeared to be 
£85,000, and on that they had made in the last six months a profit of 
— or about 12 per cent., and he thought they ought all to be well 
satisfied. 

Mr. Levy did not think the company could go on, because he knew it 
had refused unimpeachable bankers’ paper simply because they had not 
capital. He did notexpect the directors to do impossibilities, but it was 
impossible to carry on an expensive establishment without money. He 
was a large shareholder. (Cries of “Sell your shares,’”’ and laughter.) 

Mr. Pixton was astonished that “large shareholders” should act as if 
their object was to destroy the value of their property. For his part he 
had bought his shares because he knew they had had the sound judgment 
to refuse bankers’ paper when it was joined to other paper less eligible. 
(Cheers). 

The question was then put and carried by a large majority, only three 
hands being held up against it. 

Mr. Pixton said that, as the directors had managed so well during the 
last six months, it would be wrong to make any change, and he therefore 
moved (in order to show his confidence in the board), the re-election of 
Messrs. Constable and Denny, who had retired by rotation from the 
direction. (Cheers.) 

The motion was carried unanimously, amidst loud cheers. 

On the motion of Mr. King the auditors were remunerated, as on a 
former occasion, with twenty guineas each. 
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The Chairman moved a vote of thanks to Mr. Baker, the managing 
director (cheers)—whose caution, discretion, sagacity, and courtesy, he 
warmly eulogised. 

Mr. Sichell seconded the motion. Mr. Baker had always acted towards 
him with the greatest courtesy even when he had to say “ No”’ (laughter). 

Mr. Baker briefly acknowledged the compliment. He said the policy of 
the directors was to exercise the greatest caution. Undoubtedly paper had 
been refused, but if their profits were thereby smaller they were safer. 
(Cheers.) Good business, however, was steadily increasing, and he had no 
doubt they would be able to show a better result next year. (Cheers.) 

Mr. Charles Wright, in moving a vote of thanks to the chairman, wished 
to remark that as, according to Mr. Levy’s statement, the company was 
short of capital, they had an easy remedy. The shares were £20, but £10 
only was paid up. If, then, they wanted more capital, let them make an 
additional call. (Cheers and laughter.) He should be happy to respond to 
a call of that kind, as the results of the past six months and the ability 
and zeal displayed by the directors entitled them to expect even better 
things. (Cheers.) 

Mr. Levy, amidst laughter and cheers, seconded the resolution, which, 
being carried unanimously, was briefly acknowledged, and the meeting 
dispersed. 





LONDON JOINT-STOCK BANK. 


Tue half-yearly general meeting of the shareholders of this company 
was held on the 20th July, in the board room of the bank, Princes-street, 
Mr. George Pollard in the chair, to receive the report of the directors and 
declare a dividend. 

Mr. Scrivener (the secretary) having read the notice convening the 
meeting, read the following report and statement of accounts :— 

“ The accounts which the directors have now the pleasure of submitting 
to the shareholders show that the net profits of the bank, for the half- 
year ending on the 30th ultimo, amount to £123,125. 15s. 3d. This. result 
enables the directors to declare a dividend at the rate of 12} per centum 
per annum, and a bonus of 8s. 3d. per share, together £1. 7s. per share, 
equivalent to 18 per cent. per annum on the paid-up capital of the bank, 
now amounting to £1,080,000, and to carry forward a balance of 
£25,925. 15s. 3d. for division at the end of the year. In conformity with 
the resolution passed at the general meeting in January last, the Consols 
and New Three per Cents. have been taken at 90, and the Exchequer Bills 
at par. The difference between these rates and the valuation of those 
stocks on the 3lst December last amounts to £7,075, and this sum has been 
carried to the credit of the guarantee fund, which, with the addition of six 
months’ interest, according to the provisions of the deed of settlement, 
now amounts to £309,615. 7s. 9d. tis with deep regret that the directors 
have to announce the death of their much-esteemed colleague, Mr. Henry 
Christy. To fill up the vacancy thus occasioned at the board an -extra- 
ordinary general meeting will be convened for Thursday, the 7th September 
next; and any qualified shareholder intending to become a candidate for 
the office of director must give notice in writing of such intention, at this 
office, at least thirty clear days previous to the said day of election. The 
directors have to. report that owing to impaired health Mr. Fleming Hewett 
has retired from the management of the bank ; and the directors consider 
that after a zealous and faithful discharge of his duties in various depart. 
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menis during a period of twenty-six years, they have not appreciated those 
services too highly in awarding him a retiring allowance of £1,000 per 
annum, and which they trust will meet with the full concurrence of the 
ehareholders. The dividend and bonus, free from income-tax, .will be 


payable on and after Friday, the 28th instant.” 


LIABILITIES AND ASSETS, FRIDAY, JUNE 30TH, 1865. 


Dr. 
Capital paid up—viz., 72,000 shares at £15 cach ... 
Amount due by the bank on current accounts, deposit 
receipts, aie: notes, and acceptances 
Amount of “The Guarantee Fund,” Dec. 8ist, 1864, 
£298,069. 7s. 1d,.; add difference in the valuation of 
Exchequer Bills and Government Stock on Dee. 31st, 
1864, and the present valuation, £7,075 om 
Amount carried to profit and loss account ... 


Cr. 

Exchequer Bills and Government Stock, valued in accor- 
dance with the resolution passed by the general menting 
of shareholders, on the 19th January, 1865, viz. 
£300,000 Exchequer Bills at par £300,000, £800,000 
Consols and New Three per Cents. 90, £720,000 

Cash = 

Bills discounted, "loans, ‘and other securities | 

Building, furniture, &c., in Princes-street, £34, 100 ; + ditto 
ditto, in Pall-mall, 6,000... me 


£1,080,000 0 0 
18,959,124 10 4 


305,144 7 1 
196,769. 1 6 








£20,541 ,037 18 11 


£1,020,000 0 
1,027,370 2 
18,453,567 16 


o Fa 


40,100° 0 





£20,541,037 18 11 


Profit and Loss Account for the Half-year ending 30th June, 1865. 


Dr. 


Current expenses, proportion of building expenses, directors’ 


remuneration, bad debts, income-tax, &c. 


Amount carried to profit and loss, new account, ‘being Tebate of 


interest on bills discounted, not yet due 


Six months’ interest on ‘‘ The Guarantee Fund, * at per cent. 


per annum 


Dividend account for the payment. of half a year's dividend, at 
the rate of 123 per cent. per annum, upon £1,080,000, amount 


of paid-up capital upon 72,000 shares oe ave 
Ditto, for the payment of a bonus of 8s. 3d. per share 
Amount carried forward to profit and loss, new account 


Cr. 
Balance brought down ... ove oe 


Dr. 
Present amount ote wie ie dts 


J 


£37,787 4 
31,385 1 


wT 


4471 0 8 


67,500 0 OG 
29,700 0 0 
25,925 15 3 

6 





£196,769 1 


———_—__— 
OG 6 a 


£196,769 1 6 


——— 





«» £309,615 7 9 


£309,615 7 9 


a - - 
TT 
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Cr. 
Amount on the 3lst of December, 1864 ... shia we ..» £298,069 7 1 
Interest on ditto to 30th June, i865, at 3 per cent. per annum ... 4,471 0 8 
Difference in the valuation of Exchequer Bills and Government 
Stock asabove .., x vi ie iia 7 ees 7,075 0 0O 








£309,615 7 9 








The Chairman stated that by the authority of the board he had to 
declare a dividend for the half-year ending the 30th June at the rate of 
£12. 10s. per centum per annum on £1,080,000, the amount of capital paid 
up, and a bonus of 8s. 3d. per share out of the profits of the half-year. He 
then moved that the report be received and printed for the use of the 
shareholders. 

Mr. P. W. Flower (the deputy chairman) seconded the motion. 

A Proprietor, referring to the item, “ Add difference in the valuation of 
exchequer bills and government stock on the 3lst December, 1864, and 
the present valuation,”’ said he had been under the impression that there 
would be no more uncertainty with respect to the reserve account. The 
price having been fixed he was in hopes that the amount of the guarantee 
fund would be settled, but there was a difference in the valuation, and 
the old system was repeated. He wished to know if that system was to 
be continued ? 

The Chairman replied that the present was the winding-up of the old 
system, and that the item referred to now appeared for the last time. 

A Proprietor inquired if an amendment on the amount of the dividend 
was not open to the meeting. (Cries of “No, no.”’) He did not think it 
was usual for the chairman to declare the dividend in that manner. 

Mr. Flower replied that at every meeting that had been held the divi- 
dend had been declared in that manner, in conformity with the provisions 
of the deed of settlement. 

A Proprietor remarked that the profits had not increased in proportion 
to the additional capital, and wished to know if that was owing to any 
heavy losses. 

The Chairman observed that the accounts were made up in the usual 
form, and the statements contained in the report were very plain. It was 
quite evident from the result that the course which had been pursued was 
satisfactory. Seeing that the value of money had become lower, he con- 
sidered the transaction of the affairs of the bank had been very well carried 
through. 

One of the Directors, in reply to a question relative to the increase of 
capital, said that the proprietors had sanctioned the issue of 12,000 new 
shares, and a reserve of 8,000 ; but it was understood that nothing was to 
be done by the directors with respect to the 8,000 shares, without the 
sanction of the shareholders. As nothing on the subject was stated in the 
report, it was quite clear that no steps had been taken relative to those 
shares. 

’ The motion for the adoption of the report was then agreed to, and the 


proceedings terminated with the usual vote of thanks to the chairman and 
directors. 





ALLIANCE BANK, 


Tue sixth ordinary general meeting of shareholders was held at the 
London Tavern, on the 21st July; Mr. Stenhouse in the chair. The 
following report was taken as read :— 
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“ The directors have to report that the net profits of the bank, after 
deducting interest on current and deposit accounts, current expenses, pro- 
vision for bad debts, and rebate on bills discounted but not yet due, 
amount to £27,653. 17s. 6d., which they propose to dispose of as follows, 
viz. :—£22,168. 2s., in payment of. a dividend; £1,000 in reduction of 
preliminary expenses ; £4,485. 15s. 6d. to profit and loss account of the 
current half-year. The above sum of £22,168. 2s., enables the directors 
to recommend a dividend of 12s. 6d. per share on the 30,000 shares upon 
which £25 per share is paid, and 7s. per share on the 9,766 shares upon 
which £20 per share is paid, being at the rate of £5 per cent. per annum. 
It is satisfactory to the directors to be able to state that the condition of 
the bank has materially improved since the last half-yearly meeting. 
With respect to the account specially referred to in their last report, the 
directors do not feel themselves in a position to determine the amount 
which will be required from the reserve fund to meet the loss that may 
arise thereon, as further time must elapse before the value of the 
securities and estates affecting it can be ascertained. In accordance with 
the wish expressed at the last meeting, the directors have increased 
their board by the election, subject to confirmation by the shareholders, 
of Christopher Atkinson, Esq., of Liverpool, and Matthew Hutton 
Chaytor, Esq., of London. The directors who retire by rotation, 
in accordance with the provisions of the articles of association, are 
John Paterson, |Esq., James Nugent Daniell, Esq., John Torrance, 
Esq., Alfred Castellain, Esq., and, being eligible, they offer themselves 
for re-election. The auditors, Messrs. G. H. Jay and H. W. Banner, 
retire at this meeting. Mr. Banner offers himself for re-election, and 
Messrs. Quilter, Ball, and Co., of whose firm Mr. G. H. Jay was a partner, 
offer themselves for election in his place.” 


Balance-shect, 30th June, 1865. 


. 
Capital paid up, viz.:—£25 per share on 30,000 shares, 


£750,000; less calls in arrear, £810 £749,190 0 O 
£20 per share on 9,766 shares, 1864 issue, £195,320 ; less calls 
in arrear, £9,920 ‘ie iin oath 185,400 0 O 





£934,590 0 0 
Amount due to customers on current and deposit accounts, 
circular notes, &c., £1 ——: Os. 8d.; acceptances, 


£898,096. 8s. 11d. eee tee ee 2,651,299 9 7 
Reserve fund ... we as we .- 214,772 8 7 
Rebate account — 6,020 14 3 
Profit and loss account, being net profit for the half-y ear on 

30th June, 1865 * * ee 27,653 17 6 


£3,834,336 9 11 


eee eed 
A TTT 


Cr. 
Cash in hand at Bank of England, and at call vee «» £445,938 16 8 
Investments in Consols and India Stocks st aoe 79,718 15 O 
Bills of exchange, loans to customers, &c. 3,252,471 10 1 
Buildings, furniture, bank fittings, &c., in London, South- 
wark, Liverpool, Manchester, and Birkenhead ‘i 47,547 3 6 
Preliminary expenses... = ose ove 8,660 4 8 








£3,834,336 9 11 


——— 
2S TL 
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PROFIT AND LOSS ACCOUNT. 


Dr. 
Current expenses, including salaries, stationery, directors’ 
remuneration, provision for bad debts, &c. ‘a «- £82,291 14 
Interest on current and deposit accounts a ek 25,688 18 


Rebate on bills discounted, not yet due “ 
Dividend of 12s. 6d. per share on 30,000 shares, £18, 750 ; ditto 
7s. per share on 9,766 shares, £3, ,418. 2s, oe §«©._:« 928,168 2 


6,020 14 





or eco ONE 

















Amount written off preliminary expenses ee 1,000 0 
Balance carried to profit and loss new account see es 4,485 15 
£91,655 4 
Cr. 
Gross profits for half-year ending 30th June, 1865 .., - £91,655 4 5 
RESERVED FUND. 
Dr. . 
Balance carried down — an sia ao £9069772 8 7 
aiacintenieniieae 
Cr. ; 
Balance, 31st December, 1864 ie ome we» £208,257 8 7 
Premium on shares since received sae ae ose 6,515 0 0 
Balance brought down __... oe ee ee £214,772 8 7 





- The Chairman, in proposing the adoption of the report, said that the ac- 
counts spoke for themselves, and presented such a detailed statement of the 
affairs of the company, that he did not see he could add anything to what 
had been laid before the shareholders in the report. He should be happy, 
however, to answer to the best of his ability, any questions that might be 
put to him. The directors had elected Mr. Atkinson and Mr. Chaytor to 
seats at the board. The name of Mr. Atkinson would be submitted to 
the shareholders that day for confirmation, but in regard to Mr. Chaytor, 
as he had not held his shares for half a year, it would be necessary to 
call a formal meeting for a future day in order to confirm his election. 
At the last meeting the directors were not in a position to declare a 
dividend, but on this occasion, although for the last six months there was 
a severe pressure on the commercial world, they were able to give a 
dividend. It was not so large a one as they desired to give, but it was a 
step in the right direction, and he hoped it would so far be deemed 
satisfactory. 

Mr. Atkinson seconded the motion. 

Mr. Major said that the report was a most laconic one, and the observa- 
tions of the chairman were still more so. He wished to know what reason 
the directors had for stating in the report that the “condition of the 
bank had materially improved since the last half-yearly meeting ?”’ 

The Chairman said that last year there was no dividend; this year 
there was; their bad debts were smaller, and the bank was altogether in 
a more satisfactory position. 

Mr. Major said that at the last meeting it was announced. that there 
were bad debts amounting to £160,000, but Mr. Quilter estimated at that 
time that the loss would be covered by £61,000, and that probably there 
would not be a loss of sixpence. He wished to know if that was the fact, 
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and if so he thought it ought to have been stated to the shareholders. 
(Hear, hear.) On the contrary, the directors in their report made a 
second allusion to that matter, and the result of keeping this bugbear 
before the public was that the shares fell £2. (Hear, hear.) 

The Chairman said that it was difficult to get the old accounts speedily 
closed, as the bulk of the securities to which the paragraph alluded to 
were abroad. There was no reason for altering the estimate which had 
been made at the last meeting, and he could assure them that by the 
next meeting this matter would be brought to a point, and the amount, 
whatever it was, would be written off. 

Mr. Major asked if any money had been received since the last meeting. 

The Chairman said that £4,000 had been received out of the £160,000, 
but they possessed for the remainder the security of a large property in 
Australia, and the dividend from two valuable estates near London. 

Mr. Major asked how much of the sum of £32,290, set down in the 
accounts for current expenses, directors’ remuneration and provision for 
bad debts, was for bad debts. 

The Chairman said that £13,750 was put aside for bad debts, but these 
bad debts arose from business entered into previous to the last half-year. 
(Hear, hear.) 

Mr. Major wished to know from Mr. Quilter whether it was his opinion 
now that there would not be a loss of 6d. on the £160,009. 

The Chairman said he believed Mr. Quilter was not present. But the 
property had been carefully estimated, and he did not think there was any 
reason for altering the opinion which had been given. 

Mr. Major—Then why put it into the report? It acted as a bugbear, and 
people said there must be some speculators behind the scenes. 

The Chairman said that it would not appear again in the report. The 
amount would be written off. One of the securities was that of a Spanish 
railway. If completed it would be a valuable security, but not otherwise. 
It was on that security that they got the £4,000. 

Mr. Patterson, a director, for whom there were loud calls, said that Mr. 
Quilter had never stated there would not be a loss of 6d. on the securities 
for the £160,000. He said that the securities might probably be realised 
without the loss of a shilling to the company, but that £60,000 would at 
all events cover the loss. (Hear, hear.) He (Mr. Patterson) stated that 
he believed the securities in hand were more than double the amount of 
the debt, and he repeated that statement now. (Hear, hear.) The debt 
was £160,000, for which they held the security of property in Australia, 
the prospective dividend from valuable estates near London, and from a 
railway in Spain. They had taken every step to get a correct estimate 
of the value of these securities. They had no reason to disparage the 
value of the Australian security. There was no reason to believe that the 
securities of the London estate would be depreciated at all. With re- 
gard to the value of the security in Spain, on which they had realised 
£4,000, he was not disposed individually to put a high value upon it. 
With regard to one of the properties in London, they had been promised 
a dividend of 10s. in the pound. Diligent inquiry had been made in Aus- 
tralia, but it took six months to send out and receive information from that 
quarter ; their solicitor had been twice in Spain to look after the security 
there, and in six months’ time the amount of loss, whatever it was, would 
be written off. He did not think he could say any more, and he trusted 
that what he had said would be deemed satisfactory. (Hear, hear.) 

The Chairman, in reply to a shareholder, said that there was a good 
profit on the four branches of the bank with the exception of that of 
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Birkenhead, which had not paid its expenses. The amount of the debt 
on the London estate, on which 10s. in the pound had been promised, 
was £100,000. 

The motion for the adoption of the report was then put, and carried 
unanimously. 

The Chairman then declared a dividend of 12s. 6d. per share on the 
shares on which £25 had been paid, and 7s. per share on the shares on 
which £20 per share had been paid, being at the rate of 5 per cent. per 
annum, free of income-tax. The Chairman also proposed the confirmation 
of the election of Mr. Atkinson as a.member of the Liverpool board. Mr. 
Atkinson had been 34 years in business, he was a man of great experience, 
and he believed would be a valuable accession to the board. (Hear, 
hear. 

Me Chapman seconded the motion, which was carried. 

Mr. Patterson, one of the outgoing directors, was unanimously re-elected, 

On the name of Mr. Daniell being put for re-election, 

Mr. Harkniss said he wished to say a few words with regard to the re- 
election of Mr. Daniell. The shareholders were aware that Mr. Thompson, 
the late manager of the bank, had gone to manage a bank in India, of whieh 
Mr. Daniell was the chairman, and it was reported that Mr. Thompson 
had been got out of the way lest he should make disclosures which 
would be unpalatable to some of the directors. He understood that 
Mr. Thompson had received a larger salary than he could have expected, 
in order that he might be the creature of the directors. (Ch! oh!) He 
‘OL no accusation, but stated rumours which had been circulated. 

Oh!) 

Mr. Daniell said that the accusation was absolutely and totally incompre- 
hensible to him, and was entirely false. (Hear.) It was idle to suppose that 
the fourteen or fifteen gentlemen who acted on that board would have 
entered into any collusion of the kind indicated with their manager. 
(Hear, hear.) With regard to the appointment of Mr. Thompson, who was 
known to be an honourable and an upright man, to the Bank of Hindustan, 
it was felt by himself and by other of the directors that in his anxiety 
to advance the interests of this bank he had not taken sufficient pre- 
caution to meet adverse and difficult times, and that, consequently, the confi- 
dence of the shareholders was temporarily, if not considerably taken from 
him. Mr. Thompson had at the same time written engagements with the 
board, and his position was therefore a difficult one to deal with. Mr. 
Thompson said that he had an opportunity of going to Hindustan if the 
board did not object, and under these circumstances he went out to India, 
where he was managing a bank with great discretion. But to think that 
he went out as a scapegoat was quite absurd. 

Mr. Harkniss said that he felt quite satisfied with the explanations of 
Mr. Daniell. 

Mr. Flux, as solicitor to the company, bore testimony to the ch 
of Mr. Thompson, than whom there could not be a of hesannae pel 
straightforward man. He had the means of rebutting all the vague 
rumours and slanders which had been circulated against Mr. Thompson. 
Mr. Thompson was far too honourable to be made the tool or scapegoat of 
“—y- (Hear, hear.) 

r. Daniell was then re-elected a director, as were the o irecto: 
™ Torrance and Mr. Casiellain. : = *, 

sum of £100 for the half-year was voted to each of ‘th i ‘ 
Mr. Banner was re-elected auditor for Liverpool; and on the beg 


Mr. Kiell a sum of £2,500 was voted as a remuneration to t i 
fox the half-year. ‘ a 
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The Chairman proposed a vote of thanks to the manager, Mr. Miller, 
and the other officers of the bank and its branches, for their services during 
the half-year. (Hear, hear.) He had no fear as to the future of the 
Alliance Bank. (Hear, hear.) They had a million of paid-up capital, 
and if they only minded their own business and paidiless attention 
to outside rumours, he had no doubt they would be able to show good 
results. (Cheers.) 

The motion having been unanimously adopted, 

Mr. Miller, on behalf of himself and the other officers of the establish- 
ment, returned thanks. It was always gratifying to persons in their 
position to receive the approbation of the shareholders, but on this 
occasion it was particularly so, as during the past six months their duties 
were neither easy nor pleasant. They had devoted their utmost energies 
to promote the interests of the bank, and the results, he thought, were as 
favourable as, under the circumstances, could be expected. They would 
continue to devote the same energies to the bank, and he hoped that year 
by year its prosperity would increase. (Hear. 

the motion of Mr. Major, a vote of thanks was passed to the chair. 
man and directors, which terminated the proceedings. 





BANK OF LONDON. 


THE nineteenth ordinary general meeting of the shareholders of this bank 
was held on the 21st July, at the London Tavern, Bishopsgate Street, for 
the purpose of receiving the report of the directors, and for the declaration 
of a dividend ; Sir John Shelley presided. 

Mr. C.J. H. ‘Allen, the secretary, having read the advertisement convening 
the meeting, read the following report :— 

“ The statement of accounts, which the directors now submit, shows that 
the balance of profit at the termination of the past half-year amounts to 
£67,547.11s.4d. This result, after providing for current expenses, bad and 
doubtful debts, and rebate of interest on bills discounted not yet due, 
enables the directors to declare a dividend at the usual rate of £10 per 
cent. per annum, and abonus of £2. 10s. per share, amounting together to 
20 per cent. per annum, both free of income-tax. The balance, viz., 
£2,324. 5s. 2d.,is transferred to the reserve fund, which, by such addition, 
is increased to £302,324. 5s. 2d. The directors retiring upon the present 
occasion are, John Edmund Anderdon, Esq., Henry Aste, Esq., and 
Thomas Dakin, Esq., who, being duly qualified, offer themselves for re- 
election. The dividend and bonus will be payable on and after Wednesday, 
July 26.” 

Liabilities and Assets, June 30, 1865. 
Dr. 
Capital paid up, £397,550; amount received on balance of new 

shares, £2,450... aa 
Reserve fund, £296,570 ; reserv e Premiums ‘on balance ¢ on new 


£400,000 0 0 
0 


shares, £3 430. nat one 300,000 0 
Amount due by the bank on current, “deposit, and other 

accounts ae .. 4,506,164 11 3 
Profit and loss account, ‘after payment of ‘£30, 499. 18s. 8d, to 

customers for interest on their balances,.. ... ... . sin 66,547 11 4 











£5,272,712 2 7 
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Cr. 

Investments, viz.— 
In Government securities, India bonds, &e.... a £227,666 11 2 
Ditto in freehold premises in Threadneedle Street, Tet at a 

rental yielding 44 per cent., £40,000 ; ne freehold igang 

in the occupation of the bank, £35, 000.. : oes 75,000 0 0 
Bills discounted, loans, &c.. coo wee wee wee) 4,207,524 IL 11 
Cash in hand, and at call i a Nee aa 762,520 19 6 


£5,272,712 2 7 
———ad 


PROFIT AND LOSS ACCOUNT FOR THE HALF-=YEAR ENDING JUNE 30, 1865. 


Half a year’ 8 current expenses at head office and Charing Cross 
branch, bad and doubtful debts, directors’ remuneration, &e. £19,990 1 8 
Rebate of interest on bills discounted not yet due, carried to 


profit and loss new account.. 4,233 411 
Dividend for the or at the rate of £10 per cent, er 

annum .. 20,000 0 0 
Bonus at the rate ‘of 10 per cent. per annum, or £2. ‘los. “per 

share ... ooo ee ee 20,000 0 0 
Balance carried to reserve fund as, ads 


eco ose 2,324 5 2 





£66,547 11 4 














Cr. 
Balance of profit brought from last half-year, £2,505. 4s, tia 
balance for current half-year £64,042. 6s. 8d. ‘ae £66,547 11 4 
£66,547 11 4 
RESERVE FUND ACCOUNT. 
Dr. 
To balance 2. sue cee noe see cee coe wee wee cee oe «| £302,824 5 2 


Cr. 
Amount from last half-year £296,570; premiums on balance 








of new shares, £5,430... 2... .2. see eee cue wee eee wes «=6£300,000 0 0 
Addition brought down... ... 22. ese see see nee nee wee 2,324 5 2 
£302,324 5 2 


« 





The Chairman—Gentlemen, it now becomes my duty to move that the 
report be received and adopted ; and in doing so you will allow me to say 
that it gives me much pleasure again to meet the shareholders at this half- 
yearly meeting. The accounts require, I think, but little explanation 
from me, as they speak for themselves. At our last meeting I stated that 
the half-year we had then gone through must be considered entirely ex- 
ceptional, as well as the half-year previous. At that time the rate of money 
was very high, and trade and business were excessively buoyant. Now, 
the rate of discount is very low, and things are not in that flourishing and 
buoyant state we could wish. But I cannot help thinking that we have 
now got.through the wet day, and may look forward to a brighter time. 
Notwithstanding the difficulties of the period and the numerous failures 
which have occurred in commercial circles, we are happy to be able to 
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declare the same rate of dividend as before. (Hear, hear.) This shows, 
I think, that the business of the bank has been placed upon a sound 
foundation ; and although we, like other banks, may not have made such 
large profits as we did in the previous year, yet, looking at the state 
of monetary affairs in general, it is satisfactory to know that the business 
has been so conducted that, notwithstanding the altered state of affairs, 
we have gone steadily on, and are able to declare the same amount of 
dividend. To prove the satisfactory manner in which our business pro- 
gresses, I have here some figures to which I would call your attention. I 
find that in the year previous to this we appropriated in dividend and 
reserve, £82,000. In this year we have paid in the same way, £102,324. 
In 1861 we paid £15,000 in dividends, or equal to 5 per cent., on a capital 
of £300,000. We now pay £80,000, which is equal to 20 per cent., upon a 
capital of £400,000. We have, as you know, now made our capital up to 
£400,000, and the reserve to £300,000. It may be well also to refer to the 
profits of each year, as showing how we go steadily on. Deducting the 
profits brought on each occasion from previous years, the figures stand 
thus :—For the year ending 30th June, 1860, the profits were £53,843, and 
the amount paid in dividend was £15,000; for the year ending June 30, 
1861, the profit made was £60,603, and the amount paid in dividend 
£15,000 ; in 1862 the profits were £70,907, and the amount paid in divi- 
dend £21,000; in 1863, the profits were £88,297, and the amount paid 
in dividend £30,000; in 1864, the profits were £131,183, and we paid 
in dividends £52,500; and you will see, notwithstanding the un- 
propitious state of commercial and monetary affairs, that for the year 
ending 30th June, 1865, we have made a profit of £133,776, and we 
pay in dividends £70,000. (Cheers.) This statement shows the pro- 
gressive character of our business, and it must be, I think, satisfactory 
to every man of business connected with the bank that the increase has 
been thus gradual and progressive, inasmuch as it affords the best possible 
proof of the soundness of the basis upon which the institution is founded. 
Having gone through so satisfactorily the difficult year which has just 
passed, we have, I think, a right to conclude that we shall continue to 
progress in the same gratifying manner, and that we shall continue to 
have, what I have before more than once ventured to prophesy in this 
room, a business increasing gradually but steadily, which in its result 
must establish the Bank of London as one of the great financial institutions 
of the city of London. (Cheers.) 

Mr. Frith (deputy-chairman) seconded the motion. 

A Shareholder asked to what amount it was intended to carry the re- 
serve fund. He considered that the reserve was now sufficient, and that 
the whole of the net profits ought to be divided amongst the proprietors. 

The Chairman replied that the board proposed to leave the reserve as 
it was, only placing to its credit any odd sums that might remain over, 
as in the present case, when the small balance of £2,300 was thus appro- 
priated. If they kept the reserve at £300,000, or any other fixed sum, 
without alteration, the public were apt to suppose that the whole thing 
was a myth; but, as he had stated on former occasions, he considered 
that with a paid-up capital of £400,000, a reserve of £300,000 in round 
numbers was suflicient to give confidence to the public, and the placing 
of the £2,300 to it was merely an indication that they intended to alter 
it merely by the addition of such small balances as might remain over 
from time to time after payment of the dividend. (Hear, hear.) 

The resolution was put and carried unanimously. 

The Chairman then declared the dividend at the rate of £10 per cent. 
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per annum, with a bonus of £2. 10s, per share, amounting together to 
20 per cent. per annum, free of income tax, payable on and after 
Wednesday, the 26th inst. 

The directors retiring by rotation, viz., Messrs. J. E. Anderdon, H, 
Aste, and Alderman Dakin, were re-elected, and Alderman Dakin returned 
thanks. 

Mr. E. Tyrrell understood that there was a vacancy in the board of 
direction consequent upon the resignation of Mr. Joyce, and he believed 
that it was competent for that meeting to fill it up. (“Hear, hear,” 
from the Chairman.) Then he wished to ask whether it was true, as 
he had been informed, that Mr. Allen, their able secretary and deputy- 
manager, had, owing to his affairs being in such a prosperous state 
that the salary of his office was no longer an object to him, resigned ? 

The Chairman—Much to my regret, Mr. Allen did state to me and to 
the directors recently that by-and-bye he proposed to resign the office 
which he has so long and so ably filled in this institution, and that he 
only continued to hold it until it would suit our convenience to release 
him from the duties. 

Mr. Scott would then propose, if it was entirely in accordance with the 
views of the shareholders and of the directors, that Mr. C. J. H. Allen should 
be invited to offer himself for the vacant seat in the direction. (General 
cheering.) He did not make this proposition on personal but on public 
grounds, and in the interest of the shareholders. They all knew that Mr. 
Allen’s services to the bank had been invaluable. He knew that the 
directors, the auditors, and all connected with the establishment would 
endorse all he could say as tothe eminent and valuable services which that 
gentleman had rendered to the establishment. Mr. Allen had acted 
cordially and successfully with Mr. Marshall, the manager, in promoting 
the welfare of the bank, and the result they saw in the report they had 
heard read. Mr. Allen had happily now attained a position when he felt 
it was no longer suited to him to remain a salaried officer, and therefore he 
had intimated his intention to resign; but as it would obviously be a 
serious loss to the bank if they were deprived altogether of the benefit of 
that gentleman’s assistance and advice, considering his great experience 
and intimate knowledge of the affairs of the institution, he proposed that 
they should elect him to the vacant seat at the board. He had thought 
that the directors might feel some difficulty and delicacy in making such a 
proposal, but he believed they would feel no difticulty whatever in cordially 
welcoming Mr. Allen as a colleague if he were elected by the spontaneous 
act of the shareholders themselves. (Cheers.) They had precedents for 
electing an officer in Mr. Allen’s position, or nearly so, to the direction in 
the instances of Mr. Gilbart, of the London and Westminster ; Mr. Pollard, 
of the London Joint Stock; and Mr. Scrimgeour, of the Union Bank of 
London. (Cheers.) He moved that Mr. C. J. H. Alien be appointed a 
director in the place of Mr. C. Joyce, resigned. (Cheers.) 

Mr. E. Tyrrell seconded the motion. He had belonged to the bank from 
the first, and held a considerable interest in it, and could speak from per- 
sonal knowledge in very many instances to the great value of Mr, Allen’s 
services, 

The Chairman—lIt has been my good fortune, as chairman, to be asso- 
ciated with Mr. Allen from the first, and I can conscientiously say that 
nothing that had fallen from the mover and the seconder of the motion 
exceeded, or could possibly have exceeded, the praise that was due to that 
gentleman for his zeal, his assiduity, his ability, and the value of the advice 
he was always ready to give to the directors. Necessarily, Mr. Allen and ° 
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I have been thrown very much together, and I do not remember a single 
instance in which any difference of opinion has arisen between us. Per- 
sonally, therefore, and generally, I am glad that this proposition has been 
made. My only regret is that the intention was not communicated to the 
directors, and that no opportunity was afforded of the proposal being made 
through us. The first I heard of the intention to propose Mr. Allen was 
the circular which I, in common with the shareholders, received yesterday. 
I shall welcome Mr. Allen most cordially among us as a member of the 
board, and I know the same feeling animates all my colleagues. 

Mr. Scott, in explanation, said he thought the proposition came more 
appropriately from a shareholder than from the directors, and that was 
the reason he had not consulted the chairman or the other members of the 
board. 

The resolution was then put and carried unanimously, and by acclamation. 

Mr. Allen, in returning thanks, said: I sincerely thank Sir John 
Shelley, Mr. Scott, and Mr. Tyrrell for the kind things they have said of 
me, and I feel that I should thank also as warmly the gentlemen who have 
signed the requisition inviting me to become a candidate for the vacant 
seat at the board—an invitation which to me was as unexpected as grati- 
fying. Having been associated with the bank from its formation, and 
identified as I have been with its progress and its prosperity, to be placed 
in the position of a director under such circumstances is a distinction of 
which I cannot fail to be proud. Gentlemen, in again thanking you, all I 
can say further is, that the same attention to the business of the bank, the 
same zealous regard for your interests which has won for me this mark of 
your good opinion, shall be given to the faithful, discharge of the duties of 
the office to which you have now been good enough to elect me, and I 
hope and trust with equal success. (Loud cheers.) 

The auditors, Messrs. G. Thomson, G. Bone, and F. Nalder, were re- 
elected. 

Mr. Bone returned thanks, and proposed a cordial vote of thanks to 
the chairman and directors, which was seconded by Mr. Scott, and 
carried. 

The Chairman briefly acknowledged it, and moved a vote of thanks to 
Mr. Marshall and the other officers of the establishment. 

Mr. Frith seconded this, and it having been carried, 

Mr. Marshall, in a few appropriate sentences, expressed, on behalf of 
himself and the officers generally, their gratification that their services 
were appreciated, adding his cordial congratulations to Mr. Allen, with 
whom he had worked so harmoniously hitherto, and who was about to take 
his seat as a member of the board. 

The proceedings then terminated. 





METROPOLITAN AND PROVINCIAL BANK, LIMITED. 


Tue seventh ordinary general meeting of shareholders was held at the 
London Tavern, on the 20th July ; Mr. C. Gilpin, M.P., in the chair. 

Mr. J. Pope Cox (the secretary) read the following report :— 

“In accordance with the views expressed by the proprietors at the 
meeting in January last, a change of management was effected in March, 
and the progress of the business has since been satisfactory ; many new 
and valuable accounts having been secured for the bank. The compensa~ 
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tion of £2,500 paid to Mr. John Burton, the late manager, for the unexpired 
term of his engagement, has been charged to the reserved fund. The 
profits for the past six months have been absorbed by losses incurred pre- 
viously to, but not ascertained at last audit ; and the directors regret that 
no dividend can therefore be paid on this occasion. They have, however, 
full confidence that a more encouraging resulf will be exhibited in next 
account. Mr. Thomas Masters Usborne, of Cork and London, having beeu 
appointed a director by the board on the 6th ultimo, such appointment 
will be submitted for the approval of the proprietors.” 


Balance-sheet, 30th June, 1865. 


LIABILITIES. 
Dr. 
Proprietors’ capital,viz. :—£20’paid on 12,987 shares,£259,740 ; 
£10 paid on 3,796 shares, £37,960 ; £5 call on 254 shares, 
£1,270 —£298, 970; ; received account call due 1st — 

















£16, 580. .. a és ove £315,550 0 O 
Reserve fund sais 7,500 0 0 
Deposits and current accounts, £468, 968. 0s. 8d. ; ; acceptances 

against securities, £44,750. 4s. 6d. ose nee 513,718 5 2 
Balance of profit and loss account ove oes ns 1,837 3 2 

£838,605 8 4 
———————— 
ASSETS. 
Cr. 
Cash in hand, at Bank of England, and at call ian .» £121,997 4 7 
Consols and debentures, at cost price, £58,191. 5s. ; interest 

accrued on same, £898. lls. 5d. °°. aa re br 59,089 16 5 
Bills discounted, loans, and current accounts ... Pe .- 587,592 3 5 
Stamps ee 353 15 9 
Bank premises (head office and four branches) at cost. price aca 11,947 3 8 
Preliminary expenses os a eco <2 ae 12,875 0 0 
Securities held against acceptances eee oe one ae 44,750 4 6 

£838,605 8 4 
ST 
PROFIT AND LOSS. 
Dr. 
Currrent expenses, £7,509. 93. 8d. interest paid, 

£3,674. 4s. 11d.; bad debts incurred during past ore 

£233. 8s. 9d. ; gross charges for past six months... £11,417 3 4 
Bad debts incurred prior to the year 1865 eee mr ose 6,655 3 1 
Proportion of preliminary expenses a 925 0 0 
Rebate of interest on bills discounted, ‘£1, 357. 1s. 3d. ; un- 

appropriated balance of profit and loss, £480, 1s. 11d. con 1,837 3 2 

£20,834 9 7 

—————— 

Cr. 

Balance from last account rok ‘ae a oY £3,073 5 10 
Gross receipts for past six months oss ee eee ooo 17,761 3 9 
£20,834 9 7 

een Se 

Balance to next account eee coe aba sea aa £1,837 3 2 
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RESERVE FUND. 
Dr 








Compensation paid Mr. John Burton, the late manager, for the 
unexpired term of his engagement ... oe we sos £2,500 0 0 
ance ove ose vee ose . ove eee son 7,500 0 0 
® = 
£10,000 0 0 





Cr. 
Balance from last account tai ee sis sii .. £10,000 0 0 


£10,000 0 G 


et er TT REO 
Balance to next account ... oe ~— a a ans £7,500 0 0 





The Chairman said it was his good or bad fortune to come before the 
shareholders once more in the not very enviable position of chairman of a 
board who did not feel themselves in a position to recommend a dividend. 
At the same time he could truly say that his feelings in reference to the 
bank were altogether changed for the better since they met six months 
ago. They then had before them an amount of unascertained liabilities 
which made many of them fear much for the result. They had engage- 
ments to meet, the security of which they had not fully satisfied 
themselves of, and, altogether, there was a certain amount of gloom over 
their prospects which he did his best to dissipate, promising his earnest 
and hearty attention to the affairs of the bank, in order to bring it to the 
position in which the proprietors had aright to see it. For the last six 
months he had given almost daily attention to the business of the bank ; 
he had worked at the concern as if it had been his own, and after going 
most thoroughly into the presetit position of the bank, he had no hesita- 
tion in saying that they had recouped themselves of the anticipated losses, 
that they were now possessed of a capital absolutely intact, that they had 
a business which some of their neighbours must envy them the possession 
of, and that they had every prospect of attaining a valuable and high 
position. It would have been easy to have declared a dividend on that 
occasion, and there had not been wanting some well-meaning share- 
holders who thought that they might fairly and properly write off from 
the reserve (small enough already), the losses which were attributable 
only to the business entered into in 1864. Then it would have proved 
that they had made a sufficient amount of profits to have justified a 
dividend of 5 per cent. for the past six months. Bui the first business 
was to pay off the losses out of profits as they went along, and one of the 
conditions, and the only one on which he occupied a seat at the board, 
was that there should be nothing approaching to a cooking of accounts 
—(cheers)—but that the worst as well as the best should be laid open to 
the shareholders, in order that the shareholders might share with their 
directors the responsibility of the accounts. The profits of the past six 
months had been made under most unfavourable circumstances, the 
management having changed within that period ; and though he could not 
speak too highly of Mr. Carnegie, the present manager, that gentleman 
had as yet only had three months in which to make himself acquainted 
with the affairs of the company and to develop his views. (Hear, hear.) 
In spite of these disadvantages, however, the directors were able to show 
that, but for the past losses, a fair and compensating dividend would have 
been paid. (Cheers.) The auditors, both of whom were professional 
accountants, had not merely looked at the surface of things, but had 
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inquired narrowly into the securities for advances made by the bank, and 
had not signed the accounts till they were prepared to say that they were 
perfectly satisfied. (Hear.) The reserve would have remained intact 
but for the arrangement with the late manager, which reduced the amount 
to £7,500. The bank had an engagement with Mr. Burton for a term of 
which four years were uncompleted, and it was thought better, rather than 
engage ip any litigation, that the matter should be referred to the com- 
pany’s solicitor and a gentleman acting for the late manager. That plan 
had been adopted, and the board had every reason to be satisfied with 
the decision. For the large increase in the value of their premises no 
credit was taken in the accounts, but he had not the shadow of a doubt 
that over and above the credit taken they might fairly claim assets to the 
extent of £10,000, if not £15,000, in absolute marketable value. (Hear.) 
Mr. Carnegie had had large experience in banking in connexion with one 
of the large banks in the country, and was a person whose testimony with 
regard to banking securities might be implicitly relied upon, and after 
the fullest investigation of the affairs of the bank he was satisfied that it 
was in an essentially and really sound position. (Hear, hear.) With 
such a balance-sheet as was then presented, showing an absolute 20s. for 
every pound invested, how was it that their shares stood at so low a 
figure? (Hear, hear.) He cared little himself about the market price, 
never having been a dealer in the shares of a company of which he was 
a director, but the depreciation in this case was not justifiable by the facts 
shown to the public in their balance-sheet. (Hear, hear.) It was perfectly 
possible that many might think their board not sufficiently strong to 
command public confidence. (Cheers.) He was giving no such opinion 
himself. He had acted with his colleagues heartily from the first, but 
on their behalf he could say that if it werethe opinion of the share- 
holders that the board could be strengthened or improved in any way, the 
directors were equally ‘conscious of the necessity for such a measure, and 
would be prepared to take the initiative if allowed to do so. (Hear, hear.) 
He did not give this, however, as his reason for the depreciation of their 
shares. The board who, in the face of most hostile circumstances, could 
present such a balance-sheet, who had worked for the last twelve months 
absolutely without remuneration, although empowered under the articles 
of association to appropriate to themselves a considerable amount, cer- 
tainly had the elements of conducting a bank to success. (Cheers.) That 
success he not only did not despair of, but looked forward to almost as an 
absolute certainty. (Cheers.) ‘The past six months had confirmed him in 
the opinion that they had a business which might be made great, that they 
had prospects which were cheering and encouraging; and, in moving the 
adoption of the report and accounts, he could not but express his earnest 
hope and full anticipation that whoever occupied the chair at the meeting 
six months hence would have to present a report which would show that 


this concern occupied a position second to none of the new banking estab- 
lishments. (Loud cheers.) 


The motion having been seconded, 

Mr. Fogarty, on the part of several shareholders, wished to ask whether, 
taking the price of shares as any indication of a want of public confidence 
in the board as at present constituted, the entire board, or certain members 
of it, had sent in their resignations. He had perfect confidence in the 
chairman, and in several of the directors, including the gentleman who 
had just joined the board. 

The Chairman deferred his reply till after the report had been adopted. 

Mr, Conybeare observed that the report, though short, could not be 
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regarded as a very sweet one. Tonics were sometimes very wholesome 
medicine, and not the least so for banks where there had been some 
mismanagement. (“Hear, hear,’ and a laugh.) He considered the 
report and accounts as on the whole satisfactory, and certainly they were 
all much indebted to the chairman for his exertions on their behalf, and 
must rejoice to welcome as their manager a gentleman from one of the 
most successful banks in Great Britain. This was the first joint-stock 
bank to adopt the system of limited liability; it possessed most valuable 
and commanding premises, which alone would be an inducement to others 
to offer terms of amalgamation with them, and they might be sure that 
Mr. Carnegie never would have joined them unless he had seen in the 
concern the elements of success. (Hear, hear.) He wished to know 
whether any proposals for amalgamation had been made to the board, 
we with his question coupled a warning against selling themselves too 
eap. 

Mr. Galsworthy expressed himself satisfied both with the form in which 
the accounts were presented and the results exhibited. Some persons, 
looking at the item of £12,800 for preliminary expenses, might be induced 
to doubt the statement that they had got 20s. in the pound; but the 
amount of preliminary expenses was more than made up by the £7,500 
balance of reserve and increased value of premises. The shares of other 
companies had depreciated in the market as well as theirs, and indeed the 
market price was no criterion of the actual value. 

Replying to questions, 

The Chairman stated that the increase of £2,837 in bank premises was 
incurred entirely upon the building at Macclesfield, which, however, he was 
told was worth more than all the outlay upon it. As a whole the branches 
were paying their expenses, but if there were any which in the judgment 
of the directors were not worth keeping on, they would be closed without 
hesitation. (Hear, hear.) Upon the question of amalgamation he could 
not, of course, give any account of proposals that had been made, but he 
might say that while on the market their shares had been so much depressed 
that they had stood amongst kindred institutions sufficiently well to have 
had in one shape or another numerous offers of amalgamation. (Cheers.) 
But he concurred with those who said that this bank was not for sale. 
(Cheers.) There were, no doubt, too many banks in the metropolis, but 
he was prepared to hold his own, and would much rather bring others to 
them than go to others. (Loud cheers.) 

Mr. Hodges—I am quite willing to make the bank an open offer to give 
them to-day, or this day twelve months, £10,000 profit upon their pre- 
mises. (Loud cheers.) 

The report was adopted unanimously, and amidst some cheering 

The Chairman formally moved the confirmation of T. M. Usborne’s 
appointment to the board, and mentioned that to that gentleman they 
owed their present excellent management. In reply to Mr. Fogarty’s 
question, he did not believe there was one director who would hesitate 
to place his resignation at’the disposal of the shareholders if he thought it 
would benefit the bank. (Cheers.) A number of gentlemen had volunta- 
rily placed in his hands their resignation, but he had no hesitation in saying 
that if the board would work together as they had been doing, and if they 
were enabled, as he had no doubt they would be, to reconstruct the board 
to a certain extent during the next six months, the result would be entirely 
satisfactory to the shareholders. (Cheers.) 

Mr. Fogarty seconded the motion. 

Mr. Usborne fully concurred with those who thought it necessary for 
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the success of the bank that there should be an entire reconstruction of 
the board. (Cheers.) It was essential that this should be done in order 
to obtain the confidence of the public, and that it should be done in the 
most temperate, judicious, and able manner. The balance-sheet was a 
source of congratulation, and the best proof of the value of the new 
manager’s services was to be found in the fact that the bad debts of the 
half-year had only amounted to £230, and even that sum he believed to 
be more problematical than real. He could not agree with the chairman 
that but for the directors of past years they would have made 5 per cent., 
for the gross profit had been £17,761, and the expense of earning that 
£14,000, leaving only £3,761, but with public confidence and the support 
of the shareholders their profits would go on increasing, and would not 
even stop at 10 per cent. With such a balance-sheet, and the shares on 
which £20 had been paid standing at £15, it was clear that the direction 
had not the confidence of the public, and to facilitate the reconstruction 
that was necessary, six members of the board had placed their resignations 
in the chairman’s hands. 

Mr. Burbage did not see why a number of gentlemen should be displaced 
to please a comparative stranger. 

Mr. Langley hoped that nothing would be done which could be con- 
strued into a vote of want of confidence in the directors, who had really 
served the bank well, or which would carry reform to the extent of revolu- 
‘tion. He questioned the legality of Mr. Usborne’s appointment by the 
directors. 

Mr. Hodges was anxious that any reconstruction should be left in the 
hands of the chairman. 

Mr. Davis considered that if it were necessary to add, through the 
direction, to the influence of the bank, it would be better to make the 
addition in quality rather than in quantity. (Hear, hear.) 

The Chairman, at the request of Mr. Usborne, read a letter tendering 
the resignation of six members of the board, including that gentleman 
himself, and placing themselves in the hands of the shareholders for re- 
appointment or otherwise. 

Mr. R. A. Boyd suggested that the whole of the directors should resign, 
to facilitate the reconstruction. 

After further discussion, 

The Chairman, replying to a question, said he believed the board could 
be strengthened without the shareholders taking the extreme course—and 
with such a balance-sheet—of requiring the resignation of the whole body 
of the directors. His suggestion was, that the board should be left to 
strengthen themselves from time to time as opportunities offered. 

Mr. Usborne wished the withdrawal of the resolution confirming his 
appointment to the direction. 

Mr. Davison (the solicitor) gave it as his opinion that Mr. Usborne’s 
appointment, having been made prior to the last meeting, could not pro- 
bably be confirmed on the present occasion. 

Mr. R. A. Boyd moved and Mr. Fogarty seconded a resolution callin 
upon the whole of the directors to place their resignations in the hands o 
the chairman ; the seconder attributing the unsatisfactory position of the 
bank shares in the market to the conduct of three of the directors. 

Mr. Galsworthy proposed, as an amendment, that the strengthening 
or reconstruction of the board should be left to the chairman and the 
directors themselves. 

Mr. Carnegie said he had not taken lightly the position of manager. 
He had satisfied himself that the bank was worth 20s. in the pound. 
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Speaking as a proprietor holding 35 shares, he should deicdedly recommend 
the resignation of the whole of the board. (Loud cheers.) 

The Chairman was taken quite by surprise by Mr. Carnegie’s recom- 
mendation, and could only say that it was most unusual for a general 
manager to take such a course. (Cheers, and hear, hear.) 

Mr. Nash, as one of the directors who had not sent in his resignation, 
denied that it was from any fear that he had not done so, but the time of 
his retirement would come round at the next meeting. His conduct would 
then properly come before the shareholders, and he looked forward with 
confidence to re-election. (Cheers.) 

Mr. Edwards (another director) was perfectly ready to retire if such 
were the wish of his colleagues, but could not think it right for six gentle- 
men to sign an offer to resign and press upon the rest of the direction to 
adopt the same course. 

A Shareholder recommended that the reconstruction should be left in 
the hands of the board, and pointed to the want of unanimity exhibited on 
that occasion as a sufficient explanation of the depreciation of the shares 
of the bank. (Hear, hear.) 

Mr. Boyd withdrew his resolution, and the amendment was put and 
carried unanimously, a result which was greeted with loud cheers. 


Mr. Usborne: I hope it is now thoroughly understood that I am not a 
director. 


The Chairman: Yes. 

A vote of thanks passed to the chairman and directors concluded the 
proceedings, which had occupied more than two hours, much time having 
been wasted in personal and irregular discussion. 





ANGLO-EGYPTIAN BANK. 


An extraordinary general meeting of this company was held on the 19th 
July, for the purpose of confirming the following special resolution, 
passed at an extraordinary general meeting of the shareholders held on 
the 3rd :— 

“ That clause 32 of the articles of association be altered by substituting 
the month of November for the month of March, as the period when the 
ordinary general meetings of the company shall be held.” 

Mr. G. G. M‘Pherson was in the chair. On the motion of the chairman, 
the above special resolution was unanimously carried. 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 


Tue following is the report of the directors submitted at the twenty- 
fourth ordinary meeting on the 31st July :— 

“The accounts of the bank for the half-year ending in the Colonies 
on the 31st March, and in London on the 50th June, of which a sum- 
mary is annexed, show a balance of profit of £22,538. 17s. 7d., after 
making provision for bad and doubiiul debts. The directors regret 
that the necessity has arisen for writing off a further sum to meet 
loss from failutes referred to in the last report, the effect of which 
is to make the result of the operations for the six months under 
review less favourable than had been anticipated. They are disposed, 




















Clydesdale Banking Company. 995 


however, to regard as exceptional the present reduction in the amount 
available for distribution, and have confidence in the expectation that 
the future profits of the bank will admit of an increased dividend being 
maintained. They therefore recommend that out of the balance of 
£22,538. 17s. 7d., a dividend be paid at the rate of seven per cent. per 
annum, free of income tax, on £600,000, the paid-up capital of the bank, 
which will require £21,000; that the premises and furniture accounts be 
reduced by £1,000, and that £538. 17s. 7d. be brought forward to the 
current half-year.” 








LIABILITIES. 

Dr. 
Paid-up capital... en soe “ie on ose -- £600,000 0 0 
Deposits .. a aes ae an 837,094 10 7 
Bills payable and other liabilities... aia aie eas Pee 135,726 10 10 
Circulation ... a - ie am po one 97,432 0 0 
Reserve fund ee a po 50,000 0 0 
Amount carried to profit and loss account oe a oe 34,371 6 11 

£1,754,624 8 4 
ASSETS. 

Cr. 
Bills receivable (including the estimated value of those a, 

loans on security, cash at ee &e. Ba a - £1,584,4388 16 8 
Specie and bullion ... ee oe ove ove «. 163,744 6 4 


Bank premises and furniture ie po sai wed vet 56,441 5 4 





£1,754,624 8 4 








PROFIT AND LOSS ACCOUNT. 
Current expenses in Melbourne, Sydney, Adelaide, and sub- 





branches.. sak a £9,097 18 0 
Do. in London, including directors’ remuneration and ‘ ‘income 

tax eee eee eee eee oe ese eee poe 2,734 11 4 

£11,832 9 4 

Balance eee wie i eae hai a om oe 22,538 17 7 





£34,371 6 11 
——— 
By amount brought down ... oa owe ose ww. £34,371 6 11 


£34,371 6 11 











CLYDESDALE BANKING COMPANY. 


Tae following is the report presented to the twenty-seventh annual 
_- meeting of the partners, held at the bank in Glasgow, on the 12th 
u 

™ i terms of the contract of copartnery, the directors have now to 
submit to the partners the annual statement of the affairs of the bank for 
the year ending 14th June last. The period in question has been one of 
more than usual anxiety in banking affairs, arising from the great fluctua- 
tions in the value of money, as well as of goods and produce, and the 
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mercantile failures consequent thereon. Although the rate of discount 
for the last three months has been low, the average of the twelve months 
has exceeded that of late years, and the profits of banking have been very 
satisfactory. After making ample allowance for bad and doubtful debts, the 
balance of profit and loss account for the year amounts to £112,150. 17s.11d., 
the balance brought forward from the previous year was £9, 507. 14s. 8d., 
together £121,658. 12s. 7d., which is now at the disposal of the partners. 
Representations have been made to the directors that the period fixed by 
the contract for the annual balance of the books of the bank, viz., the 
second Wednesday of June, is inconvenient in many respects, and that it 
would be desirable if the balance day were altered to the 31st day of 
December, a period when many of the customers and nearly all the corre- 
spondents of the bank close their accounts. The directors concur in these 
views, and a motion to carry the change inio effect, with other necessary 
alterations in the contract, will now be submitted to the meeting. Should 
this motion be approved of, it will be necessary, in terms of the contract, 
to call a special meeting of the partners, to consider the proposed altera- 
tion, and a meeting for the purpose will accordingly be convened for 
Wednesday, the 16th day of August next. In anticipation of the proposed 
change in the balance day being adopted, the directors in the mean- 
time recommend that out of the last year’s profits a half-year’s 
dividend, at the same rate as last year (viz., 9 per cent. per annum), 
and amounting to £40,500, be paid to the partners (under deduction 
of income tax), on Wednesday, 2nd August next. That £15,000 be 
added to the reserved surplus fund, which will then amount to 
£235,000, and £5,000 written off the cost of bank buildings ; and that the 
balance of £61,158. 12s. 7d. shall be carried forward, and with the profits 
which shall accrue between 14th June and 31st December, 1865, be placed 
at the disposal of the partners, at the meeting to be called for Wednesday, 
7th February, 1866, when a whole year’s dividend will be declared. The 
directors had occasion in last year’s report to regret the death of one of 
their colleagues : they have now to lament the death of Alexander Hastie, 
Esq., one of the ordinary directors, and also of Richard Kidston, Esq., who 
was last year elected an extraordinary director of the bank. Both of these 

- gentlemen had long been associated in the management of the bank, and 
the directors take this opportunity of acknowledging the value of their 
services. The directors appointed James Merry, Esq., M.P., to supply 
the vacancy occasioned by Mr. Hastie’s death, and he Pais to retire at the 
present time, along with Mr. John Mitchell, whose term of office has 
expired. The board unanimously recommend that James Aitken, Esq., 
engineer, and Arch. G. Kidston, Esq., merchant, Glasgow, be elected ordi- 
nary directors, in room of Mr. Merry and Mr. Mitchell. 


Abstract of Annual Balance-sheet, 14th June, 1865. 


LIABILITIES, 





Capital of the Bank, £1,000 nip unissued stock, £100,000 £900,000 0 0 
Reserved ete Fund ... Pt -- 220,000 0 0 
Circulation ... des sad was es ‘i - 534,142 0 0 
Deposits... .- 4,386,605 9 0 

Acceptances on accounts of customers, a against securities held 
by the bank . is oa eee aaa 104,634 12 6 
Surplus i sii ‘ie se ike = os on 121,658 12 7 
£6,267,040 14 1 
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ASSETS. 
Bills discounted, head office and branches aia a .. £3,246,545 3 4 
Credit accounts, head office and branches __.... w. «61,115,654 5 8 
Bank buildings, including new sprig at Leith, Anstruther, 

Falkirk, and Tobermory iat om 98,309 5 6 
Balances due by other banks... as 37,552 17 3 
Investments in Consols and other securities, ‘and short loans 

on stock, £995,641. 17s. 4d.; gold and silver coin and notes 

of other banks on hand, and cash balances with London 

bankers, £773,437, 5s. ... oats wes os BES .-- £1,769,079 2 4 





£6,267,040 14 1 





The report was adopted, and the dividend therein recommended agreed to, 





BANK OF OTAGO. 


THE second ordinary general meeting of shareholders of this bank was 
held on the 24th July, at the London Tavern, Bishopsgate Street; 
Alexander Morrison, Esq. ., in the chair. 

The following report was read :— 

“ The directors, in submitting to the shareholders the annexed statement 
of accounts for the year ending 31st March last, have the pleasure to 
announce that the hopes expressed in their circular of the 5th J anuary last 
have been realized. The bank has received numerous offers of business, a 
portion only of which, however, it was deemed proper to accept, and the 
directors are happy to state that the business is in a very satisfactory posi- 
tion, there being every prospect of a continuance of its increase from the 
growing confidence of the public. A branch has been established at 
Queenstown, which is the centre of a promising gold field, and it is hoped 
that this step will be attended with advantageous results. The share- 
holders are already aware of the large amount ‘of the capital locked up in 
advances to the Southland Provincial Government upon their debentures. 
The agent of that Government is in London, and the directors are empowered 
to offer the debentures at such a price as will ensure a sale; but it has not 
been considered advisable to bring them forward at present, because there 
is now good reason to believe that their value will soon be enhanced by the 
guarantee of the general Government of New Zealand. Unfortunately for 
the bank, the crisis so long prevailing in the money market in London 


- during 1864, rendered it necessary to pay a high rate of interest for the 


advances absolutely required here in consequence of that loan; and this 
accounts for the heavy item of £6,145. 5s. 11d. paid for interest, as stated 
in the accounts now presented. The gross profits for the year, after allowing 
for bad and doubtful debts, amount to £29,490. 4s. 8d., from which it is 
necessary to deduct £1,080. Os. 10d.,the balance carried from last account ; 
£13,623. 3s. for the expenses of management in London and New Zealand ; 
and £6,145. 5s. 11d. for interest paid for money during the high rates 
ruling in 1864, leaving a net profit of £8,641. 7s. 11d., which the directors 
recommend shall be appropriated as follows, viz. :—£500 in reduction of 
preliminary expenses, £600 in payment of travelling expenses to New 
Zealand, and £7,334. 15s. 11d. towards a dividend at the rate of 5 per cent, 
on the capital called up to 31st December last, free of income tax, and that 
the remainder, £206. 12s., be carried forward to profit and loss new account.” 
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Capital’ 25,000 shares, £20 each, £500,000 ; £7 per share on 
23,853 shares, £166,971; less calls in arrear, £14,909— 


£152,062; calls in advance, £1,510... eo «- £153,572 0 0 
Deposits, notes in circulation, and other liabilities aie -» 268,128 5 9 
Balance of profit and loss account oes ee oe ose 8,641 7 11 





£430,341 13 8 




















Cr. 
Cash on hand and at bankers... a a pon «. £50,687 5 9 
Bills receivable and all other advances ... oe a -- 361,108 19 5 
Bank premises, furniture, &c. ... aan jee am “an 13,305 9 9 
Preliminary expenses rae see 4,639 18 9 
Travelling expenses of officers to New Zealand an oe 600 0 0 
£430,341 13 8 
PROFIT AND LOSS ACCOUNT. 

Balance from last account - ee £1,080 010 
Charges at head ottice and five branches ... Sei eeen,, al 13,623 10 0 
Interest paid for special loans in London eco eee 6,145 5 11 
Balance carried down aw 8,641 7 11 
£29,490 4 8 

Gross profits after allowing for bad and doubtful debts see £29,490 4 8 
£29,490 4 8 

Balance brought down ... see ses tee nee tee £8,641 7 11 





The Chairman then said, in moving the adoption of the report, he should 
not have to trouble the meeting with more than a few words. The bank 
was established at Dunedin in December, 1863, and on the 31st of March 
they had 400 current and deposit accounts. Four other branches had 
been established, and their aggregate customers were 800, and in the 
interval the bank had passed through a crisis that was not likely to occur 
again. The manager of the bank, Mr. Bathgate, had obtained considerable 
influence in the provinces, which could not fail to be of great benefit to 
the bank. From the careful way in which Mr. Bathgate was carrying out 
the wishes and views of the directors, they believed it was but reasonable 
to expect that the bank would be a remunerative concern. As showing 
the position of the province of Otago, he might draw attention to certain 
figures extracted from the latest return he had been able to obtain. The 
exports of the province forthe year 1863 were £2,569,718; the imports, 
were £3,424,349. The debt of the province was below £600, 000, and the 
total revenue for the year £469,794. The extent of land in Otago was 
23,000 square miles, and the province was far from the seat of war, and 
was at perfect peace. The natives there were few, they had been repre- 
sented to him as only 150 in number, but he would put them at 300, 
which was certainly an excessive estimate. Under these circumstances he 
thought nothing could interfere with the progress of this interesting pro- 
vince, and with it the progress of the bank. He should feel much pleasure 
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in answering any question that might be put to him, and would conclude 
by now moving the adoption of the report. Mr. Elder seconded the motion. 

The Chairman, in reply to shareholders, in the course of a conversation 
which ensued, said, the £6,145 paid for interest was for loans in London 
in 1864 when rates were very high, but any loans required by the bank 
now were obtained on very much more advantageous terms, being about 
} per cent. over bank rate. It was not thought necessary to state what 
proportion of charges had been incurred in London and what in New 
Zealand, but he might state that every care was taken to keep down 
expenses to the lowest possible figure. As an instance of the anxiety of 
the directors on that subject, he might state that, although they had now 
held office for two years, they had not taken a farthing of remuneration 
until they saw that the bank was in a position to pay this dividend, when 
they took £1,600 for their services, which had been considerable, and 
which had entailed their personal guarantee for a large amount during a 
part of the year 1864. The sum due by the Southland government was 
about £130,000, of which £53,000 was secured by debentures for £110,000, 
which were secured by 68,000 acres of first-class land, and the balance due 
was on account of the ordinary revenue of the province, the agreement 
with the government being, that if the latter was not paid at the end of 
twelve months from making the advance, debentures were to be given, to be 
held in security, to give time for its liquidation by the proceeds of land sales. 
The debentures at present held by the bank had not yet been advertised. 

The report was then adopted. 

Mr. Cargill then moved a resolution to the effect that a dividend of 5 
per cent. be declared, payable on and after the Ist of August, and in doing 
so said, with reference to the loan to the Southland government, the facts 
were simply these :—The Southland authorities undertook the making of 
certain roads and railways, and at the time a crisis occurred, and the 
government could not pay its debts. They handed the bank over a certain 
amount in debentures, the remainder standing as a book debt, and the 
whole of the land of the government which the chairman had described as 
responsible for that and its other debts. It was understood a proposal was 
now in course of being made that the general government should guarantee 
all these debts, and there was no doubt it would be acceded to, and he had 
reason to believe that they would get cash from the Southland government. 
To meet the loan the directors raised the bulk of the money on their own 
personal security, and at atime last year that they had paid the high rates 
of interest. The government originally agreed to pay 7 per cent., that was 
increased to 8, and they now paid 9, and w vould probably pay more if they 
were required to do so. The position of the bank was improving every 
day, and he hoped by the time of the next meeting all cause of ‘anxiety 
would be removed, and that the directors w ould be in a position to 
recommend a larger dividend. 

Mr. Boulderson seconded the resolution, and it was carried unani- 
mously. 

Mr. Thos. D. Thomson moved the re-appointment of Messrs. South, 
Sawyer, and C. H. Robinson as auditors, and that their remuneration for 
the past year be thirty guineas each. In moving the resolution he ex- 
pressed his great confidence in the future of this bank. 

Mr. Jas. McEwan seconded the motion, and, as an old colonist, assured 
his fellow proprietors that there was indeed a bright future for the bank. 
The cdlony was progressing most favourably in. every respect, and the 
letters from it assured him that Mr, Bathgate, their manager, was most 
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highly appreciated in Otago, and that by his ability and tact he was 
making a fine business for the bank. 

The resolution was put and carried unanimously. 

Mr. J. B. Robinson moved a vote of thanks to the chairman and 
directors for the able manner in which they had conducted the affairs of 
the bank. 

Mr. Hewat and Mr. Bury rose together, and seconded the resolution, 
which was carried by acclamation. 

The Chairman thanked the proprietors for this mark of their confidence, 
and the proceedings terminated. 





NORTH AND SOUTH WALES BANK. 


Tue following is the report presented to the proprietors of the North and 
South Wales Bank, at their twenty-ninth annual meeting, held at the rooms 
of the Liverpool Law Association, Liverpool, on the 21st July; Mr. John 
Ravenscroft in the chair :— 

“In accordance with the recommendation submitted to the proprietors 
at last annual meeting, and approved by them, the directors have 
now to report that 5,000 additional shares have been issued to the 
shareholders (pro rata) at a premium of £10 per share, and that the 
whole of the instalments payable thereon have been received. The 
paid-up capital of the bank has thus been raised to £300,000, and the 
reserve fund to £150,000. During the year ending 30th ultimo, the 
minimum rate of discount at the Bank of England has fluctuated from 9 
to 3 per cent., and some of the leading branches of commerce have ex- 
perienced great vicissitudes. Heavy losses have arisen in consequence in 
Liverpool and elsewhere, but the directors have pleasure in stating that this 
bank has in agreat measure escaped them. The profits for the six months 
ending 31st December last enabled the directors to declare an intermediate 
bonus of 10 per cent. per annum for that half-year, in addition to the 
usual dividend of 10 per cent., and they have had the satisfaction of de- 
claring a similar dividend and bonus for the half-year just ended. As a 
rule, however, they consider that it will be more expedient in future to 
declare a bonus only once in every year, namely, at 30th June, at which 
date the financial year of the bank closes, and the yearly inspection of the 
branches by the directors has usually been completed. The annual 
meeting of the proprietors likewise would be close at hand. The profits 
of the bank for the year ended 30th ultimo, including a balance of 
£6,504. 3s. 6d. from last account, after deducting interest due to depositors, 
rebate of interest on bills, salaries, and all other charges and expenses, and 
making full provision for losses, amounted to £71,504. 8s. 2d.; deduct two 
half-yearly dividends, at the rate of 10 per cent. per annum each, paid to 
proprietors, free of income tax, viz. : half-year ended 31st December, 1864, 
£13,698. 4s. 11d.; half-year ended 30th June, 1865, £14,708. 10s. 7d.; 
income tax paid thereon, £575. 18s. 6d.; bonus of 10 per cent. paid on 
salaries of officers, as voted at last annual meeting, £1,330. 14s. 6d.— 
£30,313. 8s. 6d.; leaving £41,190. 19s. 8d., out of which a bonus at the rate 
of 10 per cent. per annum, free of income tax, has been paid to the proprietors 
for the half-year ended 31st December, 1864, £13,698. 4s. 11d.; ditto, for 
the half-year ended 30th June, 1865, £14,708. 10s. 7d.; income tax, paid 
thereon, £575. 18s. 6d.— £28,982. 14s.; leaving a balance of £12,208. 5s. 8d., 
which the directors propose to carry forward to next account. The 
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directors have again to report that the large increase in the business 
of the bank, both in Liverpool and at the branches, during the last two 
years, is still continuous. The work thus thrown upon the general 
manager, Mr. Rae, has become excessive. With the view of relieving 
him from a portion of the detail of the business, and at the same time 
retaining his most valuable services, the directors propose, with the sanc- 
tion of the shareholders, to appoint him managing director, with efficient 
heads of departments immediately under him. The directors who go out 
by rotation are Mr. Joseph Betteley and Mr. Edward Thompson. Mr. 
Betteley retires from the board in consequence of declining health, and 
carries with him the sincere respect and esteem of his colleagues. The 
directors recommend that Mr. Rae be appointed a director in succession 
to Mr. Betteley. Mr. Thompson is eligible for re-election, and offers 
himself accordingly. The directors have again to remind the shareholders 
that by individually exercising their influence they can — assist the 
directors and managers in extending the business and promoting the 
interests of the bank.” 

The Chairman moved that the report be adopted, printed, and circulated 
amongst the proprietors, which was seconded by Mr. John Bigham, and 
carried unanimously. 

The motions after-mentioned werethen made and carried unanimously:— 

Moved by the Chairman, and seconded by Mr. H. K. Aspinall—* That 
Mr. George Rae be appointed a director of the bank, to act during his 
term of office as managing director, at a salary of £1,500 a year.” 

Moved by Mr. H. K. Aspinall, and seconded by Mr. Edward Thompson— 
“ That the sum of £1,000 be presented to Mr. Rae in recognition of the 
services rendered by him to the bank as general manager.” 

Moved by Mr. Thomas Ridley, and seconded by Mr. Richard Nichol- 
son—“ That Mr. Edward Thompson be re-elected a director of this bank.” 

Moved by Mr. W. J. Griffith, and seconded by Mr. Thomas Fisher— 
“That the sum of £1,000 be placed at the disposal of the directors, as a 
remuneration for their services during the ensuing year, and that an 
additional sum of £900 be paid to the daily committee.” 

On the motion of Mr. William Hind, a vote of thanks to the chairman 
was carried unanimously. 





SHEFFIELD AND HALLAMSHIRE BANK. 


THE twenty-ninth annual general meeting of the shareholders of this 
bank was held in the Cutlers’ Hall, Sheffield, on the 21st July; John 
Bower Brown, Esq., in the chair. 

The following report was read :— 

“ Your directors have pleasure in stating that both the business of the 
bank and its profits during the past year have been larger than those of 
any year since the bank was formed in 1836. After payment of all the 
expenses of the bank, and making suitable allowances for doubtful 
accounts, the net profits are £25,950. 3s. 8d. Out of this sum the fol- 
lowing amounts have been appropriated, viz. :—£9,147. 10s. for the divi- 
dend, after the rate of 10 per cent. per annum for the half-year ending 
31st December last; £421. 9s. 7d. for income-tax; and £1,298. 7s. 
for bad debts, leaving a balance of £15,082. 17s. 1d. unappropriated. 
Your directors now declare a dividend after the rate of 10 per cent. per 
annum for the half-year ending 30th June last, amounting to £9,160, 
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together with a bonus of 2} per cent., amounting to £4,580, and recom- 
mend that the remainder, viz., £1,342. 17s. 1d., be added to the surplus 
fund. The foregoing may be summarised thus :— 








Income-tax ... «+ ie dee oe ove ~ £421 9 7 
Bad debts... te ti are ove oo w= S28 7'0 
Dividend for half-year ending 31st December last, already 
paid ae Ce er eee ae 
Ditto ditto 30th June last, now declared 9,160 0 O 
Bonus 24 per cent. ditto ... 4,580 0 0 
Added to surplus fund... eco one ove we §=»-:«d1, 842.171 
ner 





“The dividend and bonus now declared may be received, without deduc- 
tion for income-tax, on or after 25th July instant. Ten shares have been 
issued to customers during the past year. These have increased your 
capital by the sum of £250. The premiums on these shares, amounting 
to £100, have been added to surplus fund, as per deed of settlement. 
During the past year the sum of £104. 15s. 1d. has been received from 
debts previously written off as bad. This amount has been added to sur- 
plus fund. 


Surplus fand on 30th June, 1864, was ... ne «-» £46,705 14 3 
Added this year premiums on ten shares sé a 100 0 0 
Ditto debts written off and since recovered de + Nd 10415 1 
Ditto balance of this year’s profit ... ... oi oo 2008 17 1 
Present amount of surplus fund veo ove 648,258 6 5 
or 


“The shareholders will observe with satisfaction that the moderate 
sums for which the surplus fund was called upon a few years ago, during a 
long period of cheap money, have been reinstated during this and the 
previous year, with a considerable addition thereto. The surplus fund is 
now larger than at any former period. 

“Your capital account stands thus :— 





7,328 shares £25, paid up, amount to ... see = eee £185,200 0 O 
Surplus fund, as above... iia an ae 48,253 6 5 
Thus making a total working capitalof ... £231,453 6 5 

en ne 


Comparing the capital and resources of the bank with its liabilities, you 
have solid grounds for congratulation on a strength of position and safety 
rarely surpassed by any bank, and this, too, in connection with so respect- 
able a dividend as 10 per cent., which is ordinarily paid. Your directors 
think it right to remind you that a large proportion for the extra profit of 
this year was made during the first half of it, when the value of money 
was high. They need scarcely suggest to you that it would be unreasonable 
to expect bonuses, when the special causes of them cease to exist. The 
present state of the money market is one of ease and cheapness. When it 
is considered that the Hallamshire Bank has no branches to contribute to 
its profits, the result of the past year’s operations cannot but be viewed 
by you with satisfaction, as it is so viewed by your directors. You 
have been informed by circular that on the rd September, 1864, Mr. 
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Wm. Waterfall resigned the situation of manager of the Sheffield and 
Hallamshire Bank, and that Mr. Albert Holdsworth was appointed to fill 
that position. As far as it is possible to be accomplished your directors 
endeavour to make their direction a substantiality, and not a mere name, 
by carefully supervising the movements of the bank, and yet leaving 
ample scope for the free action of the executive officers of the bank. To 
combine these satisfactorily, so as to produce the best results for your 
interest, is the constant and untiring effort of your directors. Your 
directors feel it to be both a duty and a pleasure to express their satisfac- 
tion with the marked ability, zeal, and industry which Mr. Holdsworth 
has displayed since his appointment as manager. Following the plan 
which all experience shows to be best for inspiring emulation and zeal in 
any staff of officers (the requisite talents and conduct being present), your 
directors filled up the situations of sub-manager and third officer by 
appointing Mr. Henry Jollie Wells to the former and Mr. Samuel Smith 
to the latter position, both old and trusted officers of your bank. The 
steady and harmonious action of the bank through all its officers has given 
entire satisfaction to your directors. Viewing the past year as an excep- 
tional one in regard to profits, your directors have deemed it proper to 
present to all the officers of the bank a gratuity of 10 per cent. on their 
respective salaries. This gift, as growing out of a year of exceptional 
profits, will be considerately viewed as exceptional. Francis Rookby 
Appleby, Esq., of Renishaw, retires from the board, his term of office 
having expired, and the directors nominate William. Cockayne, Esq., of 
Thorpe House, Norton Lees, gentleman, as incoming director. As usual, 
the balance sheet has been carefully audited by your directors and 
found correet, and everything connected with your books is most satis- 
factory. In conclusion your direetors congratulate you on the growing 
strength, importance, and prosperity of your bank. From its ample re- 
sources your directors are prepared to meet all the legitimate demands of 


commerce, and to support especially, as far as prudence will permit, their 
numerous clients,” 


General Balance, 30th June, 1865. 











LIABILITIES. 
Paid-up capital of £25 per share on 7,328 shares +. £183,200 0 0 
Surplus fund “on 48,258 6 5 
Due by the bank on current accounts, deposit receipts (including 
interest to this day), notes in circulation, and interest on bills 
in the bank sae 373,190 4 0 
Dividend for the half-year, after the rate of 10 per ‘cent. per ; 
annum, on paid-up capital of £183,200 had 9,160 0 0 
Bonus at the rate of 12s. 6d, per share on 7,328 shares, being 24 
per cent. per annum, on the paid-up capital .. ooo 4,580 0 0 
£618,313 10 5 
a A 
ASSETS. 
Cash in the bank, bills discounted, balances oe by meeps ae 
and other securities oxo evi ide ooo £613,383 10 5 
Bank premises and furniture tbl at ow 5,000 0 0 
£618,383 10 o 


—— 








1004. National Discount Company. 
Profit and Loss Account, 30th June, 1865. 


Dr. 
Dividend for the half-year ending 31st December, 1864, at the 


rate of 10 per cent. per annum on £182,950 paid-up capital £9,147 10 0 

Dividend for the half-year ending 30th June, 1865, at same 
rate, on £183,200 paid-up capital a. a er 9,160 0 0 

Bonus at the rate of 12s. 6d. oo share on 7,328 shares being 
2% per cent. per annum on the paid-up capital ele 4,580 0 0 
ee ay ae ee 421 9 7 
Transfer to bad debtsaccount ...  ... see see nee nee 1,298 7 0 
Balance carried down = see ws eee tne nee te 48,253 6 5 
£72,860 13 0 


| 


Cr. 
Balance of unappropriated profits, 30th June, 1864 ... ... £46,705 14 8 
Amount of profits after payment ofexpenses ... 1... 25,950 3 8 
Premiums received on shares allotted caec.- dea ee” ee 100 0 0 
Debts written off as bad and since recovered ... 1... 9 se 10415 1 


o 


£72,860 13 


By balance of unappropriated profits brought down, being 


surplus fund ; £48,253 6 5 











The following resolutions were unanimously passed :— 

“That the report and statement of the general balance, and profit and 
loss, which have been read, be approved by this meeting; and that the 
same be printed, and a copy thereof sent to each shareholder. 

“That William Cockayne, Esq., of Thorpe House, Norton Lees, gentle- 
man, be elected a director in the place of Francis Rookby Appleby, Esq., 
of Renishaw, who this day retires from office? 

“That the thanks of this meeting be given to the directors for their 
valuable services; and that the sum of £500 (free of income-tax) be pre- 
sented to them from the funds of the company. 

“That the thanks of this meeting be given to the manager and to the 
other officers of the bank, for the able and courteous manner in which 
they have discharged their duties. 

“ That the thanks of this meeting be given to the chairman.” 





NATIONAL DISCOUNT COMPANY, LIMITED. 


Tue usual half-yearly or extraordinary general meeting of shareholders 
was held on the 26th July, at the London Tavern; Mr. F. W. Russell, 
MLP., in the chair. 

The Secretary (Mr. R. Price) read the following report :— 

“The directors, in presenting the annexed statement of the accounts for 
the half-year ending 30th June last, feel assured that the shareholders will 
participate in the pleasure they have in submitting such conclusive evi- 
dence of thesteady progress of the business of the Company. The gross 

rofits for the last half-year have amounted to £112,745 14s. 9d., and after 
ucting the current expenditure, directors’ and auditors’ remuneration, 
writing off, in their entirety, all bad and doubtful debts, and reserving for 
rebate of interest on bills not yet due £36,571. 1s. 1d., there remains the 
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sum of £65,339. 0s. 1d., which, with the addition of the balance brought 
forward from the 31st December last, will then amount to £70,092. 0s. 5d. 
These satisfactory results will enable the directors, after appropriating 
£60,000 to the payment of a dividend at the rate of twenty per cent. per 
annum, free of income-tax, to carry forward to the next half-year’s profit 
and loss account the sum of £10,092. 0s. 5d. The dividend will be pay- 
able on and after the 1st of August. 


: Balance-sheet, June 30, 1865. 
Dr 


Capital—viz., 120,000 shares of £25 each, £5 per share paid ... £600,000 0 0 
Reserve fund... om nae wae aa ane ei +. 800,000 0 0 
Liabilities on deposits, loans, &c. ... eae «- 6,136,682 5 11 
Amount under acceptance ... see ose eee oss 


Premises redemption fund .. oes eve ose eve ose "789 16 4 
Amount at credit at profit and loss account, as shown on state- 
mentB ... pes ios es = oe a Se 70,092 0 5 


__ 





£7,107,514 2 8 


Cr. 
Cash, Government, and other securities: ... s eae -- £483,962 8 0 
Loans at call and short date a wes oa aes +. 481,592 10 10 


Biils discounted, not yet du 


~— wa o oo G6tane Of 
Premises ay PERS, wee Wwe eee ine 


ove eee 44,243 2 11 





£7,107,514 2 8 


Profit and Loss Account for the half-year ending 30th June, 1865. 


Dr. 

Current expenses, including rent, taxes, income-tax, salaries, 

and all other charges =... bas ove ose de oft £6,822 7 8 
Directors’ and auditors’ remuneration... it, oss oe 1,650 0 0 
Amount reserved to meet bad débts ‘a’ ial ain as 2,863 5 11 
Rebate of interest on bills not due, carried to new account 36,571 1 1 
Dividend at the rate of twenty per cent. per annum £60,000, 

balance carried forward to profit and loss new account 

£10,092 Os. 5d. ... eee ose coe one tee Dae 70,092 0 5 





Cr. 
Balance brought forward from 3ist December, 1864 ... «. £4,753 0 4 
Gross profits during the half-year .., oa aan 112,745 14 9 


ee 
£117,498 15 1 


| 


The Chairman said—Gentlemen, in moving that this report, together 
with the accounts, be received and adopted, I am happy to say I shall not 
have occasion to trespass any length of time upon your attention, and it 
is perhaps the best proof of the highly satisfactory position the company 
occupies that I shall have to use very few words in asking your assent to 
this resolution. The report speaks for itself, and -I think a more satisfac- 
tory statement could scarcely be laid before you. (Hear, hear.) And I 
assure you it makes us, your directors, particularly proud that we are the 
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body to which you have entrusted the management of a concern which 
has been attended with such successful results. All you have to do is to 
roceed as you have hitherto done to insure a continuance of that success. 

e have gone through in the past six months a very trying and perilous 
period, when large Seana one after another, were collapsing, and in- 
fluential and well-established concerns were obliged to succumb. We 
have, however, passed through the crisis unscathed, for really the amount 
of bad debts made during the half-year, considering the ultimate realisa- 
tion, is so small in proportion to the business done as to be scarcely worth 
naming. (Hear, hear.) I trust, gentlemen, you will continue to give us 
that confidence which you have hitherto reposed in us, and I believe that, 
under the able management we have, we shall on future occasions be able 
to produce a good report, and, at all events, I hope as good a return as we 
do now. (Cheers.) 

Mr. Chaytor, deputy-chairman, seconded the motion. 

Mr. 8. Barber, after personally congratulating the chairman on his 
re-election for Limerick, congratulated the directors and the share- 
holders upon the flourishing state of affairs in that prosperous and 
well-managed concern. (Hear, hear.) Allusion had been made by the 
chairman to the period of peril the company had just passed through. 
Considering the risk of such a time and the number of houses of 
almost world-wide reputation which had succumbed, it would scarcely 
have been surprising if the directors had been obliged to report a large 
amount of bad debts, or at least that they had not progressed as satisfac- 
torily as before; but it appeared that they had not only lost little or 
nothing by bad debts, but that they had made good progress, and that the 
profit realised was larger than during the previous half-year—<(hear, 
hear)—and that after paying the splendid dividend of 20 per cent. 
they carried forward a larger balance to the current half-year than they 
commenced the last half-year’s account with. He had heard certain 
rumours of negotiations for an amalgamation of this and some other 
concern, but no positive information on the subject had reached him. He 
thought, however, if any such negotiations had ever been contemplated 
with the firm that had just come out in the shape of a limited liability 
company, they might now rest perfectly satisfied in leaving things as they 
were. (Hear, hear.) Considering the large amount paid for the goodwill 
of that concern, while this company had no item standing in the capital 
account under that head, the only item of original expenses now standing 
in the balance-sheet being £40,000 for premises, and nothing for preli- 

i expenses, he thought the directors had acted wisely in leaving well 
enough alone. He could only say that he wished all his investments were 
re Se mam as his investment in the National Discount Company. 

eers. 

Mr. Slater inquired, had the directors considered whether it would not 
be advisable, having regard to the competition by which they were 
surrounded, to make a further issue of capital, with a view to increase 
their business, and place the company in a position second to none in every 
respect ? ; 

Mr. Chaytor replied that the subject had been discussed at the board 
during the chairman’s absence. At the instance of certain shareholders 
the directors did consider whether it would be advisable to place the com- 
pany second to none, as Mr. Slater said, in r to capital, as they were 
already second to none in point of credit ; but it was felt that by increasing 
the capital they would be placing a burden round the necks of the share- 
holders. To pay an equal dividend upon the larger capital, they would 
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require a considerable increase of business, which the directors did not see 
their way to obtaining at once, and they therefore decided that it was 
better to wait until such an increase arose as would justify it before calli 
upon the shareholders for more capital. At present he believed they had 
as much business as they would have if they had a larger capital, without 
the burden of paying the dividend upon a larger capital out of the same 
amount of profit. 

The resolution adopting the report was then put and carried unanimously. 

The Chairman moved a resolution that a dividend be declared on the 
paid-up capital of £600,000 at the rate of 20 per cent. per annum, free of 
income-tax, payable on and after 1st August; and that the balance 
(£10,092. 0s. 5d.) be carried to the credit of profit and loss new account. 

Mr. Harrison Watson urged that when the capital was increased by the 
issue of new shares at £5 premium, it was stated by the chairman that when 
the £600,000 was paid up and the reserve fund was established at £300,000, 
the full profits should be divided amongst the shareholders without any 
deduction ; he therefore moved as an amendment that instead of carrying 
over £10,000 to the new account, the dividend should be at the rate of 
11s. 8d, a share, which would leave a balance of £92 to carry over. 

The Chairman reminded Mr. Watson that this was only an ad interim 
dividend, and that it would be better to leave the matter to the end of the 
year, and to settle at the annual meeting in January what should be done 
with the balance. 

The amendment was not seconded ; and Mr. Watson having expressed 
his concurrence in the chairman’s view, the resolution declaring the divi- 
dend was agreed to unanimously. 

Mr. L. Simpson, in proposing a vote of thanks to the chairman and 
directors, eulogised their vigilance and successful management during 
the critical period just passed through, and suggested that, instead of 
the mere formal and barren vote of thanks, the shareholders should 
mark their appreciation of the directors’ services by voting them £5,000 
instead of the usual £3,000. He observed that, in the new company 
which had been referred to, the directors received £500 a year each ; 
and if they were as successful as this company, the management would, 
under the arrangement, receive a fabulous sum, something like £30,000 
a year, he believed. 

Mr. Watson would have much pleasure in seconding the proposition. 

Mr. Slater, while expressing a general concurrence with the proposal, 
suggested that it should be brought forward in a more regular course, after 
notice given. 

The Chairman, in expressing the acknowledgments of himself and his 
colleagues for the compliment, and especially for the good feeling which 
had prompted the suggestion which accompanied it, stated his concurrence 
with the last speaker, that it would be more regular to leave the matter of 
increasing the directors’ remuneration until the annual meeting. 

Mr.. Simpson — there was so much propriety in Mr. Slater’s 
recommendation that he at once adopted it, and gave notice of moving the 
£2,000 increase at the next meeting. 

The Chairman had a duty to perform, which was especially pleasing to 
him, to move that the thanks of the shareholders be given to the manager, 
Mr. Webber, for the very efficient and able manner in which he had con- 
ducted the very responsible duties that had fallen upon him during the 
past half-year. The mental anxiety which must have fallen upon that 
gentleman during the period referred to was far greater than he (the chair- 
man) could describe. Dealing as he had to do with such large sums of 
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money, and having to judge on the instant of what was best for the com- 
pany and at the same time fair to the public, the responsibility and the 
difficulty were greater than could be readily conceived. He had, however, 
so carried out his duties that not only had the company escaped loss, but 
had realised a profit which gave to the shareholders a handsome dividend. 
(Hear. 
The aE, having been carried, 

. Mr. L. Simpson proposed a vote of thanks to Mr. Smith, the sub- 
manager; Mr. R. Price, the secretary; and the other officers, which was 
unanimously carried; and after a brief acknowledgment from Mr. Price, 
the proceedings terminated. 





UNION BANK OF IRELAND, LIMITED. 


Tue fifth general meeting of this bank was held on the 27th July, at the 
London Tavern ; Mr. E. W. Wingrove, the chairman, presiding. 

The Secretary read the report, from which it appeared that the gross 
profits of the bank for the half-year were £15,483. 17s., and that to that 
sum there had to be added £1,972. 19s. 3d., the amount brought forward 
from the last account : making a total of £17,456. 16s. 3d. From that 
amount had to be deducted for expenses £6,489. 7s. 3d., as well as 
£6,850. 17s. 2d. for interest on current and deposit accounts; so 
that there remained a balance of £4,116. 11s. 10d., which it was 
proposed to carry to the new account. The directors regretted that 
the result of the half-year had not realised their expectations. But 
they attributed the check in the progress of the bank to exceptional 
causes, which they believed had already been overcome; and they felt 
assured that as the establishment was placed in a perfectly sound position 
the future contained abundant promises of its success. 

The Chairman, in moving the adoption of the report, said he regretted 
that the result of their operations during the last half-year had not been 
as satisfactory as they had anticipated. But he believed he should be 
able to show that that disappointment had arisen from causes over which 
the directors had no control, and from exceptional circumstances, such as he 
hoped would not again occur. One of the general causes was the low rate 
of interest which had ruled throughout the half-year, which had ren- 
dered banking operations very unremunerative, and from which other 
banks also had more or less suffered. Among the special causes of 
their want of success, he should particularly refer to the failure of a 
distillery firm in Limerick early in the spring. That firm kept an 
account of a very profitable character with the bank, and its failure 
had given rise to a number of very exaggerated rumours, which had 
been very injurious to the bank itself. He had heard the losses which 
they were thus likely to incur stated at as much as £20,000, and even 
£50,000; but the shareholders would be glad to learn that they would not 
in reality reach any considerable amount. The firm in question had an 
overdraft of £10,706; but the bank had a mortgage on the premises and 
plant to the amount of £8,600; leaving an unsecured debt of £2,106; 
upon which debt itself a dividend would be receivable. The bank also 
held bills discounted for the firm to the amount of £2,510; but not one of 
these bills had been reported as bad. The rumour, however, of extraordi- 
nary losses by the bank which had been so industriously circulated, had 
operated very prejudicially, and had compelled the directors to keep in 
hand for several weeks, for the purpose of meeting any emergency, a large 
sum of money which might otherwise have been profitably employed. 
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That mode of proceeding, he believed, was perfectly judicious under the 
circumstances, and would tend to strengthen their credit by showing that 
money was safe in their hands. There had been a falling off in their 
deposits during the last six months, and that circumstance had given rise 
to some unfavourable comments among their shareholders in Ireland. But 
he was glad to be able to state that the actual diminution in their deposits 
in Ireland had amounted to only £2,000 during the half-year, and that 
diminution had taken place in the spring time, when farmers usually 
withdrew their capital from banks for the purpose of carrying on 
their agricultural operations. It was true that the falling off in their 
deposits in London had amounted to about £40,000; but that money 
had been withdrawn in the ordinary course of business, and not from 
any want of confidence in the bank. He was glad to be able to add 
that since the accounts had been made up the deposits in Ireland 
had increased, and that they were at present larger than they had 
been in the month of April last. He should further observe that 
during the same half-year there had been a general falling off of deposits 
in the London banks, and in one large establishment the diminution had 
amounted to not less than £1,500,000. The directors would that day 
have to ask the shareholders to confirm the election of certain gentlemen 
as members of the board. They had always expressed their desire to 
have associated with them men of position and influence in Ireland, and 
the gentlemen whose names were then to be submitted to the meeting 
would perfectly fulfil that condition. (Hear, hear.) The number of Irish 
shareholders in the bank had considerably increased since last December. 
They at that time amounted to 248, at they were at present 308, thus 
showing an increase of 60; and that fact afforded a welcome, proof that 
they were commanding increased confidence among capitalists in Ireland. 
He believed that the future contained for them brighter promises of success 
than the past. The prospects of the harvest in Ireland were very en- 
couraging ; and he confidently hoped that the directors would meet the 
shareholders under more prosperous circumstances at the close of another 
half-year. With these explanations he begged leave to move the adoption 
of the report. (Hear, hear.) 

Mr. J. Q. Henriques seconded the motion. 

Mr. Huggins drew attention to the comparatively small amount of the 
paid-up capital, and expressed his opinion that a paid-up capital of 
pono was not sufficient. He should prefer the capital being raised to 

,000. 

Colonel Western thought the remarks of the hon. proprietor originated 
in a fallacy. It was not the paid-up capital the bank made its money on, 
but the sums placed in it by the depositors and customers. The capital 
was ample for the business they did, and to increase it would only cast 
upon the directors the necessity of devoting a large sum in the pay- 
ment of even a small dividend. 

Mr. Straker inquired whether there was any particular reason assigned 
for the resignation of two of the directors, Mr. J. B. Elin and Mr. L. 
Fraser. 

The Chairman, in reply, said that at present the amount of capital in 
the hands of the board was quite sufficient to carry on their business. If 
their transactions largely increased, and it was found necessary to establish 
a branch in London, the question of calling up more capital might come 
before them very properly, but at the present moment the board were deci- 
dedly of opinion that it was not advisable to make a further call. (Hear, 
hear.) With respect to the resignation of two directors, he could only say 
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that Mr. Elin, whose great commercial skill and influence had been of 
much service to the bank, had been obliged to retire from illness, which 
had prevented him from attending to any business for some months; and 
Mr. Fraser had resigned because he found himself unable to attend the 
very frequent meetings of the board. 

In reply to a question from a Shareholder, 

The Chairman stated that the bank would not lose a farthing by its 
transactions with Mr. Morrison, and that the total loss on the Hall estate 
eighteen months ago was £800, which had all been written off in former 
accounts. 

A shareholder inquired whether the directors were satisfied with the 
business done -at the branches. 

The Chairman replied that the branches were young at present, and the 
board were not in a position to come to a satisfactory conclusion as to the 
amount of the profits which would be derived at each branch. The 
Trish board had visited one branch which they thought was not doing 
well, but after making an investigation they determined to give it a 
further trial. He assured the meeting that in the event of any branch 
not paying it would be done away with without the least delicacy. 

The report and statement of accounts were then adopted unanimously. 

The election of Mr. Haughton, Mr. Shaw, and Mr. Nixon having been 
confirmed, the retiring directors were re-elected. 

The auditors, Mr. Barnett, M.P., and Mr. Miller, were also re-elected, 
and a vote of thanks to the chairman and directors, and to the managers 
and officers of the bank, concluded the proceedings. 





EAST LONDON BANK, LIMITED. 


Tue third ordinary meeting of the shareholders was held on the 27th July, 
at the London Tavern, Charles Capper, Esq., in the chair. 

Mr. H. Daniell, the secretary, read the following report :— 

“ The directors, in submitting their third report, congratulate the share- 
holders on the continued progress and prosperity of the bank. Since the 
last half-yearly meeting the head-office of the bank has been removed to, 
and the business is now carried on at, the premises in Cornhill. The profits 
of the half-year ending 30th June, 1865, as shown by the accounts appended 
to this report, and certified by the auditors, after providing for all bad and 
doubtful debts, deducting rebate of interest on current bills, and writing 
off an adequate proportion of the amounts standing to the debit of bank 
premises and preliminary expenses, enable the directors to recommend a 
dividend at the rate of 5 per cent. per annum, free of income-tax, The 
directors think it right to add that the number of current accounts, both 
at the head office and at the branches, have been and are steadily increasing, 
and the amount of money deposited is much larger than heretofore. The 
directors believe that the undertaking is now recognised in the city of 
London and elsewhere as one of the solid and matured joint-stock banks. 


General Balance-sheet, June 30, 1865. 
Carirat, LIABILITIES, ETC. 
Dr. 
Capital authorised, £2,000,000; issued in 20,000 shares of £50 
each, £1,000,000. 


Amount paid up—viz., £5 per share on 20,000 shares «- £106,000 0 0 
Amount due on current and deposit accounts exclusively ... 386,370 2 9 





Carried forward ... = ii iin eco + £486,370 2 9 
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Brought forward... - ane ae ca oe £486,370 2 9 
Amount due for — expenses, ‘Re. os eee eee eve 679 7 2 
Reserve fund pe ae ae aes 12,000 0 0 
Rebate of interest on current bills. <i £1,448 5 2 
Profit and loss aeccount—net profit as per statement 3,621 2 11 

7-____— 5,069 8 1 
£504,118 18 © 
EERE 

Assets, &c. 

Cr. 

Cash at Bank of England, in hand, and at call one - £128,899 5 9 
Bills discounted, loans, &c. om pe ae - $827,844 6 5 
Investments (£13,296. 8s. Consols) i a ih " 12,000 0 0 
Bank premises, fittings, and furniture ... wn ots = 28,906 12 4 
Balance of preliminary expenses ove oe coe ee 6,468 13 6 
0 


£504,118 18 





Prorir anp Loss AccoUNT FOR THE HALF=YEAR ENDING JUNE 30, 1865, 


Dr. 


General charges at head office and branches, £4,195. 11s. 11d. 
Interest ‘paid and due on current and deposit a 
ee lw = ‘Se ae .- £7,311 14 
Amounts written off— 
Bank premises account for depreciation in leasehold premises, 
furniture, &c., £750; preliminary ne account in 
reduction of same, £500 ii és 1,250 0 0 
Rebate of interest on current bills, £1,448. Bs. 2d.; “balance 
being net profit to 30th June, 1865, £3,621. 2s. 1ld. ie 5,069 8 1 


oa 


£13,681 2 6 
— 
Cr. 
Balance at December 31, 1864, £3,841. 18s. 10d.; deduct 
amount of second dividend paid at the rate of 5 per cent. 
per annum, £2,500 bes 1,341 18 10 
Balance of profit for half-year “ended June 30, 1865, after 
providing for estimated loss by bad and doubtful debts... 12,289 3 8 


£13,631 2 6 





The Chairman regretted the absence of Mr. Butler, whose labours 
during the late election had necessitated a tour in Scotland, and said it 
was his duty to move that the’report and statement of accounts be received 
and adopted. It afforded him very great pleasure, on the presentation of 
the third half-yearly report and accounts, which had been placed in their 
hands, to think they would afford the ’ shareholders every satisfaction. 
He must repeat that it would have been far more satisfactory if their 
worthy chairman had been able to preside, but he found himself “done 
up,” and was obliged to seek relaxation. With regard to the progress of 
the business of the bank, everything was going on in a solid, satisfactory, 
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and steady way. Their business was increasing every day, and if they 
continued in the same course, instead of offering them 5 per cent. they 
should be able to give them a much larger dividend. It should be borne 
in mind, however, that a very low rate of interest had recently prevailed, 
and the consequence was the profits of that bank, and of all kindred estab- 
lishments, had been very small. He would give them the history of the 
progress of the bank. In the first half-year, the amount due on current 
and deposit accounts was £209,000. In December in the same year it was 
£346,169, being an increase of nearly £140,000, And in the present half- 
year the amount was £386,370, showing a very large increase. All this 
had been done without undue or rash speculation at all. If the board had 
erred at all on any point, it was on the point of caution and prudence. 
The greatest temptations existed to do a larger amount of business to give 
them a larger dividend. But they hesitated to do so, for they had in all 
their dealings regard for one thing, and that was the safety of the bank, 
and the course they had pursued had placed that establishment in a higher 
position than any other establishment of the same age in the city of 
London held as regarded the prudence with which they conducted their 
business. If he wished to give them a further proof of the way in 
which their business progressed, the bills discounted, loans, &c., in 
June, 1864, were £235,000, and in December, 1864, £271,000, being 
an increase of £36,000. In the half-year ending June, 1865, they 
amounted to £327,844. That showed they had increased their business 
to that extent, and they had been supplied with funds from other 
sources to increase their profits. If the proof were needed, he could 
mention the fact that from January to the 6th of June, in this year, 
there was an increase on their current and deposit accounts of 33 per 
cent.; and to show them the very good, substantial, and extensive busi- 
ness they were doing, he would tell them the transactions of the bank 
over the counter during the last six months amounted to £27,000,000 of 
money. (Hear, hear.) These were great results, and this had been arrived 
at by the great confidence which had been placed in the management of the 
bank. That had been the policy of their board, and this would be policy 
of the shareholders. Although they only paid 5 per cent., under the circum- 
stances explained to them, he thought they would consider that very 
satisfactory. (Hear, hear.) They should have had no difficulty in doing a 
much larger business, possibly it might have been doubled, but they had 
declined to do anything speculative; Mr. Butler, M.P., the chairman, 
thought 5 per cent..dividend very satisfactory, looking at the circumstances 
of the past half-year, and the way in which they had transacted their 
business. He believed the bank was destined, at no distant day, to become 
a great bank, because he was sure with the confidence they were daily and 
hourly acquiring, with the increased deposit and current accounts, they 
would be enabled to increase the profitable operations of the bank. (Hear, 
hear.) Their balance-sheet was one signed by three directors, and two of 
them who were auditors, and Mr. Youngs of the firm of Coleman, Turquand, 
and Youngs. Every security, every document, in the bank had been inspected 
by those gentlemen. Every item of doubt had been written off. They had 
taken credit for nothing that was not really tangible and substantial. (Hear, 
hear.) That was the policy of the board, and he hoped it would meet with 
their approval. (Hear, hear.) Their manager, if he erred, erred on the side of 
caution ; he erred on the right side; and if they were to continue to he 
successful, their manager, deputy-manager, and secretary should be sup- 
ported, and would be supported ; and he hoped, with the confidence reposed 
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in the board and officers, they would be much better off, and better able 
to pay a larger dividend than they were at present. (Hear, hear.) 

Mr. Fennings seconded the motion, which was unanimously adopted 
without discussion. 

Mr. White moved the declaration of a dividend at the rate of 5 per cent., 
free of income-tax, payable ou the 28th of July. There was very little to 
say, after what had been stated by the chairman. But this he would say, 
so far as he had been concerned, he had used his best endeavours for the 
promotion of the best interests of the bank. (Hear, hear.) He was ready 
to resign if any other respectable gentleman would occupy his place, and 
employ his interest with his friends for the benefit of the bank as he had 
done. But he claimed no credit for it. Their large property was in the 
hands of a few directors, and it was for the shareholders to see how far 
their property was properly cared for whilst under their management. He 
had risen to say, although he was one of the largest shareholders in the 
bank, he would remain so, an if they gave him their kind co-operation he 
would return the same. (Hear, hear.) 

Dr. Collum seconded the motion, which was unanimously carried. 

A sum of £50 was voted to the auditors. 

Thanks were voted to C.S. Butler, Esq., M.P., as chairman; to the 
directors ; to the general manager (Mr. Latter), the deputy-manager, the 
secretary (Mr. Daniell), and the other officers of the bank. 

A vote of thanks to Mr. Capper, who presided in the absence of the 
chairman, brought the business of the meeting to a close. 





ORIENTAL FINANCIAL CORPORATION. 


THE second ordinary meeting of the members of; the above corporation 
was held at the London Tavern, on the 28th July; Mr. John Brown in 
the chair: 

The following report and circular were presented :— 


“ The directors beg to submit to the shareholders the report of the pro- 
ceedings since the last general meeting, held on the 27th January, as also 
the accounts up to the 30th June, duly audited. In the circular issued by 
the directors on the 12th May, mention was made of their inability, from 
the want of unanimity in favour of the measure on the part of the share- 
holders, to carry out the suggestion as to the reduction of the nominal 
amount of each share. The directors have further to report that none of 
the proposals for amalgamation which they have had under considera- 
tion have, as yet, come to a successful issue. With reference to the 
accounts, the directors have to mention that as against the item of 
£191,570. 9s. 8d. under the heading of “ Advances on Securities,”’ the corpo- 
ration holds ccllateral security to the nominal value of £333,585. It will be 
noticed that it has been deemed advisable to write off a further amount of 
£1,000 from the preliminary expenses, and this reduces the amount at the 
credit of profit and loss on the 30th ult. to £11,372. Unless otherwise 
desired by the shareholders, the directors do not intend declaring an ad 
interim dividend for the past half-year. As mentioned in the circular 
above alluded to, the directors have been enabled to place the securities 
of the corporation on a more satisfactory footing, but from want of capital 
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the business done elsewhere than in India has been necessarily restricted. 
The transactions in Calcutta have been of a satisfactory nature; but the 
latest letters from our agents in Bombay bring advice of their having been 
obliged to carry over some of the loans they had entered into. Looking 
to the quoted price of the shares, and the natural anxiety expressed by 
many shareholders on that account, the directors regret that the suggestion 
made by them in their circular, dated 12th May last, that the share- 
holders should satisfy themselves respecting the actual worth of the 
shares by reference to the official records, should have been acted upon 
by very few of their number. Since, however, shareholders residing 
at a distance may have been prevented from availing themselves of 
the opportunity thus offered to them, the directors would now state that 
if the shareholders should think it expedient to appoint a committee from 
their own body to inquire into the affairs of the corporation in ev 
particular, such a course would, probably, be satisfactory to all concerned.’ 





“ Since the accompanying report was printed, the directors have been 
placed in a position to lay before, and recommend to, their members, an 
amalgamation with another corporation. Notice is therefore hereby given 
that an extraordinary meeting of the members will be held at the London 
Tavern, Bishopsgate-street, at twelve o’clock on Friday, August 4, for the 
following business :—1. To consider the proposed offer of amalgamation 
and, if sanctioned—2. To pass the necessary resolutions for that purpose.” 

The report was adopted, and the meeting terminated in the usual manner. 





MIDLAND BANKING COMPANY, LIMITED. 


THE fourth ordinary general meeting of this company was held at the 
London Tavern, on the 28th July ; Mr. T. 8. Richardson in the chair. 

The report of the directors stated that the gross profits of the last half- 
year, including £755. 18s. 9d. brought forward from the last account, were 
£22,716. 13s. 11d.; and that out of this sum there remained a net profit 
of £7,095. 10s. 2d. They recommended that £3,608. 17s. 8d. out of that 
sum should be appropriated to the payment of a dividend at the rate of 5 
per cent. per annum, free of income-tax, on the paid-up capital of the 
company, amounting to £150,059 ; while £380. 4s. 10d. should be written 
off preliminary expenses, £1,000 should be added to reserve fund, and 
£2,106. 7s. 8d. should be carried forward to the new account. 

The Chairman, in moving the adoption of the report, said that the com- 
pany had gone on steadily progressing, and there had been during the 
half-year an improvement in every branch of their business. The directors 
might have declared a dividend at the rate of 7} per cent. per annum; but 
they thought it better to strengthen their position by carrying forward 
a sum of more than £2,000 to the new account. 

Mr. B. T. Wood, M.P., seconded the motion. 

The report was then agreed to, and some other formal business having 
been transacted the meeting separated. 

[We are compelled, in consequence of the late date at which this 
meeting was held, to postpone a detailed report tili our next issue.] 





LA 
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BANK OF EGYPT. 


Tue half-yearly meeting of the shareholders was held on the 28th July ; 
Mr. Tite, M.P., in the chair. 
The following report was taken as read :— 


“The directors have the pleasure to lay before the shareholders the 
annexed statement of accounts for the half-year which ended on the 30th 
June last, by which it will be seen that the net profits, including a balance 
of £4,819. 6s. 5d. brought forward from the previous half-year, amount to 
£16,966. 18s. 3d. This enables the directors to recommend a dividend 
for the half-year, as on the last occasion, at the rate of 10 per cent. per 
annum (£12,500), free of income-tax, leaving £4,466. 18s. 3d. to be carried 
forward to the next account.” 


Balance Sheet 30th June, 1865. 


LIABILITIES. 

Capital paid-up a ee a ee ee ll 
Reserve fund with interest to date... .. eee nee ae 20,600 0 0 
Bills payable a ee ee: ae 


Current and other accounts... nite mw we we eh le SER ee 
Profit and loss, balance as below, after payment of dividend ... 4,466 18 3 





£810,974 17 10 





EN eR SE 

ASSETS. 
Cash ... ame one nes one oes _ aan .. £35,271 010 
Bills receivable _... owe eee oon woe Ms +. 453,108 2 8 
Goverment securities (Egyptian) ... i 7 oat ee «£170,591 4 5 
Other securities ... ese me nt wad a +. 152,004 9 11 








£810,974 17 10 





Profit and Loss Account, 30th June. 


Dr. 
Dividend for the half-year, at the rate of 10 per cent. per 
annum, payable on the 4th August ... a fate ew £12,500 0 0 
Balance carried to next account ... coe rol a oe 4,466 18 3 





£16,966 18 38 
Cr. 
Balance of undivided profits, 31st December, 1864 ... Re. £4,819 6 5 


Net _ for the last six months, after providing for bad 
and doubtful debts, rebate of interest, current expenses in 
London and Egypt, and directors’ remuneration ... eee 12,147 11 10 








£16,966 18 38 








The Chairman moved the adoption of the report. He said although 
the state of affairs in Egypt had at times assumed a serious aspect, they 
had escaped such heavy losses as were incurred by some other companies, 
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and including a balance of £4,819 brought forward, the profits amounted 
to £16,966. The great cotton crisis struck down some of the largest 
houses in Egypt, and it was estimated that the total losses amounted to 
£2,000,000. To that difficulty was added the visitation of cholera. Their 
agent had informed them that the losses of life from cholera were, in 
Alexandria 4,000, in Cairo 5,000, in Damietta 2,000, and in Rosetta 2,000 ; 
and that the total number of deaths within the comparatively short period 
that cholera had raged in Egypt was 39,256 souls. Happily, however, the 
disease was now abating, and trade might therefore be expected to revive. 

The report was adopted, and a dividend at the rate of 10 per cent. per 
annum was declared. : 

The meeting terminated with the customary vote of thanks to the chair- 
man and the other directors. 

[We shall give a more extended report in our next number. ] 


»— 
> 





WESTERN BANK OF SCOTLAND. 


THE judges of the first division of the Court of Session have set aside the 
verdict in favour of Mr. Addie, who claimed from the liquidator of the 
Western Bank re-payment of his shares, which he had bought from the 
bank on what he alleged to be false and fraudulent representations. 
Their lordships did so on the same grounds on which they had set aside a 
verdict obtained in similar circumstances by Colonel Graham, of Moss- 


knowe, as being contrary to evidence. The question of expenses was 
reserved. 


& 
> 





STOPPAGE OF THE CANTERBURY SAVINGS BANK. 


On the evening of the 26th June, but not till a late hour, it became 
known that something was wrong in connection with the Canterbury 
Saving’s Bank, an institution which has for many years enjoyed the 
fullest confidence of the labouring classes of East Kent. In proof of this 
it need only be said that the deposits amount to not less than £140,000 to 
£150,000. On the following morning the news spread rapidly that the 
bank had stopped, and for some time considerable alarm was felt. There 
could be no doubt of the fact, for the announcement was made officially in 
The Kentish Gazette, but the alarm was prevented from becoming 
excitement by the assurance that the trustees and managers had decided, 
at a meeting convened to consider the position of the bank, to pay the 
depositors in full. The bank had been closed, it is said, in consequence of 
the defalcations of the actuary and secretary, Mr. 8. Greaves, who has for 
many years been held in great esteem by most of the gentlemen of 
position and influence in East Kent. Proceedings have been taken 
against the secretary, who has made over his property to the trustees of 
the bank. On the morning of the 27th the bank was opened to receive the 
depositors’ pass-books, and the trustees and managers announced that 
with the concurrence of the authorities of the National Debt Officer, 
they would immediately be in a position to pay the deposits to the 
amount of their respective amounts, with interest. 


— 
<= 
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THE NEW LAW OF PARTNERSHIP. 


OAP. LXXXVI. AN ACT TO AMEND THE LAW OF PARTNERSHIP, 
5TH JuLy, 1865. 


Whereas it is expedient to amend the law relating to partnership : be it 
therefore enacted by the Queen’s Most Excellent Majesty, by and with the 
advice and consent of the lords spiritual and temporal, and commons, in 
—- present parliament assembled, and by the authority of the same, as 
follows : 

The advance of money on contract to receive a share of profits not to 
constitute the lender a partner. 

1. The advance of money by way of loan toa person engaged or about to 
engage in any trade or undertaking upon a contract in writing with such 
person that the lender shall receive a rate of interest varying with the 
profits, or shall receive a share of the profits arising from carrying on such 
trade or undertaking, shall not, of itself, constitute the lender a partner 
with the person or the persons carrying on such trade or undertaking, or 
render him responsible as such. 

The remuneration of agents, &c., by share of profits not to make them 
partners. 

2. No contract for the remuneration of a servant or agent of any person 
engaged in any trade or undertaking by a share of the profits of such trade 
or undertaking shall, of itself, render such servant or agent responsible as 
a partner therein, nor give him the rights of a partner. 

Certain annuitants not to be deemed partners. 

3. No person being the widow or child of the deceased partner of a trader, 
and receiving by way of annuity a portion of the profits made by such trader 
in his business, shall, by reason only of such receipt, be deemed to be a partner 
of or to be subject to any liabilities incurred by such trader. 

Receipt of profits in consideration of sale of goodwill not to make the 
seller a partner. 

4. No person receiving, by way of annuity or otherwise, a portion of the 
profits of any business, in consideration of the sale by him of the goodwill 
of such business, shall, by reason only of such receipt, be deemed to be a 
partner of or be subject to the liabilities of the person carrying on such 
business, 

In case of bankruptcy, &c., lender not to rank with other creditors.* 

5. In the event of any such trader as aforesaid being adjudged a bank- 
rupt, or taking the benefit of any act for the relief of insolvent debtors, or 
entering into an arrangement to pay his creditors less than 20 shillings 
in the pound, or dying in insolvent circumstances, the lender of any such 
loan as aforesaid shall not be entitled to recover any portion of his 
principal, or of the profits or interest payable in respect of such loan, 
nor shall any such vendor of a goodwill as aforesaid be entitled to 
recover any such profits as aforesaid until the claims of the other creditors 
of the said trader for valuable consideration in money or money’s worth 
have been satisfied. 

Interpretation of “ person.” 

6. In the construction of this Act, the word “ person” shall include 
a partnership firm, a joint-stock company, and a corporation. 





a 
> 
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INSURANCE CORPORATION OF GREAT BRITAIN. 


Tue Insurance Corporation of Great Britain, Limited, Fire, Life, and 
Marine, seek to raise £4,000,000 capital, in 80,000 shares of £50 each, 
the deposit to be £1 on application, £1 on allotment, and £3 in three 
months. It is announced that 20,000 shares are reserved for the public, 
of which 10,000 shares are now offered at par ; the remaining 60,000 
shares being reserved for the transfer and business of several first-class 
fire, life, and marine insurance companies. The prospectus expatiates 
on the success of limited liability, and the combination of the three 
principal elements of insurance will, it is thought, be thus satisfactorily 
developed under our management. Influential connections and all 
the requisite arrangements for vigorous working have been organised, 
and the corporation will commence its operations with the prospect of 
commanding a foremost place in this branch of business, 


ia 
> 





OVEREND, GURNEY AND CO. 


THE announcement of the conversion of Messrs. Overend, Gurney and 
Co.’s into a limited liability company, was received in some quarters 
with surprise, but on the whole with general satisfaction. The 
capital is to be £5,000,000, in 100,000 shares of £50 each, of which 
£15 per share is to be called up by a deposit on application of £2 per 
share, £5 per share on allotment, £4 per share on the 15th of Sep- 
tember, and £4 per share on the 15th of November. The directors 
include Mr. Henry Edmund Gurney, Mr. John Henry Gurney, Mr. 
Robert Birkbeck, all members of the old house ; and the other gen- 
tlemen are Mr. H. F. Barclay, Mr. Thomas A. Gibb, Mr. Harry G. 
Gordon, chairman of the Oriental Bank Corporation, and Mr. W. 
Rennie, of Messrs. Cavan, Lubbock, and Co. The consideration for 
the goodwill is £500,000, one-half being paid in cash, and the 
remainder in shares of the company, with £15 per share credited 
therton, terms which, in the opinion of the directors, cannot fail to 
ensure a highly remunerative return to the shareholders. Mr. D. 
Ward Chapman retires from the firm with ample resources, and will 
hereafter be engaged in other important operations. It appears the 
business will be handed over to the new company on the Ist of August, 
the vendors guaranteeing the company against any loss on the assets 
and liabilities transferred. Three members of the present firm have 
consented to join the board of the new company, in which they will 
also retain a large pecuniary interest. Two of these—Mr. Henry 
Edmund Gurney and Mr. Robert Birkbeck—will occupy the position 
of managing directors, and undertake the general eonduct of the 
business, assisted by Mr. Pelly and Mr. Sanderson. “The ordinary 
business of the company,” it is very properly remarked, “ will, under 
this arrangement, be carried on as heretofore with the advantage of 
the co-operation of the board of directors, who propose to retain the 
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valuable services of the existing staff of the present establishment.” . 
This is certainly an essential ingredient in the success of the under- 
taking. The directors finally promise that they will give their careful 
attention to the cultivation of business of a first-class character only, 
“it being their conviction that they will thus most effectually promote 
the prosperity of the company and the permanent interests of the 
shareholders.” 


+ 
a 


Rebdietws. 








The Bank Notes Issue Bill—A Letter addresed to the Hon. A. Leslie 
Melville. By Witttam Ropwett. Darron & Lucy, Cockspur-street. 


Mr. RopweEtt, who is the honorary secretary to the Association of Banks 
of Issue, has done good service to the cause in which he is engaged by 
placing, in a very handy form, all the important proceedings taken by the 
association with regard to the recent Bank Notes Issue Bill of the Chan- 
cellor of the Exchequer, from the first issuing of the bill to its sudden 
withdrawal, when fixed for the third reading. The facts are embodied in 
a letter addressed to the Hon. A. Leslie Melville, the chairman of the asso- 
ciation, but although for the moment the subject may be dropped, there can 
be but little doubt that in the next session of Parliament it will in some 
shape or other be revived, and in the meantime the proceedings of the 
association, now made public, will be read with interest by all parties 
interested in the question. 





Reciprocals of Numbers—A Table by Lieut. Col. W. H. Oaxzs, A. I. A. 
C. and E. Layton, Fleet Street. : 


Cot. Oaxgs has produced an elaborate Table of the Reciprocals of Num- 
bers, from 1 to 100,000, with their differences, by which the reciprocals 
of numbers may be obtained up to 10,000,000. This will be found an 
exceedingly useful work to persons engaged in various professions, but 
more particularly those connected with insurance associations, as it 
must save an enormous amount of labour in the numerous calculations 
they have to make. The Table, which forms a rather large volume, is 
so arranged that the references can be made with the greatest ease. 


Etudes sur la Circulation Monetaire et la Banque et le Credit—Par P. I. 
Couttet, Paris. GurILLAuMIN Et Co., Rue, Richelieu. 


Tuts is a Very interesting volume, written by one of the Parisian school 
of political economy. Mr. Coullet is a clever reasoner and a sound 
thinker, and he deals with his subject in a straightforward manner. All 
parties who are watching the course of the discussion on banking and 
the currency, should consult his elaborate essay. The statistics con- 
nected with banking in France and Belgium are especially valuable. 


aan 
SE 
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Communications, 


——_— 


To the Editor of the “ Bankers’? Magzine.” 


Ballaarat, 25th May, 1865. 
BANKING IN AUSTRALIA. 


Srr—In communicating a few items of banking news for insertion in 
your journal, I have to inform your readers of the successful formation of 
a new local bank under the designation of the Ballaarat Banking Company, 
Limited. The capital is £200,000 in 20,000 shares of £10 each, the first 
issue not to exceed 10,000. The prospectus was only out a few days when 
the whole number was applied for, and as the shareholders are generally 
pretty well to do, individuals empioyed in various capacities in the district, 
a remunerative business may be done in a short time. The bank will not 
issue notes; it does not intend to enter into competition with existing 
institutions, except in these instances—the discounting bills and receiving 
deposits at call or fixed for a period. The directors are men of considerable 
means and large experience in commercial affairs, who, with an able 
manager, will have no difficulty in bringing a good connexion, and should 
the bank be managed economically and prudently, the Ballaarat Banking 
Company will, I trust, have many flattering reports to send you. Thetrade 
of Ballaarat has sq much increased of late ; local industries of various kinds 
have been so successfully established’; the mining resources of the locality 
are being so thoroughly developed with the most promising results, and 
the agricultural interests so rapidly extending, that a local bank with a 
local body of directors was much needed. Itis well known that the present 
yanking institutions in Ballaarat, both English and Colonial, do not render 
that assistance to mining companies, mines, and those employed in creating 
labour by the establishment of a new industry, which the magnitude of the 
mine, or the character of the miner or trader would warrant, by removing 
all danger of loss arising to a bank making such advances. Bank managers 
at Ballaarat have to act up to the instructions from the head quarters in the 
colony, and the chief in the colony is under the control of the directors in 
London, who are most likely men of the amplest experience in banking 
and commerce, and most anxious to promote the interests of their respective 
establishments ; but what knowledge is it possible for men in London to 
have regarding the mining and agricultural resources of this important 
and constantly improving district? [I had the honour of reading, some 
time.ago, a series of instructions from the directors of a bank, whose head 
office is in London, to the managers of branches on the gold fields re- 
garding mining advances, which, if acted up to, would very soon open the 
eyes of these worthy men by a speedily decreasing business. 

It is well known mining is the grand industry by which this thriving 
and bustling community lives and prospers: The mines are yielding 
immense quantities of gold, and giving steady employment to thousands of 
men. The bank having one or two large mining companies deems itself 
fortunate, and so highly is a connexion of this description prized that some 
of the bank managers pay personal visits to claims, and offer most tempting 
inducements for their accounts. In order to show your readers the value 
entertained of a good mining account, I may mention that the manager 
of a bank, whose head office is in London, but not in Threadneedle Street, 
hearing that a company determined upon removing their business 
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to another institution, went in person to the mine and begged in the 
most humiliating manner to continue to transact their banking affairs 
at his bank. This conduct deserves to be exposed, it is not fair and manly 
competition, and altogether unworthy the high character a bank manager 
ought always to bear. The success of our local banks depends to a large 
extent upon the development of the auriferous wealth of our mines. A 
bank making advances to companies on the security of the machinery 
need not expect to escape losses occasionally. In the event of a company 
proving unproductive, or a want of means to prosecute the search for 
gold arising, the security against which an advance was made falls into 
the hands of the bank, and seldom realizes a fifth part of the original 
outlay, and not unfrequently the property is quite unsaleable. I do not 
think, however, that any bank in Ballaarat has as yet sustained a heavy loss 
by mining companies becoming insolvent, whereas, on the other hand, the 
connexion has proved most valuable by extending very largely the circu- 
lation of notes, increasing the deposits, and spreading discounts over a wide 
area. There are seven branch banks in this town, whose circulation of 
notes may be put down at £200,000; deposits of various kinds over 

,000 ; and amount of bills under discount probably not less than 
£300,000. Now, of these amounts the miners ought to receive credit for 
one-half, at all events, showing very plainly the mining community de- 
serves the support the banks can render individually or collectively. That 
great caution and prudence are required by bank managers in dealing with 
mining companies and such individuals as solicit assistance on mining 
security can be readily seen, only I would venture to say to directors in 
London interested in Australian banks that there is a splendid outlet in 
the gold fields for capital, which, if well invested, could not fail of turning 
out most remunerative. The financial operations of Ballaarat are assuming 
almost gigantic magnitude compared with what they were a few years 
back. The banks are doing well, and, by still further extending assistance, 
great strides of progress and improvement will occur within the coming 
years as have already so greatly distinguished this pushing town and dis- 
trict. Banking is still in its infancy; there is a daily widening arena 
opening up ; resources are being yearly developed to an amazing extent, and 
picture the fact of seven banks, with upwards of fifty officers, doing busi- 
ness in a town whereon only a dozen years ago sheep depastured, and the 
emu and kangaroo walked monarchs of all around. 


T remain, Sir, 
Yours truly, 


Bank CueErK. 





. BANKERS AND ASSURANCE POLICIES. 


Sir—The present bankruptcy law is so very different from the former 
in reference to the above, that I think you would do a very considerable 
service if you would afford some space for the discussion of this subject. 
An ordinary assignment of a policy would run thus :— 

Know all men by these presents, that I of in the county 
of in consideration that I am or may become indebted or liable to 
the Banking Company upon account current, bill, note, or other- 
wise, do grant and assign to in the county of in the same county, 
and of in the same county, esquires, (the trustees of the said 
banking company), their executors, administrators, and assigns, a policy 
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or instrument of assurance effected by me on my own life with the 
Assurance Society, for the sum of pounds, bearing date the 

day of 18 , and numbered . And all moneys assured by or 
to accrue due on the said policy, and all my interest therein, together with 
full power in the name or names and as the act and deed of me, my execu- 
tors or administrators, to demand, recover, receive, and give discharges for 
the said assigned moneys and premises every or any of them, to hold the 
same unto the said trustees, their executors, administrators, and assigns, 
by way of mortgage for securing to the said banking company the pay- 
ment of all moneys in which I am or may become indebted or liable to 
them upon account current, bill, note, or otherwise. And I direct the 
said Assurance Society to pay to the said trustees the moneys hereby 
assigned, and when as the same shall become payable. And I authorise 
and empower the said trustees, at any time whilst any money shall be 
owing from me to the said banking company, at their discretion to sur- 
render the said assigned policy to the said Assurance Society, or to sell 
and assign the same to any other person or persons whomsoever, for such 
price or consideration in money, and in such manner as they the said trus- 
tees shall see fit, and to apply the moneys to be received from the said 
Assurance Society, and the proceeds of such surrender or sale as aforesaid 
(after deducting the ‘costs of and incident to the same) in or towards the 
payment and satisfaction of the moneys and liabilities hereby intended to 
be secured, rendering the overplus (if any) to me, my executors, or admin- 
istrators. And I covenant with the said trustees, to pay to the said Assur- 
ance Society the premiums, fines, and other moneys to become due on the 
said policy, and to produce to the said trustees, or, as they may direct, the 
voucher, for every such payment, and to keep the said policy on foot. 
And if I shall at any time fail to pay such premiums, fines, or other 
moneys, or any of them, within the first three days after the same re- 
spectively shall have become payable, I authorise the said trustees to pay 
the same, and then and in that case I further covenant with the said trus- 
tees to repay the same to them with interest from the date of payment at 
the rate of £5 per centum per annum; and I charge the said policy with 
the payment thereof. And I declare that the receipts in writing of the 
said trustees, or any of them, for any sum or sums to become payable upon 
or in respect of the said policy, or upon any surrender or sale thereof as 
aforesaid, shall be effectual discharges for the same respectively, and shall 
relieve the said Assurance Society, purchaser, or other person ‘or persons 
paying the same, from all liability to see the application thereof, and that 
such Assurance Society, purchaser, or other person or persons, shall not be 
bound or entitled to inquire whether any money be or be not due from 
me to the said banking company. And I declare that all the powers and 
trusts hereby given to or reposed in the said trustees may be exercised by 
the trustees or trustee for the time being of the said banking company. 
In witness whereof I have hereto set my hand and seal the day 
of 18 P 

Signed, sealed, and delivered in the presence of . 
Now, under the former bankruptcy law, the policy would be valued and 
the amount deducted from the proof; so it would under the present law, 
but in the assignment above there are two distinct interests. ‘The one, the 
assignment of the policy with its then value; the other, a distinct and 
valuable covenant—viz., the provision for future premiums, which is a 
main point in the value of a life policy as a security, as it gradually be- 
comes more and more valuable. Under the former law a proof was easy 
and clear, because the then value of the policy was deducted from the 
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amount of the proof, and the future premiums became a new and continuing 
liability from which bankruptcy did not release him. For instance, sup- 
posing an annual premium became due even the very next day after 
bankruptcy, he could be sued for it, and so on from year to year; but the 
new Act of 1861 bars such proceedings, and thus far, at first sight, would 
do considerable damage to life policies as securities—and thus the import- 
ance of the subject under discussion. The clause to which I refer is (Act 
1861, clause 154) and runs thus :—“ If any bankrupt shall at the time of 
adjudication be liable by reason of any contract or promise to pay pre- 
miums upon any policy of assurance, or any other sums of money, whether 
yearly or otherwise, or to repay to or indemnify any person against any 
such payments, the person entitled to the benefit of such contract or pro- 
mise may, if he think fit, apply to the court to set a value upon his 
interest under such contract or promise, and the court is hereby required 
to ascertain the value thereof, and to admit such person to prove the 
amount so ascertained, and to receive dividends thereon.” 

This word may is to be construed as must; at any rate, you will find 
you cannot sue as in former times. Now, this would have a very impor- 
tant effect upon the proof. We will take an ordinary office valuation of 
premiums paid. Say, a policy has paid in £100 in premiums, the policy 
for £500 and the age fifty, the office value would be something like £40, 
and the value down of the future premiums would be, say, £250. Now 
take the debt due, the proof would stand thus :— 


Balance due at bankruptcy ... ... .. £584 
Deduct value of policy, say ... ... -. 40 
544 

Add actuary’s valuation of future pre- 
MiUMS, SAY ... 0. coo coe coe coe 250 


Amount of proof ws. we eee £794 


I have had proofs made in this way passed by three or four, and objected 
to in others; but on explanation all have acceded to it. But it is a ques- 
tion well worthy of consideration, as it makes a life policy, even if a young 
one, a very valuable security in case of bankruptey, by increasing the 
amount that may be proved for; and on considsration, taking the assign- 
ment quoted, it appears to be both fair and reasonable, because if you 
rebate the present value of the policy, that is all that can be demanded. 
Your second charge for future premiums is also a distinct, but valuable 
security, and as the new law takes away your power to sue for future 
premiums, it is right that you should take a dividend on that value of 
future premiums. I shall be glad to see this matter fully discussed in 
the valuable pages of your journal. 
Your very truly, 
H. §. C. 





AUSTRALIAN SOVEREIGNS. 

Str—In reply to your correspondent “T,’ I beg to say that the Act 
with respect to these coins makes them legal tender in England, after the 
issue of a proclamation by her Majesty declaring them to beso. This 
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proclamation has not yet been published, in consequence, I believe, of some 
— as to alloy een the authorities at the Tower and the Sydney 
int, 
I am, Sir, 
Your obedient servant, 
J. CE. 
bih July. 





FOREIGN BILL OF EXCHANGE. 


Srr—Will you kindly favour me with your opinion on the following 

int :— 
ae bill drawn from Hamburg on London, on the 26th May, at three months 
after date, is accepted by the drawee thus—“ pr. ultimo Sept., accepted 
at—A. B.” Is it legally due on the 29th August according to tenor, or 
can payment only be demanded on the 30th Sept. (or 3rd October with the 
grace), according to the acceptance ? 

Yours truly, 
Ww. M.N 

July 12, 1865. 

[We apprehend the acceptor would have the right to vary the tenor of 
the bill, unless the holder refused and so protested it.] 





THE PARTNERSHIP ACT. 


Srr—1. Please state what is the liability of a person who has a small 

sum of money in a business concern, and who receives his share of the 
rofits ? 

2. Is he liable for his proportion, or all, of the debts of the concern so 
far as his private property would go in covering same ? 

3. In the event of bankruptcy of the firm, would this party loose all the 
money he has in the firm, or would he be considered a creditor ? 

Truly yours, 
A SvUBScRIBER. 

July 13th, 1865. 

(The Act of Parliament, 28 and 29 Vic. c. 86, passed during the late 
session, will fully answer all those questions. It is a short Act and is 
published elsewhere at length.] 





CROSSED CHEQUE. 


21st, July, 1865. 
Srr—Will you inform me whether a crossed cheque which has not the 
words “ & Co.” written between the double lines, may be paid to a private 
— presenting it, or whether it is uecessary that it come through a 
ank. 


I am, Sir, 
Yours, &c., 


CHEQuE CLERK, 
[Yes : the holder can demand payment. ] : 





”*’ 
~> 
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Estates of Failed Firms. 


—— 


THE ESTATE OF MESSRS. J. T. BELL & CO. 


A meretine of the creditors of Messrs. J. T. Bell and Co., of London 
and Bombay, was held on the 10th July, when an approximate statement 
of their affairs, prepared by Messrs Coleman, Turquand, Youngs and Co., 
was presented, showing general debts and liabilities of £34,998, and assets, 
£136,703. There are special liabilities on account of Nowrojee Ardaseer, 
of Bombay, amounting to £280,250, but the property of this native banker 
and merchant is placed at a much higher total, and it is expected he will 
be able to meet all his liabilities. The creditors having expressed entire 
confidence in Mr. Bell, the partner on this side, resolutions were passed 
adjourning the meeting until further information was received’ from 
Bombay. In the meantime it has been arranged that Mr. Bell shall 
continue the liquidation with the assistance of Messrs. Coleman, Turquand, 
Youngs and Co., two of the creditors giving at the same time the benefit 
of their advice. 


_ 
> 





MERCANTILE SUSPENSIONS. 


Tue following suspensions have been announced during the past month :— 
June.—Messrs. Thomas Moore & Sons, Manchester, Iron Merchants. 
July.—Messrs. Frederick Osterroth & Co., London, General Merchants. 

Messrs. J. T. Bell & Co., London, East India Trade. 
Messrs. Nasmyth & Co., London, East India Trade. 
Messrs. Scott, Bell, & Co., London, East India Trade. 
Messrs. Jarvie, Thorburn, & Co., Shanghai, Merchants. 





& 
~<— 


MONTHLY CHRONOLOGY. 


June 29,—Suspension announced of Messrs. Thomas Moore and Sons, 
of Manchester, iron merchants, with liabilities to about £35,000. 

July 1.—Stoppage of Messrs. Frederick Osterroth and Co., of Upper 
Thames Street, described as general merchants. 

3.—Failure of Messrs. J. T. Bell and Co., of Billiter Square, in the 
East India trade, with about £35,000 liabilities, 

3. Suspension of Messrs. C. I. Nasmyth, and Co., of Great St. Helen’s, in 
the India trade, with debts amounting to £70,000. 

6.—Parliament prorogued by commission, the Queen’s message having 
been read by Earl Granville, and on the same day the dissolution of Par- 
liament was announced, by royal proclamation, in the London Gazette. 

6.—Failure of Messrs. Scott, Bell, and Co., of London, in the East 
India trade, with £800,000 liabilities. 

— elections for the representatives in the new Parliament com- 
men 

17.—Intelligence received of the suspension of Messrs, Jarvie, Thorburn, 
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and Co., of Shanghai, agents to Messrs. Buchanan, Hamilton and Co. who 
failed in London, in April. 

27.—The directors of the Bank of England advanced minimum rate of’ 
discount from 3 to 33 per cent. . 





2 
> 


BANK MOVEMENTS. 


Mr. W. W. Scrimgeour, retires from the post of general manager of the Union 
Bank of London, and joins the board, giving the directors the benefit of his ex- 
cellent advice. Mr. J. A. Barton succeeds to the position of general manager. 





Mr. C. J. H. Allen, late secretary and deputy-manager of the Bank of London 
has joined the board of directors. Mr. John H. Church and Mr. J. D. Massey 
have been appointed deputy-managers of the bank, and Mr. W. O. Allender 
has been appointed secretary. 





In consequence of the elevation of Mr. J. A. Barton to the post of general 
manager of the Union Bank of London, Mr. G. H. Milford, formerly deputy- 
manager, has been appointed manager. Mr. W. O. Beville, has been appointed 
7 in the place of Mr. Newmarch, who has resigned in consequence of 
ill-health, 





Hotes of the Month. 





Tue Law on tHe Notes or Sroprep Banxs.—On the 30th June, in the 
Birmingham County Court, before Judge Welford, judgment was given in the 
case of a note of the late bank of Messrs. Spooner, Attwood, and Marshall. A 
Mr. Wilkes had a table knocked down to him for £5 at Ludlow and Daniell’s 
auction rooms on the 10th of March. The same afternoon the defendant pre- 
sented to one of plaintiffs’ clerks a £10 note of Messrs. Attwoods’ bank, and 
received in exchange £5, and took away the table, On the following day the 
bank stopped payment. The note was paid in the usual way by Messrs. 
Ludlow and Daniell to their bankers, and on the 14th a letter was written to 
Mr, Wilkes informing him of the stoppage of the bank, and asking him for the 
repayment of the £10. The case was argued before the learned judge on Wed- 
nesday, and on Thursday his honour gave judgment at considerahie length, 
deciding that the defendant could not be held responsible for the depreciation in 
value which the note had undergone after it left his hands, 





Rieuts oF Bank SHAREHOLDERS.—A case of some interest to shareholders 
and intending borrowers came on for hearing at the Londonderry assizes on the 
15th July. It was an appeal from a decision of the assistant barrister under 
the following circumstances :—A gentleman obtained some shares in the Estates 
Bank, for whieh he paid a deposit of £6. He then claimed a loan of £600, which 
the directors upon inquiry declined to grant, whereupon he sued them for 
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damages and for the £6 deposit. The chairman ruled that he had no right to 
damages, but that he was entitled to have the deposit refunded. Against this 
decision the company appealed, and Judge Christian gave judgment in their 
favour, holding it to be clear that the respondent was not entitled to get a loan 
merely because he held shares, and that he was equally not entitled to get 
back the deposit. The shares were his property, and he was entitled to dividends 
upon them, but could only relieve himself of the liability respecting them by 
transferring them in proper form. 





TENDERS FOR BILLS ON INDIA. 


Tue biddings for 25,00,000 rupees in bills on India took place on the 5th 
July at the Bank of England. The proportions allotted were to Calcutta, 
17,41,000 rupees; to Madras, 35,000 rupees, and to Bombay, 6,60,000 
rupees. The minimum price was, as before, 1s. 103d. on Calcutta and 
Madras, and 1s. 103d.,0n Bombay. Tenders on Calcutta and Madras at 
and above 1s. 11d. and on Bombay at and above 2s., will receive in full. 
Further biddings for 25,00,000 rupees in bills on India took place on the 
19th July. The proportions allotted were—to Calcutta, 17,76,000 rupees ; 
to Madras, 2,24,000 rupees, and to Bombay 5,50,000 rupees. The mini- 
mum price was as before, 1s. 103d. on Calcutta and Madras, and 1s. 103d. 
on Bombay. Tenders on Calcutta and Madras at 1s. 11d. will receive 
about 54 per cent., and on Bombay, at 2s. in full. 


> 
—_ 





TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and five months ended the 
31st May, were issued on the 29th June, and on the whole may be regarded 
as more favourable than those presented for the two or three previous 
months. Although there is again a falling off in the value of the exports, 
still it is less in amount than several of the preceding returns, and shows 
a steady revival in trade. The total declared values of exports for the 
month of the present year was £13,194,758 against £14,176,640 in 1864, 
and £11,281,289 in 1863, which is a decrease as compared with the former 
period of £981,882, but an increase over the latter of £1,913,469. For the 
tive months of the present year the total was £60,901,576, against 
£64,069,060 in 1864 and £50,742,670 in 1863, showing a decline of 
£3,167,484 as contrasted with 1864, but an increase of no less than 
£10,158,906 over 1863. As regards exports, there has been an increase in 
alkali, beer and ale, coals and culm, cotton yarn, cotton manufactures, 
machinery, seed oil, silk manufactures, and woollen worsted yarns. On 
the other hand, there has been a decrease in apparel and slops, haber- 
dashery and millinery, hardware and cutlery, linen yarn, linen muanfac- 
tures, metals, thrown silk and woollen and worsted manufactures. With 
respect to imports, there has been an increase in animals, guano, raw silk, 
tallow, wool, cocoa, and coffee, but a falling off in clocks and watches, raw 
cotton, flax and hemp, saltpetre, flax seed and linseed, woollen manufac- 
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tures, spirits, sugar, tea, tobacco, and wine. In the case of cereals there 
has been a large increase in the importation of every description ; and as 
regards provisions an increase is exhibited in salt beef, butter, eggs, and 
lard, but a decline in bacon and hams, salt pork, and cheese. The annexed 
tables exhibit the changes in the several articles enumerated :— 























Exports. 
1864. 1865. 
Coals and culm ... eee see +. tons 711,144 863,295 
Cotton manufactures ... eee ee yards 165,980,518 179,915,993 
Cotton yarn... ana ee ~— Lbs. 7,036,852 8,810,205 
Haberdashery and millinery eee ee Value £ 398,099 364,465 
Linen manufactures ... iis vee yards 18,891,837 17,553,327 
Linen yarn eco ee ase ooo |=be. 3,520,574 2,977,718 
Iron, pig —_ eco +. tons 54,030 56,802 
Ditto, railway . po se ote dis al 38,074 47,245 
Copper, unwrought ‘ate a“ oe Cwts. 9,567 2,759 
Ditto, sheets, nails, &c. os i ok 36,280 38,720 
Oil seed ose eee one »- gallons 560,651 901,247 
Silk manufactures nae ove eee Value £ 125,254 126,517 
pee thrown ... eco eee << aie 39,876 34,621 
= irits, British ... bt an -- gallons 296,210 225,858 
oollen cloths, &e. ... ote ee yards 2,362,168 1,681,457 
Woollen and worsted yarn... ... Ibs. 2,715,527 8,355,332 
Imports. 
1864, 1865. 

Cocoa ... aie ‘li ico os | Sh 543,837 1,670,361 
Coffee ... ooo coe ave coe ” 8,750,004 10,301,957 
Wheat ... geo ove eos = Q'S. 1,244,234 2,816,701 
Wheat-meal and flour eee we Cwts, 246,644 314,749 
Cotton, raw eco eee ooo coo 997,244 611,653 
ee cdl? Ming ree it 190,246 80,581 
Hemp ... eo cee — —ae 84,103 39,103 
Hides, tanned,&c. ...  ... .. Ibs. 504,302 516,171 
Leather manufactures ... eee ese pairs 1,047,774 891,732 
Butter ... ese vee ooo - cwts. 83,473 96,220 
Cheese .. ae eH. 42,370 29,855 
Flax-seed and linseed ... seo «o« h 77,079 67,891 
Silk, raw... a ose ooo eo tb 436,218 452,960 
Silk: thrown... bass ou a Woe 3,710 1,727 
Silk manufactures a pee a. ne 183,859 228,657 
Spirits... ove eee --- gallons 1,185,723 958,388 
Sugar, unrefined. nae ae oe Cwts. 1,009,001 889,214 
OW ise oe eco ose ooo 99 34,844 43,447 
Tea ove eee eee eee a ok 9,816,263 6,461,491 
a “dle ae Ce ae 3,976,839 3,047,560 
Wine... ial me dle .. gallons 1,853,496 1,471,565 
Wool eco eco —_ ™ 17,273,238 18,434,774 
Woollen manufactures. - ole .-- value £ 114,608 117,776 
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MONETARY REVIEW FOR THE MONTH OF JULY. 


Frinancrat and commercial affairs have not experienced any great change 
during the past month, still there has latterly been a tendency to increase 
in the value, and the rate has, at the last moment, the 27th July, been 
placed at 33 per cent. This is a rise of 3 per cent.; from the character of 
the temporary pressure the last few days, some parties expected that an 
advance of 1 per cent. would be made. It is satisfactory to find that the 
Bank directors do not consider it necessary to proceed further in the adverse 
direction at present, seeing that the next day, the 28th, £133,000 bar gold 
was sent into the Bank, and that the Bank of France return has once more 
improved. The course pursued by the governor and the court appears 
exceedingly proper. Exceptional circumstances are for the moment ratably 
influencing the money market, and though as the season advances, the terms 
may become dearer, it is not supposed the rise will be immediate. The 
only drawback at present to the existence of a sound state of things is the 
introduction of public companies, the majority of which can never last, 
The prospects of the harvest are favourable, and it is now said the returns 
will prove an average which is quite as much as was anticipated. If the 
Bank directors had carried the rate to 4 per cent. it would have been 
essential for the Bank of France to have followed to some extent. As it 
is, it is not supposed they will resort to any such step, particularly 
as the decrease in their bullion has been checked. The supply of 
capital, both in the discount market and at the Stock Exchange, has aug- 
mented since the Bank alteration, showing that the effect of the event has 
been anticipated. At the same time, a gost number of the operators have 
over-provided themselves, and finding the Bank minimum not as onerous 
as imagined, have re-loaned a portion of the sums they borrowed. Another 
month will show whether we are likely to have full quotations in October, 
November, and December. 

The range in Consols has been exceedingly limited. Only moderate 
transactions have taken place throughout the month. Speculation is quite 
at a stand. After dullness in the early part of August, there is now 
increased firmness. The government broker is expected shortly to re- 
invest an account of the sinking fund. No especial movement has occurred 
in exchequer bills. 

Foreign stocks have not greatly varied. The market has been quiet, 
and scarcely anything has been done in the shape of business. For the 
majority of cases prices have been heavy. Spanish receded greatly at the 
commencement of the month; latterly a rather better feeling has pre- 
vailed, the price having recovered. Mexican, Turkish, and other classes 
continue to manifest dullness. 

The railway market has suddenly become languid, and prices generally 
exhibit a decline through the unfavourable prospects of dividends, and the 
termination of outstanding speculative accounts. The traffics have been 
tolerably good, but there is an apprehension that the average of expen- 
diture is again increasing. ; 

The produce markets continue dull, and till after the season for recreation 
is over we are not likely to have much animation. When relief is ex- 
perienced here, there will be a corresponding revival in other trade 
departments. ; 
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THE GRAIN TRADE. 


As is usual at this period of the year, the state of the weather and the 
progress of the harvest have had some little influence upon the price of 
grain. In the early part of the month quotations for nearly all descrip- 
tions advanced from 1s. to 2s. per quarter, but towards the close there was 
a decline to about the same extent. Wheat has not been in great demand, 
and the supplies of both home grown and foreign have been ample. Barley 
has been in moderate request for the season, and oats have changed hands 
pretty freely. The latest official quotations were—Wheat, 42s. 6d. per 
qr.; barley, 27s. 10d. ; and oats, 21s. 7d. per qr. 
The Gazette returns for Engand and Wales have been :— 


Corresponding 
Week Wheat. Weekly Weeks 
ending, Qrs. sold. Average. Duty. Last Year. 
1865. 8s. d. s&s. d. 8. d 
June 24 ......... 51,0389 =... 41 3 oon 1 0 os 40 3 
July 1......... 52,540 ... 41 6 oss 1.0 eo 40 0 
me 8 ....00... 56,954 ... 42 5 oes 1 0 40 9 
99 LB woeceeeee 50,048 43 1 ae 1 0 ° 41 9 
39 - 2B cevccecee. G2,131 43 0 1 0 42 6 
The importations since the harvest of 1864 have been :— 
Wheat. Other Grain. Total, 
, Cwts. Cwts. Cwts. 
Forty-eight weeks ended17th June ... 16,291,628 22,658,378 38,950,006 
Five weeks ended 22nd July -- 2,277,779 3,006,253 5,284,032 





18,569,407 25,664,631 44,234,038 

And the weekly averages have been :— 
Forty-eight weeks ended 17thJune ... 339,000 472,000 811,000 
Five weeks ended 22nd July ... -- 455,000 601,000 1,056,000 





More 116,000 129,000 245,000 





STATE OF TRADE. 


Tuere has been no special movement in trade. Business in Lancashire 
is considered to be very steady, and it is not probable any great revival 
will take place till subsequently to the harvest. 


2- 
> 


NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double number in February and August, instead as 
formerly in May and November. This has been rendered necessary by the great increase of 
the Meetings of the Banks and’ Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. We shall also give the proceedings of the various 
Credit and Finance Companies as they are more or less associated with banking, so 
that our subscribers and readers can refer to them without difficulty. Correspondents 
will please forward communications addressed to the Editor, No.8, Birchin Lane; snv- 
scriptions and orders as usual to Messrs, Groombridge and Sons, Paternoster Row, or 
Messrs. Waterlow and Sons, Carpenters’ Hall, London Wall. Banxine anp Financia 
AwneEcpores.—It will be perceived from notice elsewhere, that the Editor of the Bankers’ 
Magazine is collecting and arranging a series of Banking and Financial Anecdotes. Any 
contributions from subscribers and readers of the Magazine will be thankfully received, 
particularly if the subject-matter shall not have previously appeared in print, Nothing 
personal or offensive will receive publicity. 
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DEBTOR. 
June 29. 
July 6. Jat 
Cay . y 13. 
nn roe of the Bank ¥. July 20. 
Ca: in addition aa 182,500,000 o. F July 27, 
a ital (Art. 8, La’ 4 0| 182,500,000 c. = . 
one at a - ,000 0'| 182,600,000 0 F 
erve of the Bank 7,044,776 500,000 0'| 182,600,000 0 
and its branch y 2 7,044, ” 000 0 192 ¥. Cc 
S| mare a) 2,500,000 0 
perty ded pro- 05,750 14 044,776 2 
N a fi 22,105,750 7,044,7 
Notes in cireulati eee 4,000,000 - ’ 14 22,105. sae 76 2 7 
poe pore ‘order 802,508, 125 Sh octane 2 comataded Uhnaranadee —* 
> 
se e00'170.078 0| sed'go0.02s 0| 800 —s 
Treasury accoun 8,113 — © 00° 947°178 ° 
omen Be a + cur. 113,266 57 a.n9 347,175 0 ie 0 
oe bee accounts, Paris 170,506,29 719,200 13] 7,799, ,722,075 0 
Do, branch banks eens 3a) ponent see 799,055 31] 7,607,7 
ee is) USra76078 0} 82 aes) ee creed, Ae, 
unts and Bae 14,81 3975 O| 32,5 292 52 157, :298 98} 143 310,784 24 
interests sundry 8,609 75 ° 517, "695 0 928,359 19 sen.ayn.pes 85 
Re-discounted 522 4,875 75 aie 0 payed 61 143,782,124 41 
g six months the last 887 12 1,224, 867,530 15 recent 6 168,620,111 6 
urplus ae aa ono 1,427 224,595 57 1,580. 916 75 30,561,909 0 
datibeted not ares, le AMS 18) | 5 3,179,163 75 
Sundries.. eA - 427,623 17 1.427 ,035,718 85 
fod ae ne | ERR 8] TE sores | sar 2,414,127 69 
Total 886/088 15] 27,005,001 2] 17,9 — 
ee ann {ly 442,614 025,961 2) 17 52,998 36 1,427,623 17 
td 913 57 11,485, ,308,119 90 752,99 
485,784,358 8 140008 75| ingore 
1,466,07: 8 72} 1 36 
075,787 55 |1,467,885,395 2, 126, 623 23 
? 9! 43 1 
Jun CREDITOR. ee - 
e 29. 
i July 6. daly 
ash in hand 13. 
on the cont yt cash F. ©. _ July 20. P 
d mercial bills anks | 512,90 ; ©. uly 27. 
c ae: ton aver- 901,803 34] 621,35: = c 
ommercial bills di 267 352,745 50) 498,683 " 7 
poranted, mil is- 475 10 21 ,683,812 19] 493 | F. 
Do. branch ot yet due | 274,003 +161,006 26 997,271 66 * 
vances on di S | 286,1 ,610 37} 284, 500,208 3 404,212,341 33 
of bullion posite 180,355 0 gee 91 145,843 81 5 
po Ron banks 44,04 —~ © ce 5 = 213,260 47 
0. on French eee BT OS yois'es7 0| 300;o61;e2s “0 
peccunities public 154,286 0 1? 6,785 15 961,824 0 295,463,954 
ay A ee ED "550,086 0| 13,799,988 “0 516,512,704 "0 
0. on railway sha 9.94 800 0} 16 ,739,986 0 53,654,585 16 : ° 
x... Parente. Ss 7 7,250 0 a 0 1 f 12,880,047 0 60,587, 155 
De. by the branch +. 30,89. 416,900 0 peg gee 0 12,204,154 = 
0. on Crédit F banks} 0° 4,900 0| 31 0,545,900 0 15,264,900 0 0 
bonds . oncier 135,800 0 : 3892,500 0 10,511,400 15,121,500 
No. branches 21,237,500 0 31,562,200 0] 31 400 0| 105364200 0 
Do. to the 08 ous.s00 0 21,715,600 0 31,424,600 0 0 
Gov ention June 10, (Con- ,000 0 648,800 0 21,439,100 0 31,060,200 
——— stoc 1857) 60. 481,300 0 645,200 0 21,494,000 0 
m aerve ck re- 000,000 0} 60,000,000 504,600 0 pene 0 ‘ ° 
sposabl apie 0 300 70,900 
— eat ee a eee ae 00 0) ss,0m 0 
Hn aw of June 9, isées 557,487 91 36. ,750 14 ,000,000 0 
otel and furn.o ae 11 100,000, 557,487 91 piped 14 60,000,000 
el cattencl Bask, | 000 0| 100, 6/507,487 91| 36,557/487 0 ats 
z of branches property 000,000 0 36,557,487 9 12,980,750 
xpenses of eve un 8 100,000,000 0 a 36,557.48 14 
ment caries 413,185 0 100,000,000 557,487 91 
Sundries... sil 8,428,384 0 000 0] 100,000,000 
dae F 8,428,384 0 = © 
Total 499,148 60] 13 = 13 ania 8,432,463 0 - 
~~ eee J 2! : 9 F 2 
1,442,614,913 57 |1,485,784,358 7} 11,919,163 4 foes a 437,014 0 
p 3 |1,406,075,787 65 |i 26,066 26 oon 66 
»467,885,395 43 |1 id 31 
»485,648,012 20 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 





Price on | Highest. | Lowest. | ~7iceon 























June 28, July 27th. 
EneatisH Funps. 
Consols coe wee wee 1893 t0 908] 908 892 90 to} 
xd 
Exchequer Bills...  . |parto4pm] 5 pm par j|parto4pm 
Forgien Stocks. 
Brazilian ve eee ove 993 1005 993 100 
Buenos Ayres ose vee — 913 85 85 
Chilian * eee — 103 102 103 
Dutch 2} per cents. vos 633 633 623 624 
Mexican oo 251 253 24 24 
Peruvian 4} per cents, as 80 802 77k 774 
Russian ° ove 92 934 913 93 
Spanish cos te vee 49} 50 481 48} 
Turkish 6 per cents. coe 933 95 93 94 
Ditto 4 per cents. a — 1023 1014 1013 
Rartway SHARES. 
Brighton sa oes ite 107 1084 107 1064 
Caledonian ... ace oe 1323 133 131} 133 
Great. Eastern coe was 493 504 47§ 481 
Great Northern =r ee | 181} 132 130 131} 
Great Western ae 694 69% 643 653 
Lancashire and Yorkshire ... 122 1223 120 1193 
London and North Western... | 1234 1243 1213 122 
Midland a oa - 1343 1353 1312 131} 
North Staffordshire ... eee 80 804 79 80 
South Eastern eee ot 843 853 83} 832 
South Western 993 1004 983 993 
York, Newcastle, and Berwick 1123 1123 110} 111} 
York and North Midland ...| 104 1043 1023 1025 
East Indian ... soo eo | 106 105 1023 1033 
Northern of France ... —... - 423 41} 41} 
CREDIT, FINANCE AND DISCOUNT COMPANIES. 
: London London 
Share. Paid. latest Share. Paid. latest 
a — a P Prices. 
Australian Mortgage, 0" Imperial Mercantile om 
and Finance (Lim.) 25 3 3 (Lim.) 50 5 6} 
Consolidated Discount n.) 60 10 5 tasernticnal Land Credit". 20 6 
Contract Corporation im) 100 74 «634 Joint Stock Discount (Lim. ) 2 10 8} 
Crédit Foncier of Mauritius Land Credit of Ireland 50 > os 
(Limited) “se ~~ = 6 Land Securities 50 5 4 
Crédit Foncier and Mobilier London Financial Associa- 
of Eng’ 20 5 83 tion (Lim.) .. 50 15 22 
Discount Cor oration (im. J 100 20 ill London Mercantile Discount 50 10 1 
East India ncial 50 7406 4 Mauritius Land, Credit and 
Egyptian Commercial and ? Agency (Lim. j 20 2 2 
7 g 20 4 23 National. Discount Co. (Lim. i) 25 56 15 
English and Foreign Credit 60 4% 66 Oriental Financial ... 50 10 BI 
Financial Corporation «+ 100 2 °° Ottoman Financial Associa- 
Financial Discount (Lim.)... 50 10 3 tion (Lim.) . a5 9 
General Credit and Finance Société Financiaire a Beypte 
of London (Lim.) .. : 23 4 5 (Lim.). 20 #410 64 
International Financial South African Mo ge and 
Society (Lim.) ie 20 5 bE Tnvestment (Lim.)... ww. 50 5 2 
mn. AN. 56 8610 6 Warrant Finances (Lim.) .. 60 10 8 

















Age 2 and amend 8, 


Albion ... 

‘Alliance Bank of London 
and Liverpool, Limited ... 

Ditto, issued at2v pm. ... 

Anglo Austrian Bank oe 

Anglo-Ezyptian (Lim.) ... 

Anglo-I (Lim.)... 

Asiatic Banking Corporation, 
New Shares issu:d at £15 
pm, on which £7. 10s. is 
paid .. wale ove ove 

Bank of Australasia ... oe 

Ditto, New oxo oo 


Bank of London ” 
Bank of Otago (Limited) . 
Bank of Queensland, Limited 
British & Californian (Lim.) 
Bank of New Zealand one 
Bank of Victoria, Australia 
Brazilian & Portuguese(Lim.) 
British North American ... 
Chartered Bank of British 
Columbia 
Chartered Bank of. ‘India 
Australia and China ne 
Chartered Demeandiie Bank 
Ph nae India, ae & pamper 


Sonal B Bank. 

Commercial Bank of Canada 

Commercial eo of yen 
and the Eas 

Consolidated Bank (Lim, 

Continental ... ae 

Ditto, New ono oe 

East London (Lim.) oge 

Eastern Exchange 

English Joint Stock (Lim. wa 

English, Scottish and Aus- 
tralian Chartered Bank ... 

English and Swedish (Lim.) 

European Bank (Lim ted) .. 

—_ China and Japan, 


Ditto, issued at 2 pm. 
Ditto, New ooo ove 
Imperial Limited) os 8 we 
Imperial man .., ove 
Ionian ... eos ove eos 
Ditto, N 
Land Rortenge Bk. of India 
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JOINT-STOCK BANKS, 


London 
Bhare. Paid. latest 
Prices 
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Share. 


London Bank of Mexico and 
South America (\.imited) 50 
Lond-n Bank of Scotland 
Lim. 
London and Brazilian. Bank 100 
Londcn, Buenos Ayres and 
River Plate, Limited ... 100 
Ditto, New, issued at 
ae ii 
London Chartered of Australia 20 
London and County Bank... 50 
London, Hamburg, 7 
Exchange (Lim.) .. 100 
London Joint Stock Bank | 50 
London & South African Bk. 20 
l.ondon and South we 
(Limited, ... -. 100 
Ditio, ditto, New .. «. 100 
Londonand Venezuela (Lim. ) 50 
London & Westminster Bank 100 
Merckant Bank (Limited) ... 100 
Mercantile Exchange (Lim. sy 50 
Metropolitan and Provincial 


— ag ag ose we 100 
ew eee owe 100 

Midiand Beak (Limited) .. 100 
National Bank .. ove ow. 650 
Ditto, New oo 50 


National of Liverpool (Lim. ). 100 
National Provincial Bank o 


England 100 
Ditto, 2d and 3di issues .. ~~ ae 
New South Wales 20 


New Zealand Bank Corpora- 
tion (Limited) eco w. 10 
Ditto, New «.  e. 10 
North Western oo ee OD 


Oriental Bank... ose 25 
Provincia’ apning Corpo- 
ration . oo o 50 
Ditto, ditto ... 50 
Provincial Bank of Ireland... 100 
Ditto. New 10 
Scinde, Punjaub and Delhi 
(Limited)... -. «20 
Ditto, issued at 2 pm. oe 20 
South Australian 25 
Standard of British Africa 
(Limited)... 100 


Do. New, issued at 6 pm. lov 
Union Bank of Australia 25 
Union Bank of Ireland, Lim. 100 
Union Bank of London ,... 60 











Paid 


79 


London 
latest 
Prices 


104 


43% 
438 
12 
242 
76 


474 
18 





Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows r= 
ISSUE DEPARTMENT. 











1865. 1865. 1865. 1865. 1865. 
June 28, July 5. July 12. July 19. July 26. 
£ 2 2 2 £ 
Notes issued ess ace ave nes} 30,072,985 | 29,774,705 | 29,211,150 | 28,798,880 | 28,253,050 
Government debt es eee ees{ 11,015,100 | 11,015,160 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ...  .  ... «| 3,634,900 | 3,634,900] 3,634,900 | 3,634,900 | 3,634,900 
Gold coin and bullion... ..._—...|_ 16,422,986 | 15,124,705 | 14,561,150 | 14,148,880 | 13,603,050 





Silver bullion... ove eco dea 














30,072,985 | 29,774,705 | 29,211,150 | 28,798,880 | 28,253,050 
BANKING DEPARTMENT. 














1865. 1865. 1865. 1865. 1865. 
June 28, July 5. July 12. July 19. July 26. 
£ £ £ £ £ 

 ‘romead apm ose eee +--| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Res 3,231,009 3,290,097 3,428,340 3,460,096 3,430,810 
Public deposits ‘ineinding Exchequer, 10,437,984 9,348,667 4,590,233 4,932,103 4,770,902 

Savings Banks, of N: 

Debt, and Dividend Accounts) : 
Other Deposits . see ees]: 18,724,198 | 14,443,335 | 16,229,245 | 14,894,217 | 15,939,813 
Seven day and other bills eee eee 451,740 496,551 650,617 554,971 618,684 








4,447,921 | 42,131,750 | 39,351,435 38,394,387 | 39,263,209 





Government Securities Cutan 


Dead Weight Annuities) ... 10,480,025 | 10,399,878 10,398,909 | 10,398,909 | 10,398,909 
oon Securities ... ooo oe .-.| 22,036,075 | 23,229,578 | 21,161,005 | 20,496,546 | 21, 782, 191 
Not oe a ¢ 8,947,140 7,554,740 | 6, 7818, 205 6,564, 145 6,181,480 
Gold ‘and Silver coin eb whe wes 984,631 948,554 973,316 934,437 900,629 

















42,447,921 | 42,131,750 39,351,435 | 38,394,387 ] 39,263,209 





THE EXCHANGES. 






































June 30. July 7. July 14. July 21. July 28. 
Amsterdam, short eco ose ° ll 18 ll 18} 11 18} 1l 18} ll 18} 
Ditto 3 mcnths ese ese ° 11 192 12 PY 12 { 12 3 12 3 
Rotterdam, ditto... ose oe é 11 19} 12 PY 12 12 3 12 Y 
Antwerp, ditto ... ote See A 25 45 26 45 25 45 423 25 
Brussels, ditto... on om «| 25 46 25 45 25 45 25 42} 25 45 
Hamburg, ditto ... eee eos onl 13. 9 13 10} 13 (10 13 Of 13 1} 
Paris, short ... ... mn eos | 2 25 224 25 223 25 20 25 
Paris, 3 months ... ode ose «| 25 42% 25 424 25 424 2 #0 25 42% 
Marseilles, ditto ... ae ooo «| 25 45 25 45 25 45 25 423 25 424 
Frankfort, ditto ... ene ove onl 1203 120§ 120§ 1202 1203 
Vienna, ditto ioe eos eco pe ll 20 ll 274 ll 20 ll 20 11 30 
Trieste, ditto... ose eco oo ll 223 ll 27% ll 20 ll 223 ll 30 
Petersvurgh, ditto’ os oe aa 31} 313 31} 14 303 
Madrid, ditto coe ove eco eee 46 48 48 47% cS] 
Cadiz, ditto... ... ne ose ai 48} 48} 48§ 48} 3 
Leghorn, ditto... eco ene 25 55 25 65 25 56 25° 55 574 
Milan .. biome eee 25 55 25 65 25 «65 25 55 25 55 
Genoa, dittu... ... eco ° 25 55 25 55 25 65 25 «55 25 «+55 
Naples, ditto... .., ooo eco pel 25 «55 25 67% 25 57} 25 «65 25 574 
Palermo, ditto... eco ooo ese 25 6&5 25 6574 25 574 25 55 25 57% 
Messina, ditto ... eco ese ° 25 565 25 674 25 574 25 55 25 57% 
Lisbon... eco ose ove on one 51 61 61 61 61 
Oporto... oe cee eee ove eos 61 61 61 61 61 
PRICES OF BULLION, 
4 Per Oz. Per Oz Per Oz, Per Oz. Per Oz, 
£s.d. £s.4. £s. d. £s. da. £8. 4. 
Foreign Gold in Bars (Standard) ...) 317 9 317 9 317 9 317 9 317 9 
Mexican Dollars one na © 6 © 0 4113 000 060 0 411 
Silver in Bars (Standard) oe of OO O 0 6 OF 000 000 
j 

















Bankers’ Wieeklp Circulation Returns, 


~ Pursuant to the Act 7 & 8 Victoria, ¢. 32; extracted Srom the Lonpon GAZETTE, 
PRIVATE B BANKS. 



































| Author- AVERAGE AMOUNT. 
NAME OF BANK, | ized 
| Isue. June 3. | June 10. ; June 17. | June 24. 
£ £ £ z £ 

t Ashford Bank s..sssorssesssserseeees!| 11,845|| 12,140 | 11.786 | 11,012 | 11,179 
2 Aylesbury Old Bank... ecccccccoscocee 48,461]) 20,765 | 20,713 | 21,939 | 21,994 
3 Baldock and eenente Bank .. 37,223|| 16,74C | 16,061 | 14,863 | 14,929 
4 Barnstaple Bank  .........cescceeeee 17,182|| 3,595 3,578 3,570 3,465 
5 Bedford Bank.........cecsoccecsecsceees 34,218 |} 26,144 | 25,280 | 25,276 | 26,997 
6 Bicester and Oxfor: Ashire Bank . -|| 27,090|| 15,186 | 15,866 | 15,540 | 15,335 
7 Boston Bank—Claypons and Co... || 7§:069|| 705317 | 67,919 | 67,130 | 72, 19% 
8 Ksoston Bank—Gee and Co.......... || 15,861|) 14,189 | 14,019 | 14,274 | 13,415 
9 Bridgewater Bank............ss00e-0s| 10,028|| 6,785 | 6,900 | 6,845 | 6,850 
to Bristol Bank .........ccccececccscsees «-| 48,277] 18,340 | 18,045 | 18,188 | 18,176 
t1 Broseley and Bridgnorth Bank ...)| 26,717]] 13,467 | 14,086 | 15,103 | 15,282 
12 Buckingham Bank... sovescterses!| 29,557), 18,031 | 18,244 | 18,248 | 18,162 
13 Bury and Suffolk Re hetel 82,362|| 47.446 | 46,929 | 46,460 | 47,913 
14 Banbury Bank ..........000 435457|| 24,009 | 24,081 | 25,142 | 26,035 
15 Banbury Old Bank ....... secneniieshs 55,153|| 19,621 | 19,700 | 19,76 | 19,538 
‘6 Bedfordshire Leighton Buzzard Bk.|| 36,829|| 33,188 | 33,777 | 332919 | 33,515 
17 Birmingham Bk.—Lloyds & Co. ...|| 38,816|| 4,427 | 3,812 | 3,415 | 3,024 
28 Brecon Old Bank ..........0.00.- evves|| 68,271|| 46,243 | 45,753 | 43,787 | 42,915 
19 Brighton Union Bank ..........0006 33,794|| 18,427 | 17,912 | 16,646 | 16,957 
20 Burlington and Driffield Bank......|| 12,745}| 31,428 | 11,287 | 11,639 | 11,759 
21 Bury St. Edmund’s Bank 3,201 || 3,062 | 3,055 | 2,876 | 2,985 








22 Cambridge Bk.—Mortlock & Co.|| 25,744]| 119731 | 11,954 | 12,466 | 12,686 
23 Cambridge and Cambridgeshire Bk.|| 49,916|| 40,712 | 39,957 | 39.758 | 38,179 
24 Canterbury Bank ......cccccscessesees|| 33,671) 26,261 | 26,183 | 26,128 | 25,855 
25 Carmarthen Bank .......s.ceseeee 23,597|| 142843 | 14,9C4 | 152143 | 14,577 
26 Chertsey Bank .........seecee 3436|] 32040] 3,073 | 2,857 | 2,836 














27 Colchester Bank...... senninbandee eeoees|| 25,082)| 17,937 | 17,836 | 17,646 | 17,395 
28 Colchester and Essex Bank......... 43,704) 30,075 | 29,866 | 29,040 | 28,480 
29 Cornish Bank—Tweedy & Co. ...|| 49,869|| 25,986 | 26,425 | 24,210 | 24,47! 
30 Coventry Bank ......ccccossssseeeeeees|| 12,045] 35995 | 3,693 | 42401 | 4,516 
31 City Bank, Exeter.........scscsccsees 21,527|| 25,819 | 14,975 | 145345 | 13.850 
32 Craven Bank—Alcocks & Co. ... 77.154|| 68,879 | 68,860 | 68,715 | 66,585 
33 Chepstow Old Bank ...... ee ER 9,387|| 75533 | 7,468 | 7,153 | 7,877 
34. Derby Bank—Messrs, Evans &Co.|| 13,332|| 95539 | 9,928 | 8,926 | 8,797 
35 Derby Bank—Smith and Co. ......||_ 41,304]| 30,039 | 28,792 | 27,461 | 25,34 
36 Derby Old Bank .......s0000000 ‘thoes 27,237 || 25,569 | 26,043 | 26,080 | 25,578 
37 Devizes and Wiltshire Bank ...... 20,674;| 6,026 | 6,031 | 53976] 5,93° 
38 Diss Bank 10,657|| 10,226 | 10,058 | 10,062 | 10,279 
39 Doncaster Bank and Retford Bank 77,400|| 63,349 | 63.807 | 65,4¢4 | 65, 536 
40 Darlington Bank. .. 86,218!| 78,977 | 83,945 | 86,C29 | 83,147 
41 Devonport Bank ... 10,664|| 6,271 | 6,102 | 5,606 | 5,472 


42 Dorchester Old Bank .escccceseeeees|| 48,807]| 36,989 | 35,482 | 34,515 | 345309 
43 East Cornwall Bk.—Robins & Co. || 112,280|| 77,095 | 76,501 | 75,005 | 73,804 
44 East Riding Bank—Bower & Co. |} 53,392|| 51521 | 50,939 | 50.852 | 51,777 
45 Essex Bk. & Bishop’s Stortford Bk. || 69,637|| 38,610 | 38,985 | 385363 | 37,794 

















46. Exeter Bank eee!] 379894|| 195469 | 19,254 | 19,215 | 18,994 
47 Farnham Bank 14,202|| 5,901 | 5,564 | 52473 | 5,499 
48 Faversham Bank 6,681|| 5,805 | 5,374 | 5,182 | 5,003 
49 Godalming Bank ....,.ccccoccsssesees|| 6,322/] 42497 | 4,270 | 45144] 4,441 
50 Guildford Bank 14,524|| 10,745 | 10,276 | 10,272 | 10,647 


51 Grantham Bank—Hardy and Co..|| 30,372|| 24,945 | 24,684 | 24,229 | 23,840 
52 Hull & Kingston-upon-Hull Bank.|| 19,979|| 17,283 | 17,596 | 17,128 |.27,188 
53 Huntingdon Town &CountyBank || 56,591/} 33,510 | 32,862 | 32,173 | 31,43° 
54 Harwich Bank 5,778|| 4,863 | 4,790 | 5151 | 4,755 
55 Hertfordshire, Hitchin Bank ......| 38,764|} 32,909 | 33,602 { 33389 | 33,092 
§6 Ipswich Bank | 21,901|] 17,442 | £7,507 | 17,334 | 17,229 



































1036 WEEKLY RETURNS OF BANKS OF ISSUE. 





|| Author- AVERAGE AMOUNT. ° 
NAME OF RANK. ized 


Issue. 





June 3. | June 10, | June 17. | June 24, 














£ £ £ £ £ 
57 Ipswich & Needham Market Bank | 80,699|| ¢3 866 | 64,101 62 | 83.0K1 
58 Kentish Bank—Mercer & Co. ...|| 19,896 aan 11,429 ged ona 
59 Kington and Radnorshire Bank...|| 26,05¢ 19,290 | 20,835 | 19.442 | 18.710 
6c Knaresborough Old Bank .........|] 21,826 20,895 21,292 21,038 | 20, €26 
61 Kendal Bank sesesseesesceeeeeceeees!] 44,663 || 44,305 | 44,565 | 44,000 | 41.957 
62 Longtor Staffordshire Bank ......) 5,624|| 5,20 | 5,280 §£,170| £,010 
63 Leeds Bank .......00ceeceesersevseeees|| 53,357 49,114 | 48,939 | 50,660 | 50,454 
64 Leeds Union Bank .....-.eseeeesel| 37,459 || 35,200 | 36,309 | 36,112 | 35,420 
65 Leicester Bank.......cccecessseceeeees 32,322 27,204 25,699 25,500 | 24,014 


66 Lewes Old Bank ........scecseesesees|| 44,836] 26 68 8 | 24,6 
67 Lincoln Bank ..........ecceseeceeeees|| 100,342 pd Brg A age os 


8 ’ 83,190 80, 

68 Llandovery Bank & LlandiloBank|| 32,945 aa aca igs o rep 
69 Loughborough Bank .......+++++| 7,3£9|| 6,699 | 6,798 | 6,928 | 7,207 
70 Lymington Bank........seseee-e+|] §,038|] 2,654 | 2,641 | 2,416 | 2,274 
71 Lynn Regisand LincolnshireBank)| 42,817 || 28,174 | 28,289 | 27,719 | 27,872 
72 Lynn Regis and Norfolk Bank ...|| 13,917|| 11,870 | 11,699 | 11,999 | 12,096 
73 Macclesfield Bank ......c0-sesseese+|] 15,760]| 11,202 10,546 | 10,429 | 11,176 
74 Manningtree Bank ......cccccoees| 7,692/| 5,514 | 5,531 | 5,350 | 5,046 
75 Merionethshire Bank .......000+-|| 10,906|| 9,414 | 9,398 | 8,383 | 8,064 
76 Miners’ Bank .....0cccceseoeseceeeees|| 18,688 |] 18,680 | 18,837 | 18,841 | 17,677 
77 Monmouthshire Agricultura) and 
Commercial Bank .........00+++|| 29,33£1| 24,380 | 26, 25,465 | 27,45 

78 Monmouth Old Bank .........00++0-|] 16,385 yee res rae pe 
79 Newark Bank .......c.s0ccessesreeeee|] 28,788 || 20,772 | 20,455 | 20,254 | 20,480 
Newark and Sleaford Bank ......|| 51,615|] 45,442 | 45,275 | 42,215 | 41,C05 
8t Newbury Bank...........cseceeceeees-|] 36,787 |] 13,843 | 13,785 | 13,730 | 14,030 
8z Newmarket Bank............ss000+e+-|] 23s098 |] 16,427 | 16,361 | 16,005 | 15,88 
83; Norwich Crown Bank and Norfolk : 
and Suffolk Bank .........s0+++-|| 49,671 || 45,833 | 45,721 | 48,188 |. 44,836 

84 Norwich and Norfolk Bank ......||105,619]| 75.532 | 7£,082 | 75,688 | 76,667 
8« Nottingham & Nottinghamsh. Bk.|| 10,866{| 8,974 | 8,523 8,583 | 8,158 
86 Naval Bank, Plymouth ............ 27,221]| 20,190 | 19,547 | 19,307 | 19,480 
7 New Sarum Bk.—Pinckneys,Brous.|| 15,659|| 6,850 | 6,«45 | 6,272] 6,289 
88 Nottingham Bank .........sess0+-|| 31,047 || 22,625 | 21,595 | 21,005 | 21,291 
89 Oswestry Bank  ...cccccccosseseeeees|| 18,471 |] 01,626 | 11,857 | 11,893 | 11,915 
9° Cxford Old Bank.........ccccesoes #+|| 34,391 || 332829 | 36,240 | 34,725 | 32,734 
91 Cld Bank, Tonbridge ..........6. «-|| 13,183|] 8,385 | 8,759 | 8,308 | 8,328 
92 Oxfordshire Witney Bank ...... ..|| 11,852)] 7.961 | 97,697 | 8,211 | 8,668 
93 Pease’s Old Bank, Hull ..........--|] 48,807 |] 42,768 | 42,787 | 42,971 | 41,686 
94 Penzance Bank  .......sccccecsseeee-|| 11,408 || . 8,127 | 8,133 | 75913 | 75734 
95 Pembrokeshire Bank .........s0s-+-}| 12,910|] 95580 | 8,801 | 10,444 | 10,023 
96 Reading Bank—Simonds & Co....||. 37,519 || 25.434 | 26,477 | 26,951 | 26,265 
97 Reading Bk.—stephens, Blandy &Co.|| 43.271 || 25,864 | 25,560 | 25,054 | 24,813 
98 Richmond Bank, Yorkshire ......|| 6.889]|. 6,796 | 6,612 | 6,675 | 6,456 
99 Rochdale Bank  ......cccecceeseeeeee]] 5,£90]].. 1,030 | 1,035 1,212 1,492 
100. Royston Bank °...ccscecsecseeseceeeees|| 16,393 || 85741 | 9,073 | 9,510 | 9,250 
101 Rugby Bank.......ccccccccssssesseseeel] 17.260|1 8,717 | 8,685 | 8,370] 8,795 
102 Rye Bank .......00 weseceecseesereeeees|| 29,864]| 10,295 | 10,026 | 9,896 | 10,434 
103 Saffron Walden & NorthEssex Bk.|| 47.646 || 21,138 | 20,832 | 20,715 | 20,613 
104 Salop Bank .......cscessecsesesceeeees|] 22,338 |] 10,711 | 10,079 | 9,252} 8,570 
tos Scarborough Old Bank ... «|| 24,813 |] 21,127 | 21,052 | 20,824 | 20,435 
3106 Shrewsbury Old Bank..........-.06.|] 42,191 ]| 28,344 |. 27,481 | 29,785 | 31,487. 
107 Sittingbourne and Milton Bank...|| 4.789|| 3,026} 3,173 | 2,905 | 3,103 
108 Southampton Town & County Bk.|} 18,589|] 8,250 | 8,648 | 8,575 | 8,209 
199 Southwell Bank .......-.....see00+-]| 14,744|| 8,895 | 8,941 | 8,675 | 8,149 
110 Southampton and Hampshire Bk.|| 6,77¢|} 1,94 | 1,980! 1,857 
111 StaffordOld Bank ...........ssee0e-]] 14,166 || 11,658 | 10,996 | 10,739 | 9,733 
112 Stamford and Rutland Bank ......|} 31,858 |] 15,611 | 15,399 | 14,943 | 15,214 
113 Shrewsbury and Welsh Pool Bank|| 25,336||' 21,932 | 23,651 2,611 | 22,038 
114 Taunton Bank ...cccccsseccosseeseses-|| 29,799 |] 183879 | 19,640.) 19,537 | 19,585 
115 Tavistock Bank ...corccvccecersoeses'| 13y421'} 10,256 ' 10,290! 9,926! 9,047 
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Author- AVERAGE AMOUNT. 
NAME OF BANK. ioodl 
Issue. June 3. |'June 10. | June 17, | June 24, 
£ £ £ £ £ 

116 Thornbury Bank.........ce-eseessee+|| 10,026|| 7,603 | 7,378 | 7,480] 7,610 
117 ‘Liverton and Devonshire Bank...|| 13,470|| 9,688 | 9,190 | 8,851 9, 066 
118 Thrapstone and Kettering Bank..|| 11,559 || 11,189 | 11,646 | 11,67 | 11,131 
119 Tring Bank and Chesham Bank..|| 13,531|| 12,717 | 12,494 | 12,701 | 13,113 
120 Towcester Old Bank .......ssc0+00-|| 10,801 || 6,151 | 6,048 | 5,886 | 5,884 
121 Union Bank, Cornwall ........00.- 17,003 |} 13,913 | 14,013 | 13,089 | 13,148 
122 Uxbridge Old Bank  .......e.e0s00+|| 25,136)| 7,830 94,728 | 8,172] S,168 
123 Wallingford Bank ......... meee 17,064|| 5,218 | 5,158] 5,111 | 5,354 
124 Warwick and Warwickshire Bank|| 30,504 || 16,572 | 16,185 | 16,352 | 15,727 
125 Wellington Bank, Somerset ...... 6,528 || 1,835 1,873 1,955 | 2,541 
126 West Riding Bank ........se0-seeees 46,158|| 40,401 | 41,26y | 40,182 | 38,047 
127 Whitby Old Bank .........00eesee- 14,258 || 13,805 | 14,013 | 14,114 | 13,740 
128 Winchester, Alresford & AltonBk.|) 25,892} 9,210 | 9,268 | 10,032 | 10,341 
129 Weymouth Old Bank ............0+- 16,461 || 15,476 | 14,145 | 13,631 | 13,130 


230 Wirksworth and Derbyshire Bk. || -37,602 || 35,162 | 355473 | 74,573 | 34.7¢3 
131 Wisbeach and Lincolnshire Bank|| 59,713 || 36,732 | 36,825 | 36,£55 | 37,892 


132 Wiveliscombe Bank............ easeee 7,602|| 4,125 | 3,714] 3,575 | 3, 343 
133 Worcester Old Bank ...... seseoeees|| 87,448 |! 44,268 | 46,Co1 | 45,683 | 43,356 
134 Wolverham. Bk.—R. & W.Fryer|| 11,867 |] 7,335 | 8,209 | 8,345 | 8,51 
135 Yarmouth and Suffolk Bank...... 53,060|| 35,680 | 36,586 | 36,155 | 35,630 


136 Yarmouth, Norfolk, & Suffolk Bk.|} 13,229] 7,893 | 72428 | 75548 | 7,338 
037 York Bank v.cccccscccsecseccesseseee|] 46,387 |] 40,031 | 38,808 | 37,812 | 36,002 


JOINT STOCK BANKS. 








1 Bank of Westmorland .......ssse00- || 12,22 || 12,046 | 11,928 | 11,791 | 11,942 
2 Barnsley Banking Company ......|| 9.563]/ 8,605 | 8,159 | 8,155 | 8,725 
3 Bradford Banking Company ..... 49.2921] 46,953 | 46,8ct | 47,197 | 46,710 
4 Bilston District Banking Company} 9,418 7,604 | 8,192 79737 8,493 
5 Bank of Whitehaven..........0cosee 32,681 || 29,499 | 30,792 | 30,065 | 28,879 
_ 6 Bradford Commercial Banking Co.|| 20,084 || 19, 841 | 20,282 | 20,300 | 19,735 
y Burton, Uttoxeter,and Staffordshire 
Union Banking Co. .. ....... || 60,701|| 51,460 | 49,340 | 49,545 | 46,943 
8 Chesterfield & N.Derbysh. Bk. Co.|| 10,42)|| 9,495 | 9,90 | 10,256 | 10,330 
g Cumberland Union Banking Co .. || 55,39! || 35, 384 | 35.985 | 3£.992 | 33,3927 
10 Coventry and Warwickshire Bk.Co.|| 2*,734|| 13,845 | 13,255 | 13,068 | 13,209 
11 Coventry Union Banking Coinpany|| 16,25 |} 12,125 | 12,018 | 12,£20 | 41 835 
12 County of Gloucester Banking Co.||144,35=]| 96,044 | 95,806 | 93,66c | 93,671 
13 Carlisle & Cumberland BankingCo.|| 25,61¢ || 25,480 | 25,070 | 26 169 | 2<,496" 
14 Carlisle City and District Bank ...|| 19,972]| 20,c01 | 19,414 | 20,¢93 | 19,787 
15 Dudley:-& West Bromwich Bk. Co.|| 37,6y¢ || 24,521 | 25,167 | 24,041 | 23.963 
16 Derby and Derbyshire Banking Co.|| 20,09: |) 18,983 | 19,173 | 19.771 | 19,244 
17 Darlington Dist. JointStock Bk.Co.|| 26,134 || 21,743 | 23,499 | 26,360 | 27,522 
18 Gloucestershire Banking Company||'55,92¢ |/125,292 |134,144 |134,294 |136,c89 
19 Halifax Joint Stock Bank.......... --|| 18,£34]| 16,489 | 16,005 | 16,200 | 16,176 
20 Huddersfield Banking Company...|} 375364 ]| 31,170 | 31,109 | 33,421 | 34,¢67 
2t Hull Banking Company .........+.. 29,333]] 29770 | 30,872 | 27,362 | 27,502 
22 Halifax Commercial Banking Co..4} 13,733|| 12,712 | 12,456 | 12,718 | 13,470 
23 Halifax & Huddersfield Union Bk.) 44.137 || 32,097 | 31,720 | 32,309 | 33,180 
-24 Helston Banking Company ......... 1,£03]} 15513 | 1,509 | 1,484] 1,485 
25 Knaresborough and Claro Bk. Co.|| 28,059|| 25,745 | 26,436 | 27,459 | 27,970 
26 Lancaster Banking Company ......|| 64,311 |] 595713 | 58,031 | £5,539 | 53,869 
27 Leicestershire Banking Company...|| 86,060|} 59,c04 | 57,292 | 58,352 | 56, 294 
28 Lincoln and Lindsey Banking Co..|| §1,620}| 41,337 | 44,475 | 47,482 | 48,577 


29 Leamington Priors and Warwick- 


shire Banking Co. ...0...0..0000- 13,875 || 9,563 | 9,059 | 8,611 | 8,585 
30 Ludlow and Tenbury Bank.........|| 10,215|| 9283 8,999 9,012 











95190 
31 Moore & Robinson’s Notts. Bank 35,813 ]| 27,187 | 27,865 | 26,324 27,831 
32 Nottingham and Notts. BankingCo.|| 29,477 || 26,085 | 25,565 | 25,09 24,197 
33 National Provincial Bk. of England)|442,37" |421,584 |4t8,710 (412,227 |411,894 











38, 604 


























34 North Wilts Banking Company ...|| 63,939|| 38,539 | 38,085 | 37,958 
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£ 
35 Northamptonshire Union Bank ...|! 84,3<6)| 61,786 | 61,920 | 60,020 | 58,486 
36 Northamptonshire Banking Co. ...|! 26,401 


Author-| AVERAGE AMOUNT. 
NAME OF BANK, ized | — 
| Issue. || June 3, | June 10. | June17. | June 24. 
| 
| £ | £ £ £ 


17,867 | 18,426 | 18,307 | 19,094 


37 North and South Wales Bank...... | 63,9£1|| 58,978 | 58,807 | 58,342 | §8,cor 
38 Pare’s Leicestershire Banking Co...|| 59,300/| 51,813 | 50,489 | 48,948 | 49,267 
39 Saddleworth Banking Company ...|| “8,122| 335 335 335 335 
40 Sheffield Banking Company......... | 36, 843) 36,812 | 37,1747 | 34,390 | 34,810 


4! Stamford, Spalding & BostonBk.Co.|| 55,721]! 475393 | 47:260 | 46,244 | 47, 30% 
42 Stuckey’s Banking Company ...... 356,976||287,339 234,584 [281,025 |282,210 
43 Shropshire Banking Company......|| 47,951|| 37,978 | 38,674 | 37,695 | 39,840 
44 Stourbridge and Kidderminster Bk.|) 56,830|| 46,702 | 46,780 | 47,609 | 47,363 
45 Sheftield and Hallamshire Bank ...|, 23,524|| 21,865 | 24.315 | 24,206 | 23,577 
46 Sheffield & Rotherham Jt.Stock Bk.|) 52,496|| 51,595 | 52,778 2,603 | 52,748 
47 Swaledale and Wensleydale Bank..|| 54,372|| 51,099 | 51,013 | 51,890 | 50,388 
48 Wolverhampton & Statfordsh. Bk..|! 35,378|| 22,245 | 22,292 | 22,050 | 21,934 
49 Wakefield and Barnsley Union Bk.) 14,604)| 14,506 | 14,865 | 14,484 | 14,460 
so Whitehaven Juint Stock Bank ...|| 31,916|| 25,825 | 25,283 | 24,339 | 24,779 
51 Warwick and Leamington Bk. Co.|| 37,124|| 24,032 | 24,067 | 22,787 | 22,909 
52 West of Eng.& S. Wales District Bk.|| 83,535|| 80,733 | 80,357 | 78,718 | 77,373 
53 Wilts & Dorset Banking Company}! 76,162|| 69,845 | 69,248 | 67,236 | 66,775 
54 West Riding Union Banking Co....|! 34,029|| 32,250 | 32,056 | 33,270 | 335329 
«5 Whitchurch and Ellesmere Bk.Co.|| 7,475|| 4,537 4.721 4,306 | 4,375 
56 Worcester City and County Bk.Co.|! 6 848 | 5,598 | 4,990 | 4.735 | 4,368 
57 York Union Banking Sompany ...|| 71,240|| 70,873 | 70,633 | 70,940 | 70,054 
58 York City and County Banking Co. 94,695|| 90,177 | 85,97 87,576 | 91,33" 

59 Yorkshire Banking Company ...... 8E32 114,804 |118, 798 |122,990 |f21,705 





























krish and Scotch ‘Circulation Returns. 


Average Circulation, and Coin held by the Inisu and Scotcu Banks during the four 
weeks ending Saturday, the 24th day of June, 1865. 


IRISH BANKS. 

















i || Average at ee Weeks oe 
|| Authorized a ver Coin held 
NAME OF BANK. || Cireulation. aiaad during Four 
H upwards. Under £5. Total. Weeksending 
| asabove 
4 £ £ £ £ 


Bank of Ireland ..........0000«|/3) 7385428)! 55441400 |1,003,650 |2,548,050 | 524,650 
Provincial Bank of Ireland}; 927,667]| 389,206 | 448,217 | 837,423 | 394,754 
Belfast Bank .....ccccceceeeeee|| 281,611|] 130,482 | 279,279 | 404,761 | 209,930 
Northern Bank .......ccce0-0.|  243244C)] 102,621 241,637 344, 258 175,004 
Ulster Bank......... seneeeney 311,075|| 162,426 | 280,348 | 442,774 | 174,437 
The National Bank............| 82,269|| 627,963} 551.979 |1,179.942 | §97,626 


Toraxs (Irish Banks) .../6, 354:494:|+29272Cy® |+,505,810 5,702,208 (2,076,401 


SCOTCH BANKS. 


Bank of Scotland .....-s0.2-|| 300,485]! 180,277 | 324,657 | 514.934 | 310,884 
Royal Bank of Scotland ...| 216,451|| 223,785 | 356,724 | 580,509 | 425,661 
British Linen Company .....} 438.024|| 189,822 | 330,282 | 520,204 | 243,823 
Commercial Bk. of Scotland) 374,88c|) 199,665 | 365,031 | 564,696 | 288,926 
National Bank of Scotland..|| 297,024 | 173,825 313,934 | 487,759 254,722 
Union Bank of Scotland ....| 454,346!) 210,131 | 370,225 | 580,357 | 227,859 
Aberdeen Town and Co. Bk.||_ 70, 133)) 753597 88,843 | 164,440 | 101,178 
North of Scotland Bk. Co...|] 154,319|| 128,045 | 126,117 | 254,162 | 114,771 
Clydesdale Banking Co. ...'| 2745321), 138,685 | 243,032 | 381,717 | 149,c18 
! 

















City of Glasgow Bank .....-|]  725921|| 1345245 | 230,793 | 362,038 | 321,012 
Caledonian Benking Co. ...'| 531434|) 252462 541753 80,216 31,984 
27,740 38,934 66, 674 27,918 


Central bank of Scotland...) © 42,933 
Toratg (Scotch Boube)...is0749.238 [ly 7044279 '2,853,425 '4,557,706 12,490,749 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


Fixed Issues, 
£4,189 og1 
35226,357 





437 Private Banks ......... 
59 Joint-Stock Banks ... 


£2,89 3,824 £2,839,773 


June 17. | June 24. 
£2,866,082 |£2,03%,411 
2,739,502 | 247 364630 


June3. | Junel0d. 





2,757,699 | 257550517 








196 Totals.....0008 | 74151448 | 
Average Weekly Sole of these Banks for 
the month ending June 2 
Private Banks... as ian +» 22,896,772 
Joint-Stock Banks wa ove es 2,747,083 


a y * Weekly Circulation of Private 
and Joint-Stock Banks ending as 
above... . £5,643,860 
Ona comparison ‘of the above with the Returns 
for the month ending May 27th last, it shows :— 
A ae gel in the notes of Private 





Banks, o: .. £103,774 

A pty = ‘the notes cf Joint-Stock 
‘Banks, of... om ia - “me _ 100,783 
~ £201,557 


Tota! decrease on the month.., ove 


5,651,523 | 5 645,290 | 5,604,589 | 5,674,041 


And as compared with the month ending 
June 25th, 1864, it shows :— 
A decrease in the notes of Private 
Banks, of — oa 
A decrease in the notes of J oint-Stock 


Min ac we . ow 


£181,626 
94,554 





Total decrease, as compared with the 
same period of last year au «. £276,180 
The following is the comparative state of ‘the 

circulation as regards the fixed issues :— 

The Private Banks are below their 
fixed issues e+e £1,292,319 

The Joint-Stock Banks are below their 
fixed issues eee ove ove oo. 479, sed 


« £1,771, 533 








Total setow their fixed issnes 


SUMMARY OF IRISH & SCOTCH RETURNS TO JUNE 24, 1865, 


The Retarns of Circulation of the Irish and 
Scotch Banks for the four weeks ending June 
‘21th, when added together, give the following as 
the ‘average weekly circulation of these Banks 
during the past month, viz. 

Average Circulation of the Irish Banks £5,762,208 
Average Circulation ofthe Scotch Banks 4, 557, 706 





Total AverageCirculation ofthese banks 
for the past month ........ webeneen «-+.£10,319,914 


On comparing these amounts with the Returns 
for the month ending 27th May last, they show— 
Decreaseinthe Circulationof Irish Banks £163,241 
DecreaseintheCirculationof ScotchBanks 39,245 


Total decrease onthe month ........ £207,486 
And as compared with the month ending 
fae 25th, 1864, they show— 
intheCir of Irish Banks £264,294 
iene intheCirculationof Scotch Banks 41,670 


Total increase on the year .......0...... £308,964 


lati 








The fixed issues of the Irish and Scotch Ban's 
at the present time are given in the Bunting | 
Almanae, as follows :-— 

6 Banxsin Ireland, allowedtoissue .. £6,354,494 
2,749,271 


12 Banks in Scotland, allowed toissue 

18 Banksinall, allowed toissue ...... £9,103,765 
The following nape, therefore, to be the 

comparative state of the circulation :— 

Irish Banks are below their fixed issue £592,286 

Scotch Banks are above their fixedissue 1,803,435 

Total above the fixed issue ........ ecseves £1,216, 149 * 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silver held by the Lrish Banks £2,076,491 
GoldandSilverheldbytheScotchBanks 2,490,749 

Total of Gold and Silver Coin......... £4,567,150 

Being a decrease of £28,415 on the part of the 
Irish Banks, and a decrease of £4,449 on the 
err of the Scotch Banks, on the several amounts 

eld by them during the preceding month, 





CIRCULATION OF THE UNITED KINGDOM TO JUNE 24, 1865. 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the 24th June, 1865 :— 


Circulation of N otes fe for the Month ending a June, as compared with the previous month :— 























y 27. June 24, Increase. Decrease. 

Bank of England (month ending June 21) ) Pay l, "351, 547 | £20,877,112 —_ £374,435 
Private Banks 3, 000; 546 2,896,772 = 103,774 
Joint-Stock Banks 2;847,871 2,747,083 - 100,783 
Total in England 27,099,964 26,520,972 _ 578,992 
Scotland... soso 4,596,951 4,557,706 —_ 39,245 
Treland 6,930,449 5,762,208 — 163,241 
United Kingdom £37,627,364 £36,840,886 ed 786,478 











The comparison of the month ending June 25th, 1864, with the month ending June 24th, 1965, 


shows -an increase in, the Bank of E 
£181,626, and a decrease in Joint-Stock 


land circulation of * £512, 078, a decrease in Pri 
anks of £34 
while in Scotland there is an increase of £44,670; and in Ireland an increase of £264,294. 


vate Banks of 
554; being a total increase in England of £235,898 ; 
T hus 


showing that the month ending 24th June, as compared with the same period last year, presents an 


increase of £235,898 in 


England, and an increase of £544,862 in the United Kingdom. 


The return of Bullion in the Bank of England, for the month phe June 21st, gives an 


‘aggregate amount in both departments of £16,009,921. 


the month endin, ing May 24th, 
as compared with the same 


On a comparison of this with the Return for 


ere Fes pee to be an increase of £#1,043,607 ; and an increase of £1,830,132 


period year, 
The stock of specie held vey the Banks in Scotland and Ireland during the month ending 24th 


June, was £4,567,150; 
mou, ada acreau of £180,209 an compared 


a decrease of £32,864 as compared with the Return of the previous 
wath the 


corresponding period last year, 
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